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#% 3% B # R B 3% Investment Objective and Policy
BRESKEGLEERASMWERTERE  URBREAATREERENNTS - —RERT
HeBFERENBRRE  BTHEERRENERES - BRESARMBHRS 2REMASE -
The Growth Fund will be actively managed to take advantage of both short-term market opportunities and long-
term growth potential that exist around the world. Under normal circumstances, the Fund will invest a substantial
portion in global equities. The balance will be invested in global debt securities. The risk profile of the Fund is
generally regarded as high.

£ & {82 FER Manager's Comment

SERTA(AABRMREVEYRE - ESEETRER - RENESRELETHESRERE -
ARAREFRBNTR  ESKESRSNRELE -

Benefiting from strong performance of Asia Pacific ex Japan equities, the Fund posted a respectable return.
Modest exposure in bonds also added value to the Fund. To cope with volatile market conditions, the Fund had
maintained an overweight position in cash.

Market Commentary

In the US, sentiment in the financial market improved following aggressive action by the Fed. However,
with the recent debacle in mortgages related financing, lenders are not expected to significantly loosen
their lending practice from this point onwards. As such, the amount of housing inventory is expected to
remain elevated and downward price pressure will continue in the near term. On the positive side, a rebound
in stock market might provide a positive wealth effect, which might partially offset the impact from the
housing market. In Europe, economic growth was expected to moderate. Stronger Euro and subprime
issues in the US together would likely reduce European export. In addition, rate hike in the past, along with
a tightened short-term credit market in Europe might reinforce a slow trending capital investment growth.

Yield curves in major markets steepened in a bullish way. Short-dated yields strongly rallied on expectation
of lower Fed Fund Rate. The US Central Bank cut the Fed Fund Rate by 50 basis points in September.
Tightening credit conditions, ongoing housing market downturn and disappointing employment data had
prompted the aggressive rate move. By acting preemptively, the Fed had shown its determination to limit
the downside risks to economic growth. Latest FOMC statement did not signal a clear bias towards further
easing. Given that US recession risk has increased, the Fed is likely to cut interest rate again in the near
term. Other major central banks are likely to remain in wait-and-see mode on growing uncertainties about
economic outlook.

MSCI World performed well, with Asia Pacific ex Japan and Emerging markets leading the outperformance
in USD terms. Material sector was the best performer, followed by Information Technology and Telecom
sectors. In the near term, direction on global economic condition, corporate earnings, and interest rates will
continue to be the key drivers for equity market performance.

B2 = A SR E £ Luen Fung Hang Life Pension Fund — 18 & & & Growth Fund

# & ¥l Fund Information (&2 As of 28/9/2007)
HE&#BE (BB) FundSize (Million) BT HKS 114.29

A% 3Z B A Inception Date 17/01/2003
S BB E R Management Fee (pa) ' 1.50%
BB {E#& NAV per unit 87T HK$ 19.1276
E &8 E 9B Composition (&= As of 28/9/2007)
PREBHEREES
BOCHK China Equity Fund 0.3%
FIREEETRAES
BOCHK Hong Kong Dollar Income Fund 1.4%
REEEBTEENSES
BOCHK HK Dollar Money Market Fund 3.6%
FIREEAARERS
BOCHK Japan Equity Fund 52%
FIREEDARSZES
BOCHK Asia Pacifc Equity Fund 12.3%

RERER
Cash & Deposit 8.9%

PREEHIRRES
BOCHK Global Equity Fund 26.2%

PIRFEFFERRES

BOCHK Hong Kong Equity Fund 24.0%

PREBREEHES
BOCHK Global Bond Fund 18.1%

B & RMIBBITTHH Performance in HKS  (#E As of 28/9/2007)

38R FEES 15 3F 5 RIZES
3 Months Year to date 1 Year 3 Years 5 Years Since Inception
7.60% 15.10% 24.47% 57.86% = 91.28%

B A\F;EH#HE £ Luen Fung Hang Life Pension Fund — & € Balanced Fund

$¢& H IR R BU3E Investment Objective and Policy
YHEESHEBEEE RSN ERTSHRERBBEMABTREERENNTS  BREDRENE
FEE - —RERT  ESHHEHRENRRRERRRES - YEESREARBEATESEZR
BHEE -

The Balanced Fund will be actively managed to take advantage of both short-term market opportunities and long-
term growth potential that exist around the world. The Fund will seek to achieve a long-term capital growth.
Under normal circumstances, the Fund will invest in global equities and global debt securities in a balanced
manner. The risk profile of the Fund is generally regarded as moderate to high.

B £ {82 TR Manager's Comment
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The Fund recorded a respectable return, largely due to strong performance in Asia Pacific ex Japan equity markets.
Fixed income portion registered a solid gain due to strengthening of major currencies against USD and falling
bond yields. The balanced asset mix had proved to be a successful strategy in generating consistent risk-adjusted
return. In the face of volatile market conditions, the Fund will maintain an overweight position in cash in the near
term. To reduce interest rate risk, a defensive profile will be adopted for bond exposure.

# & ¥l Fund Information (&% As of 28/9/2007)

E&4E (BB8) Fund Size (Million) 77T HKS 66.29
17/01/2003

5 FEHEE =R Management Fee (p.a.)! 1.50%
B8 B & NAV per unit T HK$ 17.5622

E & & & S8 Composition (# = As of 28/9/2007)

PREBETRAES PREBHEARRES
BOCHK Hong Kong Dollar Income Fund 1.6% BOCHK China Equity Fund 0.4%
PREFAABRES RERITFR

BOCHK Japan Equity Fund 2.3%
PREEETEETEES
BOCHK HK Dollar Money Market Fund 3.9%

PIREBTAREES
BOCHK Asia Pacific Equity Fund 10.7%

Cash & Deposit 7.0%

PIRFBRPES LS
BOCHK Global Bond Fund 37.4%

L

B & RBBBITTHHE Performance in HKS  (#E As of 28/9/2007)

SREETENEES R
BOCHK Hong Kong Equity Fund 17.5% PIREBERMRR S

BOCHK Global Equity Fund 19.2%

3fEA FEES 15 3F 5 RIZS
3 Months Year to date 1 Year 3 Years 5 Years Since Inception
7.02% 12.63% 20.31% 47.67% = 75.62%

HRRMERRE - BEHRRLETRARRBROERR  ELRBRAMSTRIFAH
Investment involves risks. Past perf is not indicative of future perf
ESRRRRENVEEFEFALRER - LWBTANHEEN - ARBAEREFRE -

Fund performance is calculated in HK$ on NAV-to-NAV basis with gross dividend reinvested.

Price of units and the income from them may go down as well as up.
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$2 & B ¥ R B3 Investment Objective and Policy
PRESKHEGLEERAZNENTSHE REERMABSRERRENNDS - WARE KR
REABANEAR  ARTEFMEEATINERNE - —RIBRT ELRTERENERES &
THEERRENERRE - PRESHREREEARETSZREAS -

The Stable Fund will be actively managed to take advantage of both short-term market opportunities and long-
term growth potential that exist around the world. The Fund will be invested in a conservative manner to reduce
the risk of capital losses while attempting to achieve a reasonable level of capital gains. Under normal

FERTX (BFRS) HRERRRY  ESHGENR - TEERAZAAERESEE TSR <
EERARBHERER - EERBARSEENEEAS - ERTRNE - ESBERRSHRELE -
BEENERR - EEKFMALFIHNEFRERE -

yields. During the period, the Fund had maintained a stable asset mix. Amid turbulent market conditions, the
Fund will maintain an overweight exposure in cash. To reduce interest rate risk, a defensive profile will be

E & F#H Fund Information (&2 As of 28 /9/2007)
7T HK$ 278.48

HeME (F8) Fund Size (Million)

X2 B # Inception Date 17/01/2003

FEEEE R Management Fee (p.a.)’ 1.50%

FE T HKS 15,0699
H &5 & 9B Composition (FE As of 28/9/2007)

circumstances, the Fund will invest a substantial portion in global debt securities. The balance will be invested in %ﬁfﬁfﬂﬁﬁﬁif " %ﬁ%‘cﬁxgﬂﬁfdﬁo e
global equities. The risk profile of the Fund is generally regarded as low to moderate. R EEBTRALS P
BOCHK Hong Kong Dollar Income Fund 2.1% RERFR .
E&EEFRM ’ . e Cash & Deposit 4.9%
&® Manager's Comment RREBTARELS

BOCHK Asia Pacific Equity Fund 6.5%

PREEBTEETSES
BOCHK HK Dollar Money Market Fund 9.1%

The Fund recorded a positive return, primarily attributed to strong performance of Asia Pacific ex Japan equities. %ﬁfﬁfﬁ%iﬁﬁm 1.4%
Fixed income portion registered a solid gain due to appreciation of major currencies against USD and falling bond RREBRFRERLS

BOCHK Global Equity Fund 11.9%

B & RIRBITHH Performance in HKS (X As of 28/9/2007)

PIREBIRESES
BOCHK Global Bond Fund 51.9%

adopted for bond exposure. 3184 EEES 14 3 56 BYES
3 Months Year to date 1 Year 3 Years 5 Years Since Inception
6.16% 9.55% 15.27% 32.24% = 50.70%

%% B R R BU3E Investment Objective and Policy
ZEESTERENFANRESES - TEESA - FRERBZREAS -

The Maintenance Fund mainly invests in deposits and debt securities. The risk profile of the Fund is generally

E &E 12 ¥4 Manager's Comment

HENFRHEGBELR - BHHAELAERETYR  EeNPNBARAGTRRERR  BRENE
BANRBAEZOR - AREFERR  ESEESRBERESREE -

The Fund recorded a stable positive return last quarter. In anticipation of lower Fed Fund Rate, the Fund had
adjusted its deposit placing strategy in order to generate better risk-adjusted return. To limit credit risk, the Fund
would gradually trim its exposure in short-dated financial papers.

E & F#H Fund Information (& As of 28/9/2007)

HE&#E (B8) FundSize (Million) 7T HKS$ 18.62
17/01/2003

ded | 5 E IR EFE Management Fee (p.a.)? 0.80%
regardac as very fowr. 5 {3 {EHE NAV per nit 83T HKS 109737

H &8 & 9B Composition (FZE As of28/9/2007)

RERFR

PREFETERTISES Cash & Deposit 1.6%
BOCHK HK Dollar Money Market Fund 23.4%

PREBXTHETISES

B2 ¥ A SR FE & Luen Fung Hang Life Pension Fund — &7 & & Maintenance Fund

BOCHK U.S. Dollar Money Market Fund 75.0%

B & RABBITEHHE Performance in HK$ (&= As of 28/9/2007)

3fEA FEES [E:3 3F 5 RIES
3 Months Year to date 1 Year 3 Years 5 Years Since Inception
0.51% 3.04% 4.07% 9.02% = 9.74%

2 B % R B3 Investment Objective and Policy
REESKERBREHERESTRENES  RETESNRERERREBHNNEMAZEER
EXRE BEREUFHEZSRRENEZZER - REESHARAHRE2REMS

The Guaranteed Fund will seek to achieve a return higher than the guaranteed rate of return by systematically
utilizing assets of the Fund. The investment strategies will be adjusted in accordance with the change in the
investment climate and the investment cycle. The risk profile of the Fund is generally regarded as relatively low.

E & ST Manager's Comment
BEEREHFEHNRERR  SHSHGENAE - AREASNEREAR  ESEESERKTHR
Z ERBERBERMENEES  ESNSRHEEREBEREY -

The Fund recorded a modest increase, mainly due to stable performance from bonds and fixed deposits. To reduce
the overall portfolio risk, the Fund had maintained negligible equity exposure. As the easing cycle of the Fed has
begun, the Fund would seek opportunities to extend duration target.

“BOCIP Global Balanced Fund” B9F 325 ©

# £ 3F ¥l Fund Information (&% As of 28/9/2007)

HE&#E (H8) Fund Size (Million) 78 7T HKS 14159
X2 B H#A Inception Date 05/12 /2003
55 B H = Management Fee (p.a.) 1.00%

BV {E4E NAV per unit 78 7T HK$ 11.0440

H & FE 9B Composition (&% As of 28/9/2007)

R&RFR
Cash & Deposit 0.9%

PIRRBRIPIGE &

BOCIP Global Balanced Fund 99.1%

H&RBBITHH Performance in HK$  (#E As of 28/9/2007)

B2 5 AS;R#HE £ Luen Fung Hang Life Pension Fund — fR3& & & Guaranteed Fund

3fEAR FEES K3 3F 5% RIZES
3 Months Year to date 1 Year 3 Years 5 Years Since Inception
* REHBRROEES IS SRRBERRRGEES ) 4%A
[RERFERFGEES | (DAEA [PREFABRRRIEES ) 48R e e s T B e

BRMERE  BEHRRATRERROERR  EERBRABRTBEFATFH
Investment involves risks. Past perfi is not indicative of future perfi
HERBRRENEEFEEALRER  UBTANEEN  HREAERFRE -

Fund performance is calculated in HK$ on NAV-to-NAV basis with gross dividend reinvested.

1LHZRRLE-A-RE ESRETERERMEGE 180% HEE 150% °
The standard annual management fee of 1.80% was reduced to 1.50% started from 1 January 2007.
2 MZEELF-B-HE ESREEEERHEF 1.00% HEE 080% -

The standard annual management fee of 1.00% was reduced to 0.80% started from 1 January 2007.

Price of units and the income from them may go down as well as up.




