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#% 3% B # R B 3% Investment Objective and Policy
BRESKEERLEEASMNENTSHE  URBRECEFREERENNTS - —RERT
HeBFZRENBIRE  HTNEERRENBRES - BRESAABEHRS 2REMASE -
The Growth Fund will be actively managed to take advantage of both short-term market opportunities and long-
term growth potential that exist around the world. Under normal circumstances, the Fund will invest a substantial
portion in global equities. The balance will be invested in global debt securities. The risk profile of the Fund is
generally regarded as high.

£ & {82 TR Manager's Comment

FERBRSNEERELERBRESFORERE  HERNPRNEEERR - EEREN LZRBBFE
BREFRER - ESERFERTEHENER TERRSRSKT  IRNERRLARTERNRE
R o

Benefited from its overweight exposure in Hong Kong equities, the Fund recorded a positive gain. Hong Kong
equities significantly outperformed their global counterparts in last quarter. Global bonds performed well and
added value to the Fund. The Fund maintained a higher-than-normal exposure in cash amid turmoil in global
financial market. In the near term, the Fund would continue with its less aggressive strategy.

Market Commentary

US housing market continued on its weak path over the past quarter. Recession risk heightened as the job
market has also been weakening. Economic outlook for the US in the near term would depend on the strength
of the employment market, confidence in the financial market as well as external factors such as the direction
of oil prices. In Europe, while several industrial production related indicators have registered up-ticks during
the past month, overall downtrend in their readings was consistent with the economic consequence of a
strong Euro, lagging effect of previous rate hikes and a tightened credit market.

Global bond yields fell in the fourth quarter in response to lackluster economic data. Bond markets volatility
was exacerbated by turmoil in global financial markets. Inter-bank money market rates in major economies
markedly rose since the beginning of November as banks became reluctant to lend into short-term money
markets. To ease the liquidity squeeze, major central banks announced a coordinated plan to inject liquidity
into global money markets in December. The joint intervention by major central banks seemed to restore
confidence in money markets and Libor rates in major economies had fallen sharply. Our outlook for monetary
policies of major central banks remains largely unchanged. In the near term, the Fed and BoE are likely to
ease again while ECB and BoJ are likely to remain in wait-and-see mode.

In the fourth quarter, all major equity markets were volatile amidst the backdrop of deteriorating credit and
housing crisis in the US. MSCI World Index ended the quarter in negative territory in USD term with Japan
and US underperforming in USD term. Utility stocks were the best performer followed by Energy sector.
Looking into 2008, credit market condition, oil prices, and interest rate direction will continue to be the key
drivers for equity market performance.
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# & ¥l Fund Information (#ZE As of 31/12/2007)
E&#BE (BB) FundSize (Million) 7T HKS 130.12

17/01/2003

S FEEEE Management Fee (p.a.) ' 1.50%

BB {E#& NAV per unit 78T HKS 19.3952
E &8 & 98 Composition (#ZE As of 31/12/2007)

PIREFFHEABRRES
BOCHK China Equity Fund 0.3%
PREEETTRALS
BOCHK Hong Kong Dollar Income Fund 1.3%
PREEETEETISES
BOCHK HK Dollar Money Market Fund 3.2%
FIREEARBRES
BOCHK Japan Equity Fund 4.2%
PREETABRRES
BOCHK Asia Pacific Equity Fund 12.3%

B& REFR
Cash & Deposit 12.5%

PIREERPRRES
BOCHK Global Equity Fund 25.3%

PRESFERRES

HREFRRESES BOCHK Hong Kong Equity Fund 23.1%

BOCHK Global Bond Fund 17.8%

B & XMIRBITEHE Performance in HKS (= As of 31/12/2007)

38R FEES 15 3F 5 RIZES
3 Months Year to date 1 Year 3 Years 5 Years Since Inception
1.40% 16.71% 16.71% 46.70% = 93.95%
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%% B B R B3R Investment Objective and Policy
YHEESHEBEEE RS HNERTSHERBREMATREERENNTS  BREDRENE
AR —REBERT  ESRYEHRENERRERRRES - YEESARBRBERTESEZR
BHE -

The Balanced Fund will be actively managed to take advantage of both short-term market opportunities and long-
term growth potential that exist around the world. The Fund will seek to achieve a long-term capital growth.
Under normal circumstances, the Fund will invest in global equities and global debt securities in a balanced
manner. The risk profile of the Fund is generally regarded as moderate to high.

B £ {E 2 TR Manager's Comment

HERBRFEERR  TEZENEMBENESREBRERERY - BERABHHE  FEE
BRETE-—SHERESETER  HWHOE L FREREEERER - JENEEAGREER
BREREZTTERDITRNYE - ERREMTSDENERT » ELSHSRTERNRER
B& o

The Fund posted a positive return, largely due to strong performance of underlying bonds and Hong Kong equities.
Fixed income portion recorded another quarter of solid gain on the back of further appreciation of major currencies
against USD and declining yields. A balanced mix of assets had enabled the Fund to weather this volatile period
effectively. Amid turmoil in global financial market, the Fund would continue with its less aggressive strategy.

# & F#l Fund Information (&iZE As of 31/12/2007)

E&4E (BB8) Fund Size (Million) BT HK$ 71.89
17/01/2003

FE SR E R Management Fee (p.a.)! 1.50%
B5 B4 NAV per unit 7T HK$ 17.9581

E &% & 98 Composition (#ZE As of 31/12/2007)

PIRFBDEBRES
BOCHK China Equity Fund 0.4%
RERFR

Cash & Deposit 11.6%

PREFETRAES
BOCHK Hong Kong Dollar Income Fund 1.5%
PREBARBRES

BOCHK Japan Equity Fund 2.0%

PREBETEETISES
BOCHK HK Dollar Money Market Fund 3.6% RREFBRYELHES
RE AR B S BOCHK Global Bond Fund 37.0%

BOCHK Asia Pacific Equity Fund 10.0%

PREETERFES
BOCHK Hong Kong Equity Fund 16.6%

PREBRPBFES
BOCHK Global Equity Fund 17.3%

B & XMIRBITEE Performance in HKS (= As of 31/12/2007)

3fEA FEES 15 3F 5 RIZES
3 Months Year to date 1 Year 3 Years 5 Years Since Inception
2.25% 15.17% 15.17% 39.78% = 79.58%

HRRMERE - BEHRRLETRARBRORR  EERBRAMSTRFAH
Investment involves risks. Past perf is not indicative of future perf
ESRRRRENVEEFEFALRER - UWBTANHEEN - ARBAEREFRE -

Fund performance is calculated in HK$ on NAV-to-NAV basis with gross dividend reinvested.

Price of units and the income from them may go down as well as up.
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B AS;EH#HE S Luen Fung Hang Life Pension Fund — FE8 & € Stable Fund
3% ¥ B R B3K Investment Objective and Policy & & 3F¥ Fund Information (&% As of 31/12/2007)
FREESHERCEMARBNEET SRS  RERAGATREERENNTS - YABERRE #1{E (F#) Fund Size (Million) BT HKS$ 294.06
EARBEOAR - AETEFRABATNAANE - —BERT - ESREIBRARERES - # 17/01 /2003
THEERREVNRRRE - TREESARREEREZTS2REMAS - 150%

The Stable Fund will be actively managed to take advantage of both short-term market opportunities and long- EEUAEAE NAV per unit 7T HKS 15.4691

term growth potential that exist around the world. The Fund will be invested in a conservative manner to reduce ae
the risk of capital losses while attempting to achieve a reasonable level of capital gains. Under normal Eﬁ?ﬁﬁﬁégpz;ﬂg (BE A:;'::g{ 12/5007)
EHAAREES SREBE R

circumstances, the Fund will invest a substantial portion in global debt securities. The balance will be invested in BOCHK Japan Equity Fund 1.5% BOCHK Crina Equty Fund 0.4%

global equities. The risk profile of the Fund is generally regarded as low to moderate. hREBBTKAES . "
N BOCHK Hong Kong Dollar Income Fund 2.0% éfgﬁ;&n 64%
& £ {8 TR Manager's Comment rasTiEEe
N W _ - N N - . sia Pacific Equity Fund 6.1%
ESNBNSEERR  TESENAMSANMERARD - ERUABHSE  TELERETE e e _
—SHERFERTH  THEBOGE L FEBRERREE - ARBAEEREXDAERERE BOGHK K DollrMoney ate 7% BOCH Gt Bond i 5255
RERE  BUFRENEERELEE-SRAZSHEROR - LSRR TENRE  BFRE
SEE  UFDRENRSBEER - ARFESRTSDENERT - ESSEFETENRERN - gﬁ?ﬁﬁfﬁiﬁfﬂ .
The Fund registered a positive return, primarily attributed to strong performance of underlying bonds. Fixed income PRESEERFES

) o L . : ) BOCHK Hong Kong Equity Fund 11.5%
portion recorded another quarter of solid gain on the back of appreciation of major currencies against USD and

declining yields. Overweight exposure in Hong Kong equities further enhanced the overall return as Hong Kong E®RFIRETTEHE Performance in HK$ (X As of 31/12/2007) _
equities outperformed their global counterparts. To achieve better risk-adjusted return, the Fund would maintain 3184 EEES 15 3 58 RIZES

3 3
a stable mix of equities, bonds and cash. Amid turmoil in global financial market, the Fund would continue with its ¥ i ealiollla v Bifcals DGR v it
less aggressive strategy. 2.65% 12.45% 12.45% 27.56% = 54.69%
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% B R B3R Investment Objective and Policy # £ ¥l Fund Information (#ZE As of 31/12/2007)
ZEESTERENFNRERES - REESA - FRERBZREAS - E&4E (FH) Fund Size (Million) BT HKS 20.65

- T - " < orofi i 17/01/2003
The l\ga:jntenancel Fund mainly invests in deposits and debt securities. The risk profile of the Fund is generally = EEEE Management Fee [pa)? 0.80%
fegarded as very low. BE {7 {E#§ NAV per unit 77T HKS 11.1330
E &1E12 ¥4 Manager's Comment H & F & SE Composition (#ZE As of 31/12/2007)
TEZTRNEEFRNRBRUARECSBAAE  ESBEEHGENER - ESERESHENET
NREREGANER - BRZEBHBEXITNS  ELRE-SEREPURREES - P
The Fund continued to record a modest gain, mainly attributed to steady income from fixed deposits and appreciation %ﬁﬁ%ﬁfﬁﬁ:ﬁiﬁ Fund 21.3% oo & Deposit3.3%

of USD against HKD. To enhance portfolio yield, the Fund had kept an overweight exposure in USD. In anticipation
of aggressive rate cut by the Fed, the Fund would further lengthen the average duration of deposits.

PREFBXTEETISES
BOCHK US Dollar Money Market Fund 75.4%

B & FRIAIREITE S Performance in HKS  (#;E As of 31/12/2007)
3fEA FEZS 14§ KE:3 54 RIZS

3 Months Year to date 1 Year 3 Years 5 Years Since Inception
1.45% 4.54% 4.54% 10.72% = 11.33%

B2 5 AS;R#HE L Luen Fung Hang Life Pension Fund — {Ri& & & Guaranteed Fund

3¢ B R B3R Investment Objective and Policy
5 ey 3 s A 48 At T 4 v o e i
RELSHEHERAHERESTRENES  ERTSHRERERREBHNYESHAREER £ &% H Fund Information (B4 As of 31/12/2007)

ARE BERANFNEZBNRENEZEH - RELSBARBEREL RAAS -
BT HKS155.44

The Guaranteed Fund will seek to achieve a return higher than the guaranteed rate of return by systematically ﬁSZEEI ¥ Inception Date 05/12/2003
utilizing assets of the Fund. The investment strategies will be adjusted in accordance with the change in the 55 S B 2= Management Fee (p.a.) 1.00%

investment climate and the investment cycle. The risk profile of the Fund is generally regarded as relatively low. EE{BHE NAV per unit S 5T HKS 11.1991
E & {E 1 5F4 Manager's Comment E &EESE Composition (#=E As of 31/12/2007)

TEFERESRETFAEROLN  BERSNGGEENERS - ETHBTNBBE—SRA
ESBREH - ESERTHNT - ESEHUENRRILE - AR ZEHSENTHY - BOFE S
PR RN - AAZERRREAELE - ESWARYA SRR 0 BN - Con & st 1 5%

The Fund posted a stable positive return, primarily due to steady income from bonds and fixed deposits.
Strengthening of USD against HKD further enhanced the overall return. Amid uncertain market condition, modest
equity exposure had been kept. The Fund tactically lengthened its duration given that the easing cycle of US
monetary policy had begun. In anticipation of aggressive rate cut by the Fed, the Fund would further extend its
duration target in coming months.

PIRRBERI G B E S
BOCIP Global Balanced Fund 98.4%

B & RXMIRBITEE Performance in HKS (= As of 31/12/2007)

3fEAR FEES K3 3F 5% RIZES
3 Months Year to date 1 Year 3 Years 5 Years Since Inception
*[HRRRERRIGEES | (MATES [PREFERRRYEES ) 48R
“BOCIP Global Balanced Fund” HFR 332 o 1.40% 481% 481% 1051% - 11.99%

BRMERE  BEHRRATRERROERR  EER/RABDTBEFATFH
Investment involves risks. Past perf: is not indicative of future perfi Price of units and the income from them may go down as well as up.
HERBRRENEEFEEALRER  UBTAHEEN  HREAERFRE -

Fund performance is calculated in HK$ on NAV-to-NAV basis with gross dividend reinvested.

1LHZRRLE-A-RE ESRETRERMEGE 180% HEE 150% °
The standard annual management fee of 1.80% was reduced to 1.50% started from 1 January 2007.
2 MTEELF-F-HE ESREEEERHEF 1.00% HEE 080% -

The standard annual management fee of 1.00% was reduced to 0.80% started from 1 January 2007.



