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BEFASEWFES Luen Fung

$% ¥ B I R B % Investment Objective and Policy
ERESHERECEEASHNEDRT SRS  URBBEMEETREERE
WmiE o —RIERT » ESRETERENRIRRE R THEEZRENRIE
Z - BRESREABBHRSZREES -

The Growth Fund will be actively managed to take advantage of both short-term market opportunities
and long-term growth potential that exist around the world. Under normal circumstances, the Fund
will invest a substantial portion in global equities. The balance will be invested in global debt
securities. The risk profile of the Fund is generally regarded as high.

E & {1 iF 5 Manager's Comment

TAE (BRI REFERRBROEE LA AESHFEIFTHEELR - REEY
REARBERETEETEREEFSAESHAE - ERZAET  RMEE T ROES
MEAE (BAKRS) RELE - FRBITZETRBEERAREENTEZR > UF
BEHMSRESE - BERE  RMGIRCERFIRBFEENABTISI® - &M
BEREEFRRNE L TEERNETRSEEE -

The Fund recorded a positive return in Q4 as global equity markets continued to move higher, with
Asia ex Japan region taking the lead. Currencies depreciation against the US dollar and poor
performance of fixed income markets subtracted value. Within the equity mix, we have maintained
an overweight bias towards Asia Pacific ex Japan region. Central bank’s exit strategies would
remain a major consideration for investors and may lead to high market volatility. Going forward,
we would focus on corporate earnings and government policies to gauge direction of the market.
We would maintain our current stance in equities, and continue to employ dynamic cash management
strategy.

Market Commentary

In Q4, Global economy remains on the recovery track. More economic figures showed that US
housing market was stabilizing. Business activities in US & Eurozone continued to improve.
Central banks became more optimistic about economic recovery in 2010. However, they
maintained extremely accommodative monetary policy in order to safeguard the fragile phase
of recovery. As such, interbank rates continued to trend lower to unprecedented levels.
Government bonds, however, remained under pressure amidst strong risk appetite, pushing
the benchmark curve higher. The safety bid reemerged again in November after asset prices
surged to year high levels and the debt restructuring plans by Dubai World pushed the seek-
for-shelter attitude to its maximum. Fear of Dubai World's debt standstill prompted an increase
in sovereign risk, triggered the buying spree in government bonds, with 5-year sector leading
the rally. However, with better-than-expected economic figures and the Fed's preparations for
exit strategy, Treasury yields were pushed higher in December. 2-10 year spreads widened to
a record level of 285bps and led to a bearish steepening of the yield curve. Euroland and UK
government bond yields followed the US. Yields across the curve rose several basis points
with a steepening bias. In the credit market, corporate bonds outperformed government bonds
as Dubai debt crisis eased and optimism that global recovery would gather pace in 2010.

After two strong up-quarters, the global equity market registered a smaller gain in Q4, as
investors stayed on the sideline before they reposition their 2010 strategy. Emerging Markets
continued to outperform with their better growth outlook and support of funds inflows. In
terms of sector performance, Material and IT were the best performing sectors, driven by pick-
up of global demand along with economic recovery. Financials was the only sector with a
negative return, dragged by overhang of credit default risks and tighter banking capital
requirements going forward. However, markets pared some gains towards the end of November
as the Dubai incident triggered worries of a new wave of financial instability and increased
volatility. Looking into 2010, sustainability of economic recovery and earnings growth would
dictate market direction.

Life Pension Fund — 128K & € Growth Fund

& &£ B ¥ Fund Information (EZE As of 31/12/2009)

H&4E (B8) Fund Size (Million) 7 7T HK$ 185.86

A2 B # Inception Date 17/01 /2003

5 # Management Fee (p.a.)! 1.50%
ES {V{E#& NAV per unit 7B 7T HKS 17.9332

E & ¥ &S Composition (#ZE As of31/12/2009)

RERIFHK

{1619 HIREEETMAE S
q:i&%&f%i%;%?;?%g; BOCHK Hong Kong Dollar Income Fund 0.9%
BOCHK HK Du‘HarnI‘\jlloper .Market Fund 4.7% R EBIEIRERS
RIREBRRELFES BOCHK Global Equity Fund 27.6%

BOCHK Global Bond Fund 19.9%

o PIREBDARERS
PIREBEEREES BOCHK Asia Pacific Equity Fund 12.7%
BOCHK Hong Kong Equity Fund 20.3% PIREBAAREES
BOCHK Japan Equity Fund 6.9%

HIREEHEERES
BOCHK China Equity Fund 0.9%

B & FMIRBITEHH Performance in HKS (8% As of 31/12/2009)

3f8A FEES 14 3F 55 RAES
3 Months Year to date 1 Year 3 Years 5 Years Since Inception
3.12% 22.20% 22.20% 7.91% 35.64% 79.33%
FERBIRBITEHH Calendar Year Performance in HK$
(8% As of 31/12/2009)
2005 2006 2007 2008 2009
5.69% 18.93% 16.71% -24.33% 22.20%

RAMBRE  BENHEREFRRBRHERR  ZEEBRALDTBFIH -
Investment involves risks. Past perfi is not indicative of future perfi
HERARRENEEFEERLBREY  UBTHNEEN  HREYHEREFRE -

Fund performance is calculated in HK$ on NAV-to-NAV basis with gross dividend reinvested.

Price of units and the income from them may go down as well as up.
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B2 5 A F5EFE £ Luen Fung Hang Life Pension Fund — & & Balanced Fund

%3 B R B 3K Investment Objective and Policy E & E¥El Fund Information (&, ZE As of 31/12/2009)
HEESKEREEE RSN ERTSHERMBEMABREEREINT @ (FE) Fund Size (Million) S8 7T HK$ 108.84

5 BRFEMRENERER - —RBERT @ ESBHEMRENRIKBRERIR 17701/ 2003

RES - HEHESHARREERTESEZRERS -
S F EIEE 2 Management Fee (p.a.)’ 1.50%

The Balanced Fund will be actively managed to take advantage of both short-term market _
1B #& NAV per unit T HKS$ 17.3272

opportunities and long-term growth potential that exist around the world. The Fund will seek to
achieve a long-term capital growth. Under normal circumstances, the Fund will invest in global .

E & ¥ E& S Composition (EZ=E As of31/12/2009)
PIREBETRAE S

equities and global debt securities in a balanced manner. The risk profile of the Fund is generally
regarded as moderate to high' BOCHK Hong Kong Dollar Income Fund 1.1%

RERFR
Cash & Deposit 6.1%

B & #EE ¥R Manager's Comment BOCHK Hkﬁoiliﬁfnﬁﬁfﬁzﬁ%ﬁ
DAR (AAKRI) RETERBRTEE LA AESHNEIFHBERR - X
BESAETRERECEET SRARFTAESHE - EREZEES - &M
EBTROBRENEAE (AR RELLE - ARRT 2R RBERRS REEARRESES L
REENIBEE  PTRERTHREBL - REMK  BIVSTREELEF POCHGlbalond g 3755

REFBERUAHETSH @ - RPEERFEFRENE L WESERMETER _
ﬁ%fi%mﬁ o BOCHK Hong Kong Equity Fund 14.8%

The Fund recorded a positive return in Q4 as global equity markets continued to move higher, with E @ FRFAITE A Performance in HKS (& As of 31/12/2009)

Asia ex Japan region taking the lead. Currencies depreciation against the US dollar and poor 318A FEES 48 3F 55 RIES
performance of fixed income markets subtracted value. Within the equity mix, we have maintained 3 Months Year to date 1 Year 3 Years 5Years  Since Inception
an overweight bias towards Asia Pacific ex Japan region. Central bank’s exit strategies would 1.91% 15.13% 15.13% 11.12% 34.87% 73.27%
remain a major consideration for investors and may lead to high market volatility. Going forward,

we would focus on corporate eamnings and government policies to gauge direction of the market.  SEFE Fe T #% B TTETE Calendar Year Performance in HK$

We would maintain our current stance in equities, and continue to employ dynamic cash management (#ZE As of 31/12/2009)

strategy. 2005 2006 2007 2008 2009

PIREBREREES
BOCHK Global Equity Fund 19.9%

HIREE T AREAS
BOCHK Asia Pacific Equity Fund 9.9%

PREEALAREES
BOCHK Japan Equity Fund 4.5%
HIREEDERRES
BOCHK China Equity Fund 0.9%
PREEEBRRES

3.70% 17.04% 15.17% -16.19% 15.13%

B S ASE4HESR Luen Fung Hang Life Pension Fund — F#8 & & Stable Fund

23 B R B Investment Objective and Policy £ & E ¥l Fund Information (&% As of 31/12/2009)
$%gﬁﬂ§%$ﬁﬁ}§ﬁ£%iﬂ’.E’ﬂﬁﬂﬁﬁ%%% ’ &ﬁﬁﬁﬁﬂﬁﬁﬁgﬁ}gﬁ E’J H&#E (B8) FundSize (Million) T HK$ 342.32

5 WABERKRAEERBANRR  BRIEFNEEKFEHERYE - 1701 /2003

—RERT  ESBTERENRMES  BTNEEKRENRRRE - T8

He BEBEEREEhE S IREAS - =) 3 Management Fee U 1.50%

The Stable Fund will be actively managed to take advantage of both short-term market opportunities BT MAE NAV per unit AT HKS 155248
and long-term growth potential that exist around the world. The Fund will be invested in a
conservative manner to reduce the risk of capital losses while attempting to achieve a reasonable
level of capital gains. Under normal circumstances, the Fund will invest a substantial portion in

E &8 &S Composition (EZE As of31/12/2009)

- . . . . . . PREEBITRAES PREBRIRERES
global debt securities. The balance will be invested in global equities. The risk profile of the Fund BOCHK Hong Kong Dollar Income Fund 1.8% BOCHK Global Equity Fund 12.0%
is generally regarded as low to moderate. Cash &Eﬁﬁﬁﬁiﬁ FREEDABWEELS

PIREEETEETSEDS
BOCHK HK Dollar Money Market Fund 1.4%

BOCHK Asia Pacific Equity Fund 8.1%
PREBAXBREES

gﬁgﬂg, %ﬁ Manager.s Comment ’7 BOCHK Japan Equity Fund 2.4%
DAER (BAKRS) REFERRBRDEFELHA  AEERE4FTHEEMED
o ZRAERAEARERETEETSRERSIAESRE - EREEEH
BAESTRORSHEAR (BRI BRELE - RRIRITZIRTRIKEE Bocmﬁaﬁfﬁﬁﬁﬁﬁ
MAREENTEZRE > LAEEHDHBRESE - REMR  RMOGEREHE
BARBABRAAE TS E - ROGHREEFRENE L WEFKNE
SEREEEER o
The Fund recorded a small positive return in Q4 as global equity markets continued to move higher,
with Asia ex Japan region taking the lead. Currencies depreciation against the US dollar and poor
performance of fixed income markets subtracted value. Within the equity mix, we have maintained 0.94% 10.60% 10.60% 12.85% 28.02% 55.25%
an overweight bias towards Asia Pacific ex Japan region. Central bank’s exit strategies would
remain a major consideration for investors and may lead to high market volatility. Going forward, FERBRMBITEH Calendar Year Performance in HKS
we would focus on corporate earnings and government policies to gauge direction of the market. (8= As of 31/12/2009)
We would maintain our current stance in equities, and continue to employ dynamic cash management 2005 2006 2007 2008 2009

strategy. 0.43% 12.95% 12.45% -9.26% 10.60%

HREEDERRES
BOCHK China Equity Fund 0.9%

PREEBERFEES
BOCHK Hong Kong Equity Fund 9.9%

B & RINIRBITEHE Performance in HK$S (&% As of 31/12/2009)
318 A FEEES 18 3E 5 RAES

3 Months Year to date 1 Year 3 Years 5 Years Since Inception

RAMBRE  BENHEREFRRBRHERR  ZEEBRALDTBFIH -
Investment involves risks. Past perfi is not indicative of future perfi Price of units and the income from them may go down as well as up.
HERARRENEEFEERLBREY  UBTHNEEN  HREYHEREFRE -

Fund performance is calculated in HK$ on NAV-to-NAV basis with gross dividend reinvested.
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BiEF AREAHES Luen Fung

1% & B R B3 Investment Objective and Policy

FEREES EERBIERENHERHPEARRNENSERRNSEEREE
YHEH AN ETRENERZAABES (BEUTRRHES) MEOREEREREN
EAER - FERZEESBERIESZREMAS -

The Fund aims to provide investors with long-term capital growth through investment mainly in the listed
equities and equity related securities (including convertible securities) of companies whose activities are
closely related to the economic development and growth of the economy of the People's Republic of
China. The risk profile of the Fund is generally regarded as very high.

E &{Z1 T 5% Manager's Comment

FEREEDNRERNFELE - IXEELRNEIZRBE1T% KT SREITH
BEN12% - BTN RBRBEERTHEETEHERBERERRRY - 9FE 4=
REELBEZEEE-SREE10%ALKTE - HORRTEEHEMAELIFRERR
ERE - Nt ERERFIFERYNER - BEANEDAHA S EBRMERS - AR
RABRME  ERBERAMERTE < BREDBEEA  REBFHAERRIMSE
B3 EE-R  BEARBRERTEAMENKRRELTEY - BRFCER—ESN
B AEEER o BRI BERTHARR010F T ERETARZEE - ARE
BEBEC LBE  THEERE LRESHARENRERNAENTELR -
TEENFER LA - FERBEERKEFRALESIZE - WRRCEERSEMER
HREBBREZNER - NRAEMATSTHENEERSE -

China's economy continued to improve during the quarter. Industrial production growth rebounded to the
17% level in Q4, vs 12% in Q3. 200904 GDP could further improve to the 10%+ level, thanks to the strong
real retail sales and real investment; they were in turn boosted by government's stimulus measures. Export
growth also rebounded sharply towards the end of the year as the low base kicked in. Domestic loan growth
remained extremely strong; this should prove supportive of domestic economic activity in the near term.
Inflation returned to China as food inflation accelerated. Looming inflationary pressure has prompted the
government to fine-tuned its stimulus policies; notably, the government has implemented a series of measures
to cool down property prices, although Premier Wen mentioned that a nationwide tightening would not be
imminent. In any case, policy uncertainty is a major wild card in 2010. As the recovery is well on track, market
expectations of RMB appreciation heightened somewhat during the quarter.

The Fund rose during the period. Our positions in Health Care and Energy sectors added value. Concerns
over the sustainability of the global economic recovery and the upcoming monetary policy directions
remain the major market uncertainties in the near term.

g Life Pension Fund — &R

B3R & & China Equity Fund

# & F ¥l Fund Information (E=E As of 31/12/2009)

3 BT HK$ 13.91
B 28 Inception Date 01/04 /2008
1.50%

ES {3 {&#% NAV per unit 77T HKS 9.3236

H & & E B Composition (#E As of 31/12/2009)

RERFX

Cash & Deposit 8.9%
RIREBBTEETISES
BOCHK HK Dollar Money Market Fund 22.9%
HREEDERRES

BOCHK China Equity Fund 68.2%

B & RMIRBITTEHE Performance in HKS (= As of 31/12/2009)

3{EA FEES 15 3F 54 )
3 Months Year to date 1 Year 3 Years 5 Years Since Inception
5.35% 30.64% 30.64% = = -6.76%
SEERBIRBITEH Calendar Year Performance in HK$
(8, As of 31/12/2009)
2005 2006 2007 2008* 2009
= = = -28.63% 30.64%

fBELA (008F4A10) ZNBFFLKR o
Since inception (1 April 2008) to end-2008.

EFASEHFER Luen Fung

% & B 5 R B3 Investment Objective and Policy
REESTERENEAREBES - ZEESH—FERABZIREMLS -
The Maintenance Fund mainly invests in deposits and debt securities. The risk profile of the Fund
is generally regarded as very low.

E & 41T Manager's Comment

ERTSEERE— ST WEEEZEAESRE - FEEENLEBSAK
ESiRE  ERTSESENERANSITREESZE | Bt - RESEEFRE
REAENERA  UREMSIDFEETHERLUZMESLA -

Money Market yields declined further and remained a drag on Fund performance. The exposure to
high quality corporate bonds added value. In the near term, money market yields are likely to
remain under pressure. Therefore, the Fund would maintain the current maturity profile and look
for opportunity to accumulate quality short term papers for yield enhancement.

ng Life Pension Fund — & E & & Maintenance Fund

& €3 # Fund Information (&= As of 31/12/2009)
E&#E () Fund Size (Million) 77T HK$ 36.38

0.80%
77T HKS 11.3321

H & B & S B Composition (& As of 31/12/2009)

Be RIFHR
Cash & Deposit 10.3%

PIREEBTEE TSRS
BOCHK HK Dollar Money Market Fund 20.9%

HIREEXTERTISES
BOCHK US Dollar Money Market Fund 68.8%

B & FRMIEBITTEHHE Performance in HKS (Zi = As of 31/12/2009)

31EA FEZES 15 KE:3 54 RALES
3 Months Year to date 1 Year 3 Years 5 Years Since Inception
0.00% 0.20% 0.20% 6.41% 12.70% 13.32%
FERBRBITEHHE Calendar Year Performance in HKS$
(8% As of 31/12/2009)
2005 2006 2007 2008 2009
1.47% 4.38% 4.54% 1.58% 0.20%

RAMBRE  BENHEREFRRBRHERR  ZEEBRALDTBFIH -
Investment involves risks. Past perfi is not indicative of future perfi
HERARRENEEFEERLBREY  UBTHNEEN  HREYHEREFRE -

Fund performance is calculated in HK$ on NAV-to-NAV basis with gross dividend reinvested.

Price of units and the income from them may go down as well as up.
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B2 5 AF;E#FE £ Luen Fung Hang Life Pension Fund — fR3& & & Guaranteed Fund

#% 3 B I R B Investment Objective and Policy
REESKEHEASHERESTRENES  AEMSNRERRERIRER
BB MARERRERR  BEREUFIEESHMRENZ 2B,  RE
EeHEBEHBREZRERS ©

The Guaranteed Fund will seek to achieve a return higher than the guaranteed rate of return by
systematically utilizing assets of the Fund. The investment strategies will be adjusted in accordance
with the change in the investment climate and the investment cycle. The risk profile of the Fund is
generally regarded as relatively low.

E & 41T Manager's Comment

AEENEIFHERMERR - FELEESFYENEBFEE R L ATRY
SRR - REXR  BMIEERQBERBRNSEKRBTBERAAES HSHE - ]
MERERNESEFEBE L IREWSEHEELESS - FESEAA
BAE  MACRREEANFED  UREEIREHEENRE -

The Fund recorded a small positive return in Q4. Exposure to corporate bonds helped to alleviate
the negative return from higher bond yields. Going forward, we would focus on pace of economic
recovery and government policies to gauge direction of the market. We maintain our bullish view
on Investment grade credits, and we are looking for opportunities to accumulate good quality
corporate names. The Fund would also take advantage of the higher rates to slightly lengthen its
portfolio duration and continue to focus on the relative value sector rotation.

* [RRRIRERIGEES | (AAES [PREAERERGEES]) 4%A
“BOCIP Global Balanced Fund” B9 325 ©

E & & H Fund Information (# = As of 31/12/2009)
F%3Z H & Inception Date 05/12 /2003
BEERE 1.00%

EE{V{EH& NAV per unit 78 7T HK$ 11,6191

anagement Fee (p.a.)

B & B &S Composition (EZ=E As of 31/12/2009)

R RIFHK
Cash & Deposit 4.3%

IR RFIRIRIGEE S~
BOCIP Global Balanced Fund 95.7%

B & RNILBITTEE Performance in HK$ (= As of 31/12/2009)

318 A FEES 145 3F 5 RAZES
3 Months Year to date 1 Year 3 Years 5 Years Since Inception
0.36% 1.91% 1.91% 8.74% 14.65% 16.19%
FEFRBIRBITTEHH Calendar Year Performance in HK$
(#ZE As of 31/12/2009)
2005 2006 2007 2008 2009
0.24% 5.19% 481% 1.81% 1.91%

REMBRE  BEMRRLETRZKRORR - ELRBRABRTRFATH -

Investment involves risks. Past performance is not indicative of future performance. Price of units and the income from them may go down as well as up.

EeRARRENVERTFEEALRER  WETATHEN - HREUFREFRE -

Fund performance is calculated in HKS on NAV-to-NAV basis with gross dividend reinvested.

LHZERLE-A-AE  ESREEEBRMEF 1.80% HEE 1.50% ©

The standard annual management fee of 1.80% was reduced to 1.50% started from 1 January 2007.

LHEZERLF-A-BE ESREEEBRHEF 1.00% FEE080% ©

The standard annual management fee of 1.00% was reduced to 0.80% started from 1 January 2007.
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