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Market Commentary

The deteriorating US subprime mortgage market was the focus of global investors. Despite the recovery in
global equities from the sell-off at the end of February, investors remain cautious about the global growth
outlook.

Global bond yields surged in the first quarter on robust growth in major economies. US treasuries outperformed
most other markets due to weaker-than-expected economic data. Credit spreads widened as a result of the
turmoil in the US subprime mortgage market. In the latest FOMC statement, the Fed unexpectedly removed
a reference to possible policy firming although inflation stayed stubbornly high. However, the predominant
concern of the Fed is that inflation will fail to moderate. While the Fed appears to shift away from its bias
toward raising interest rates, it will likely stay on hold in the near term. Other major central banks will likely
maintain their tightening bias in coming months.

MSCI World Index posted a modest gain in the first quarter, with Europe ex UK leading the outperformance
in USD terms. Materials was the best performer followed by Utilities sector. In the coming months, global
economic conditions, corporate earnings, and interest rate movement would continue to be the major drivers
of equity market performance.

B2 ASEH#E £ Luen Fung Hang Life Pension Fund — 8K & € Growth Fund

&% B TR R BUEK Investment Objective and Policy
RRESEEBEEUASHNERTSHE  URBBECEAREERENNTS - —RERT
HEWTERENERRE  BTWEEFRENBHRES - BRESARBHHES 2RELS -
The Growth Fund will be actively managed to take advantage of both short-term market opportunities and long-
term growth potential that exist around the world. Under normal circumstances, the Fund will invest a substantial
portion in global equities. The balance will be invested in global debt securities. The risk profile of the Fund is
generally regarded as high.

H & E 1958 Manager's Comment

FERTERETSHENAE  ESNBREBERR - ESHBMHBFER (AR RYE
REWEFER - EBHESHE  ESEBBERESFMABELES - RERK  ESBERTENE
ERERK  BRUWKBHHRPEFRELBHEBFEER

The Fund registered a positive return, attributed largely to modest gains in major equity markets. During the
period, the Fund tactically increased exposure in Hong Kong equities at the expense of Asia Pacific ex Japan and
Chinese equities. On the fixed income side, Hong Kong Dollar bond exposure was trimmed while global bond
exposure was added. Going forward, the Fund would adopt dynamic asset allocation strategy in order to achieve
better risk-adjusted return in volatile markets.

£ & B # Fund Information (& ZE As of 30/ 3 /2007)

HE&#E (FH) Fund Size (Million) 78T HK$ 81.69
FX3Z B 58 Inception Date 17/01 /2003
5 5 B B = Management Fee (p.a.) ' 1.50%
EE{u{E4& NAV per unit 78T HK$ 16.8923
E&BESNE Composition (FZE As of 30 /3/2007)
FIREEREREES
BOCHK China Equity Fund 0.2%
PREEETRAES
BOCHK Hong Kong Dollar Income Fund 2.0%
REEEETEENSES
BOCHK HK Dollar Money Market Fund 3.2%
PREEAFIRRES
BOCHK Japan Equity Fund 5.0%

B& REFR
Cash & Deposit 10.6%

PREBRRBRES
BOCHK Global Equity Fund 27.5%

PREBEERRES

BOCHK Hong Kong Equity Fund 21.0%

PREBLARRES
BOCHK Asia Pacific Equity Fund 11.8%

PREBRIPESES

BOCHK Global Bond Fund 18.7%

B & RBIBITEE Performance in HKS (B8 As of 30/ 3/ 2007)
3R EEZS KE:3 5%

BIZES
Since Inception
68.92%

3 Years 5 Years
37.22% =

Year to date
1.65%

3 Months

1.65% 14.89%

B2 5 AF;E#FE £ Luen Fung Hang Life Pension Fund — & & Balanced Fund

$% 3 B R BU3K Investment Objective and Policy
PEESKBERLEEASHLNERTSRERBBHALAEREEREINTS  BREIDRENE
AR —RERT » ESBIERRENERRERBERES - HEESHERBERFESSZR
&5 -

The Balanced Fund will be actively managed to take advantage of both short-term market opportunities and long-
term growth potential that exist around the world. The Fund will seek to achieve a long-term capital growth.
Under normal circumstances, the Fund will invest in global equities and global debt securities in a balanced
manner. The risk profile of the Fund is generally regarded as moderate to high.

£ & {82 :FER Manager's Comment

SERNERRENRHRE  ESNBRBEERR - BRESRERY  TRPESERERE - &F
EEMRETER  BMAKBESEEE LRMHROBE - ESRNBRRBITBRIFEA (AR
RAERZWEHER - BHEAERHE  ESWHRRESMASETES - NEDR  ESBBF
AREEA M BRNRBDNTRHFRERENEISBRER -

The Fund recorded a positive gain, attributed primarily to good performance from global equities. Global bonds
performed well and contributed positively to the overall return. Losses in the bond market due to surging yields
were mitigated by strengthening of major currencies versus USD. During the period, the Fund tactically increased
exposure in Hong Kong equities at the expense of Asia Pacific ex Japan and Chinese equities. On the fixed income
side, Hong Kong Dollar bond exposure was trimmed while global bond exposure was added. In the near term, the
Fund would dynamically adjust its asset mix in order to achieve better risk-adjusted return in volatile markets.

# £ B # Fund Information (& ZE As of 30 /3 /2007)
E® (BH&) Fund Size (Million) 7B 7T HK$ 52.21

17/01/2003
G FE 12 E = Management Fee (p.a.)! 1.50%

EE U {EA& NAV per unit BT HK$ 15.8430

E&BESBE Composition (FE As of 30 /3/2007)

PIRAEBETMARS

PREBPEARRES
BOCHK China Equity Fund 0.3%

RERFR
Cash & Deposit 8.6%

BOCHK Hong Kong Dollar Income Fund 2.1%

PREBAFRRES
BOCHK Japan Eq d 3.0%

PREFETEETSES IRE SRS S
BOCHK HK Dollar Money Market Fund 3.3% BOCHK Global Bond Fund 36.8%
DIREBDARERS

BOCHK Asia Pacific Equity Fund 11.2%

L*i&%iﬁfﬁﬁiaﬁ%gﬁ

BOCHK Global Equity Fund 19.2%

PREATERFES
BOCHK Hong Kong Equity Fund 15.5%

B & RBIBITEE Performance in HKS (B8 As of 30/ 3/ 2007)
3R EEZS KE:3 5%

BAIZES
Since Inception
58.43%

3 Years 5 Years
31.47% =

Year to date
1.60%

3 Months

1.60% 13.62%

REMEERR  BENRBLTRINRROER  BERBRAEYSTRFTH -

Investment involves risks. Past performance is not indicative of future performance. Price of units and the income from them may go down as well as up.

ESRRRREVEEFEFALBER  WBTAIEEN - AREAERFRE -

Fund performance is calculated in HK$ on NAV-to-NAV basis with gross dividend reinvested.
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B A\ FE#HE £ Luen Fung Hang Life Pension Fund — F#8 & & Stable Fund
& B R B3 Investment Objective and Policy E&B# Fund Information  (#ZE As of 30 /3 /2007)
TRESHBELEL AEHNENTERE  REFEMESRESEENNTS  LESFRA ST HKS 250.13
BEABENER  ABTESRABATNEANS - —RIERT - ELBTERENERES  # 17/01/2003
THEAESRENBRRE - TEES AAREEREZ TS REES - 1.50%
The Stable Fund will be actively managed to take advantage of both short-term market opportunities and long- BB 1B NAV per unit 77T HKS 13.9497

term growth potential that exist around the world. The Fund will be invested in a conservative manner to reduce e .
the risk of capital losses while attempting to achieve a reasonable level of capital gains. Under normal EeRESE Sigf;si;gngﬁ(ﬁi Asof 30/ Bé/¢2007)
RS RER D PIRE A ERTES

circumstances, the Fund will invest a substantial portion in global debt securities. The balance will be invested in BOCHK Japen Equity Fund 2.0% BOCHK Chinn Equity Fnd 0.3%
global equities. The risk profile of the Fund is generally regarded as low to moderate.

PRESBTUA LS -
E &4 5T4 Manager's Comment T ez Cash & Deposi 9.9%
= BEBTLE =5
LEEERNYERER  SHANYABETE® - S T EEMH ETERFSROTE  ElELEs BOCHK HK Dollar Money Mearket Fund 4.7% smEsmsasLe
R ERATSREIBA - ESRARRIIEHHISEA (A ARN RPERRLEER - EHESHHE - PEEETARRES :

BOCHK Asia Pacific Equity Fund 6.6%

HSRSRBESMAEES - WERR  ESERRBENEERERE  BRVERBUTRHF
BEREERHEER -

The Fund posted a positive return on the back of good performance from all asset classes. Despite surging bond REAEARELS
yields, the loss was compensated by the gain from appreciation of major currencies against USD. During the BOCHK Hong Kong Equity Fund 9.3%
period, the Fund strategically trimmed exposure in Asia Pacific ex Japan and Chinese equities. On the fixed

income side, Hong Kong Dollar bond exposure was trimmed while global bond exposure was added. In the near B & RBIRABITEHE Performance in HK$ (& ZE As of 30 /3 /2007)

term, the Fund would employ dynamic asset allocation strategy to achieve better risk-adjusted return in volatile 3{@A FERS 14 3E 3 Ry 2%
markets. 3 Months Year to date 1 Year 3 Years 5 Years Since Inception

1.40% 1.40% 11.13% 20.45% - 39.50%

BOCHK Global Equity Fund 12.3%

B2 5 A FRAE £ Luen Fung Hang Life Pension Fund — & & & Maintenance Fund

%3 H I\ B B3R Investment Objective and Policy £ B # Fund Information  (#ZE As of 30/ 3 /2007)
ZEESTERENFRRERRES - TEESH - FFRARREAS - EH&@E (B8) Fund Size (Million) 87T HK$ 15.36
The l\(/jla;ntenanceI Fund mainly invests in deposits and debt securities. The risk profile of the Fund is generally :]78/0;1 /2003
reqarded as very fow B8 {u E#% NAV per unit BT HK$ 10.8030
E & E 194 Manager's Comment E&EESHE Composition (#ZE Asof 30/3/2007)
HeNERGEREENERR  TEARITRENENFAREMES - EETHASBENETLE

LRGSEEEME - REMR  ESHSHBSRFEHERETE - -

PIRFEBETHBETISES Cash & Deposit 1.8%

The Fund posted a stable and positive return last quarter. The Fund continued to maintain a balanced mix of short- BOCHK 1K Dofl Mooy Merket Fund 26.4%

term deposits and financials papers. In addition, the Fund kept an overweight exposure in USD for yield enhancement.
Going forward, the Fund would seek opportunities to add exposure in short-dated financial issues.

PREFXTEETEES
BOCHK U.S. Dollar Money Market Fund 69.8%

B & RBIRBITEHE Performance in HKS (8% As of 30/ 3/ 2007)
3fEA FEES 15 KE:3 54 RIZES

3 Months Year to date 1 Year 3 Years 5 Years Since Inception
1.44% 1.44% 4.99% 7.33% = 8.03%

BE 5 A SR E € Luen Fung Hang Life Pension Fund — fRi& E & Guaranteed Fund

£ ZEERBE Investment Objective and Policy
mEAuwE EX AT STHIREMNES ETHIE 15 % 5 R SR MR TR n .
REESHKEHEASHERAESTRENES  ARMENRERERREBUNNEMABRERR ESEE Fund Information (B As of 30/ 3/ 2007)

ERE BERENUFNEZSIREFNEZ2ER - REESHERBHBE2REAS -
' ) ) ) E& (H#&) Fund Size (Million) 7T HK$ 137.70
The Guaranteed Fund will seek to achieve a return higher than the guaranteed rate of return by systematically .3 B B8 Inception Date 05/12/2003

utilizing assets of the Fund. The investment strategies will be adjusted in accordance with the change in the S BB = Management Fee (p.a.) 1.00%
investment climate and the investment cycle. The risk profile of the Fund is generally regarded as relatively low. B {7 {B& NAV per unit $#7T HK$ 10.8739
£ & {8 EFER Manager's Comment BE & B ESBE Composition (FZE As of 30/3/2007)

BESREBFAFROBEUA » TFESRBRFEEEERE - RERBRF  MEERZBTAHE
PERESER - ESRRIHESRE  BRIDSLANRRBLER - RARKSA - BHES B
TIENRE - BHERESRESH Cash & Deposit 0.6%
The Fund recorded a solid return, primarily attributed to stable incomes from bonds and fixed deposits. Solid
performance of equities and appreciation of USD versus HKD also helped underpin the overall positive return. The
Fund strategically increased equity exposure in order to achieve better risk-adjusted return. In coming months, the
Fund would continue to maintain a dynamic mix of equities, bonds and cash.

PIRRBIRIIGEE R
BOCIP Global Balanced Fund 99.4%

B & RBEEBITTEHE Performance in HKS (8% As of 30/ 3/ 2007)

3fEA FEES 14 3 56 BIZS
b rem s o e N o e 3 Months Year to date 1 Year 3 Years 5 Years Since Inception
*[hRRBRMGEES | (DAER [PREFERRPOGEES ) MR
# "BOCIP Global Balanced Fund” )i 338 % o it e Sl B - Bt

BRAMBER  BEHRRLEFKRGRORER > EERBERAKBABFAF
Investment involves risks. Past performance is not indicative of future performance. Price of units and the income from them may go down as well as up.
EeRERRENEEFEFALBER  WBTAHESEN  ERELFERFRE -

Fund performance is calculated in HKS on NAV-to-NAV basis with gross dividend reinvested.

LHZZRLE-A-Ri ESEEEEERHEE 1.00% BIEE 150% °
The standard annual management fee of 1.80% was reduced to 1.50% started from 1 January 2007.
2 H-EREF-A A ESREEEERHEF 1.00% HEE 080% °

The standard annual management fee of 1.00% was reduced to 0.80% started from 1 January 2007.



