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Market Commentary

Although global growth is expected to remain robust, recent increase in global long-term interest rates,
widening emerging market credit spreads and increased stock market volatility have signaled a decrease in
risk appetite. Although long-dated bond yields around the globe have moderated from their recent highs, the
possibility of an increasing long-term interest rate, whether growth or inflation driven, poses threats to the
global economy.

Inearly June, bond yields in major markets surged sharply and hit multi-year highs on signs of accelerating
economic growth around the globe. Global bonds remained volatile after the abrupt adjustments. Volatility
of US treasuries was exacerbated by the hedging activities of mortgage providers. Towards the end of the
second quarter, renewed concern about US securitized subprime mortgages led to a flight-to-safety rally in
global bonds. Despite recent improvements in core inflation data, latest FOMC statement continued to
emphasize potential inflation risk. As such, the Fed is likely to sit on the sideline in coming months. Other
major central banks are likely to continue with their tightening campaigns in the near term.

MSCI World Index posted a positive return in the second quarter, with Emerging Markets outperforming in
USD terms. Energy names were the best performer followed by Materials. In the coming months, direction
of interest rates, oil prices, and global economic conditions will continue to be the key drivers for equity
market performance.

B2 ASEH#E £ Luen Fung Hang Life Pension Fund — 8K & € Growth Fund

%3 B # R B3R Investment Objective and Policy
RRESEEBEEUASHNERTSHE  URBBECEAREERENNTS - —RERT
HEWTERENERRE  BTWEEFRENBHRES - BRESARBHHES 2RELS -
The Growth Fund will be actively managed to take advantage of both short-term market opportunities and long-
term growth potential that exist around the world. Under normal circumstances, the Fund will invest a substantial
portion in global equities. The balance will be invested in global debt securities. The risk profile of the Fund is
generally regarded as high.

H & E 1958 Manager's Comment

BRBRRETSEEAD  EERPARREBY - ERTSHREARBNESEN  ESNBRE
B ERRSNRES KT - BESR  HLESRUSEEMERRKIENERS  LULMERY
EIEREEER o

As global equity markets extended their gains, the Fund posted a strong performance. With short-term market
volatility highly possible, the Fund had tactically maintained an overweight position in cash. Going forward, the
Fund would look for opportunities to deploy its cash holding selectively to improve the overall risk adjusted return.

£ & 3 ¥l Fund Information (&2 As of 29/6/2007)

HE&#E (FH) Fund Size (Million) 87T HK$ 97.98
FX3Z B 58 Inception Date 17/01 /2003
5 5 B B = Management Fee (p.a.) ' 1.50%
EE{u{E4& NAV per unit 87T HK$ 17.7762
H & EE S Composition (&= As of 29/6/2007)
PREEHERELES
BOCHK China Equity Fund 0.3%
PREEETRAELS
BOCHK Hong Kong Dollar Income Fund 1.6%
PREEBETEENSES
BOCHK HK Dollar Money Market Fund 4.2%

PREEAFREELS
BOCHK Japan Equity Fund 5.7%

e RIFR
Cash & Deposit 9.2%

PIREBRFRELS
BOCHK Global Equity Fund 27.7%

PRERTERRES

BOCHK Hong Kong Equity Fund 21.0%

PREBEARRES
BOCHK Asia Pacific Equity Fund 12.0%

PREBRIRESES

BOCHK Global Bond Fund 18.3%

B &XBHRE T Performance in HKS  (#E As of 29/6/2007)
3R EEZS KE:3 5%

BIZES
Since Inception
77.76%

3 Years 5 Years
50.14% =

Year to date
6.97%

3 Months

5.23% 20.15%

B2 5 AF;E#FE £ Luen Fung Hang Life Pension Fund — & & Balanced Fund

% H #% R B3 Investment Objective and Policy
PEESKBERLEEASHLNERTSRERBBHALAEREEREINTS  BREIDRENE
AR —RERT » ESBIERRENERRERBERES - HEESHERBERFESSZR
&5 -

The Balanced Fund will be actively managed to take advantage of both short-term market opportunities and long-
term growth potential that exist around the world. The Fund will seek to achieve a long-term capital growth.
Under normal circumstances, the Fund will invest in global equities and global debt securities in a balanced
manner. The risk profile of the Fund is generally regarded as moderate to high.

£ & {82 :FER Manager's Comment

FERTERETEHRDRE  HERBRBREBRERE - EERABPRERESESELAKE
BRETRBEEMEFSEER - WX > BRINESREXBEHRELESRANEEZE - B
AEAZEAHESBRNEE  ESBEERENASTEY - BT ERNEENEERBERR
Benefited from strong performance of equities in major markets, the Fund registered a solid return. Fixed income
portion recorded negative return on the back of rising global bond yields and weakening of Yen against USD.
During the period, less aggressive position in bonds reduced the performance drag on the Fund. To reduce the
impact of surging interest rates, shorter duration profile would be maintained. Dynamic asset allocation strategy
would be adopted.

E &3 ¥ Fund Information (&= As 0f 29/6/2007)

& (E#) Fund Size (Million) BT HK$ 59.94
17/01/2003
G FE 12 E = Management Fee (p.a.)! 1.50%

BE{u{E#E NAV per unit 7B 7T HKS 16.4097
H & EE SE Composition (&= As of 29/6/2007)

PREBPEARRES
BOCHK China Equity Fund 0.3%

RERFR
Cash & Deposit 8.2%

PIRAEBETMARS

BOCHK Hong Kong Dollar Income Fund 1.8%

PREBAARRES
BOCHK Japan Eq d 2.6%

PREFETEETSES IRE SRS S
BOCHK HK Dollar Money Market Fund 4.3% BOCHK Global Bond Fund 36.9%

PREETARFEES
BOCHK Asia Pacific Equity Fund 11.0%

L*i&%iﬁfﬁﬁiaﬁ%gﬁ

BOCHK Global Equity Fund 19.9%

PREATERFES
BOCHK Hong Kong Equity Fund 15.0%

& RB BT Performance in HKS  (#E As of 29/6/2007)
3R EEZS KE:3 5%

BAIZES
Since Inception
64.10%

3 Years 5 Years
41.31% =

Year to date
5.24%

3 Months

3.58% 16.52%

REMEERR  BENRBLTRINRROER  BERBRAEYSTRFTH -

Investment involves risks. Past performance is not indicative of future performance. Price of units and the income from them may go down as well as up.

ESRRRREVEEFEFALBER  WBTAIEEN - AREAERFRE -

Fund performance is calculated in HK$ on NAV-to-NAV basis with gross dividend reinvested.
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Luen Fung Hang Life Limited 2007 2nd Quarter Review Report
B A\ FE#HE £ Luen Fung Hang Life Pension Fund — F#8 & & Stable Fund
% B /B R B3K Investment Objective and Policy & & ¥ # Fund Information (&3 As of 29/6/2007)
PEASHEGREL ASHNENTERE RERSHAERERRENNTS  LLEEERR 33T HKS 251.39
REABANER ABTEFMEBATNERNE - —RERT  ESREERENRRES & FR3Z B i Inception Date 17/01/2003
THEERRENERRE - TRESHRREERRETE 2 REMS - 5% &2 &% Management Fee (p.a.) 150%
The Stable Fund will be actively managed to take advantage of both short-term market opportunities and long- BB 1B NAV per unit 77T HK$ 14.1957

term growth potential that exist around the world. The Fund will be invested in a conservative manner to reduce "
the risk of capital losses while attempting to achieve a reasonable level of capital gains. Under normal EeRENE c?pgg?gzlzpzngﬁ(ﬁi As of 29:6/2007) .
RE RS FREETERERS

circumstances, the Fund will invest a substantial portion in global debt securities. The balance will be invested in BOCHK Japan Equity Fund 20% BOCHK Chinn Equity Fund 0.3%
global equities. The risk profile of the Fund is generally regarded as low to moderate.

O e o ol e F 2% REREYK
7 , iong Kong Dollar Income Fund 2.3% Cash & Deposit 1.2%
H £ &1 555 Manager's Comment WREATAREAS .
" , _ et s N BOCHK Asia Pacific Equity Fund 7.4% REBIBIHELES
ESREIFTHEIESE - BEDHERARD - ERBREEORBED  NER - ESLBRENE PN e

HZUE MESNREKT  AHESBRAAREALRNRERY - EERARRENESEETF BOCHIHK Dollar oney Mtk Furd 10.0%
> URENE EABESTROES

The Fund recorded a positive return in the second quarter. Strong performance of equities offset weak performance

PIREBFELERES

DIREBRRRRES

from global bonds. During the period, the Fund had maintained an underweight exposure in bonds. Higher cash BOCHK Hong Kong Equity Fund 10.3%
P P . . BOCHK Global Equity F %
level would enable the Fund to capture rewarding investment opportunities in the coming months. Shorter duration . A OC_ lobal Equity Fond 190%
of bond holdings would be kept in order to minimize interest rate risk. B ERBIRAIUE A Performance in HKS  (#Z As of 29/6/2007)
38R FEES 15 3F 5 BIZES
3 Months Year to date 1 Year 3 Years 5 Years Since Inception

1.76% 3.19% 11.94% 27.05% - 41.96%

B2 5 A FRAE £ Luen Fung Hang Life Pension Fund — & & & Maintenance Fund

2 B R B Investment Objective and Policy & & ¥ ¥ Fund Information (&% As of 29/6/2007)
ZEESTERENFRRERRES - TEESH - FFRARREAS - E=S (F#) Fund Size (Million) 77T HK$ 16.88
The l\(/jla;ntenanceI Fund mainly invests in deposits and debt securities. The risk profile of the Fund is generally :]78/0;1 /2003
reqarded as very fow B84y {E A% NAV per unit BT HK$ 10,9175
EH & {EE R Manager's Comment # & FE 9B Composition (EiZE As of 29/6/2007)
HeRNHREREARNESRINERER - YHERERR - WARYA - ESHARBENER

AEHR  BREMELEMELFEER - -

PIRFEBETHBETISES Cash & Deposit 0.7%

The Fund continued to place most of its money in short-dated deposits and recorded steady performance for the BOCHK £ Dofl Mooy Merket Fund 29.0%

period. In coming months, the Fund would maintain short maturity target profile in order to generate better risk-
adjusted return.

PREFXTEETEES
BOCHK U.S. Dollar Money Market Fund 70.3%

B & FH 8T Performance in HKS (&% As of 29/6/2007)
38R FEES RYZES
3 Months Year to date Since Inception

1.06% 2.51% 4.99% 8.69% = 9.18%

BE 5 A SR E € Luen Fung Hang Life Pension Fund — fRi& E & Guaranteed Fund

$% & H % R B 3K Investment Objective and Policy

REESHENERGLIAELTRENES RRTSNREEARASENNRRTHLEER .

E%%  BERAUFIEEBARENEZEH - REEL BARIEHRES REAA « £ &R H Fund Information (% As of 29/6/2007)
T HKS 14225

The Guaranteed Fund will seek to achieve a return higher than the guaranteed rate of return by systematically .3 B B8 Inception Date 05/12 /2003
utilizing assets of the Fund. The investment strategies will be adjusted in accordance with the change in the S BB = Management Fee (p.a.) 1.00%

investment climate and the investment cycle. The risk profile of the Fund is generally regarded as relatively low. B {7 {B& NAV per unit % 7T HKS$ 11.0085
& & &1 3 Manager's Comment H &EE 98l Composition (#ZE As of 29/6/2007)

BEFREHERFROBERN » THESRNBAZSERR - REBOOBNARBTEFESRRA -
ERTREE  EERBEESREZTRTELILERS - RARYA » B BEERNEENEE BeRHR
BEXY  ERIFNFEENEMRARER Cash & Deposit 1.0%

The Fund recorded a positive return, mainly due to stable income from bonds and fixed deposits. Modest gain in
the equity portion added value to the Fund. Amid volatile market environment, the Fund had tactically trimmed its
equity exposure to zero and increased cash level. In coming months, the Fund would continue with its dynamic
asset allocation strategy to achieve better risk-adjusted return.

PIRRBIRIIGEE R
BOCIP Global Balanced Fund 99.0%

B & X BB T Performance in HKS (2= As of 29/ 6/ 2007)

3fEA FEES 14 3 56 BIZS
b rem s o e N o e 3 Months Year to date 1 Year 3 Years 5 Years Since Inception
*[hRRBRMGEES | (DAER [PREFERRPOGEES ) MR
# "BOCIP Global Balanced Fund” )i 338 % o 2 S Sl (O35 - 00

BRAMBER  BEHRRLEFKRGRORER > EERBERAKBABFAF
Investment involves risks. Past performance is not indicative of future performance. Price of units and the income from them may go down as well as up.
EeRERRENEEFEFALBER  WBTAHESEN  ERELFERFRE -

Fund performance is calculated in HKS on NAV-to-NAV basis with gross dividend reinvested.

LHZZRLE-A-Ri ESEEEEERHEE 1.00% BIEE 150% °
The standard annual management fee of 1.80% was reduced to 1.50% started from 1 January 2007.
2 H-EREF-A A ESREEEERHEF 1.00% HEE 080% °

The standard annual management fee of 1.00% was reduced to 0.80% started from 1 January 2007.



