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BEFASENFES Luen Fung

% B I R B3 Investment Objective and Policy
BRESHBEREEHASHNEDRT SRS  URBREEMEEREERE
Hhis o —RERT » EERTERENERRE  RTHNEEBRENRIRE
%  BRESHEBBEHRSZRERS -

The Growth Fund will be actively managed to take advantage of both short-term market opportunities
and long-term growth potential that exist around the world. Under normal circumstances, the Fund
will invest a substantial portion in global equities. The balance will be invested in global debt
securities. The risk profile of the Fund is generally regarded as high.

B &1 :F 38 Manager's Comment

HARBIRRETSES  BAFERENVRELEEHRK T ZERBKTF B

HEeREZFMHRBEZEER - AHthEN R ETRABRH I ERESRE - BH

TEHERBRBREEEIEL  ELEESFRRFEERNRELE - WHER
BENESEERE o

The Fund posted a large negative return due to weakness in global equity markets, though the
underweight position in equities had effectively reduced the overall risk level. Currency weakness
against US dollar also had a negative contribution to performance. With the expectation of
continuing market volatility and worsening global economic situation, we would maintain the current
underweight exposure in equities and continue to adopt a dynamic cash management strategy.

Market Commentary

Global growth remains on the downside. Housing market corrections continued in a number of
developed economies. Volatility across all asset classes increased during Q3 as the credit
crisis worsened globally. Commodities continued to drop as the market increasingly priced in
a global demand slow down ahead. The spillover effects from weakening global growth and
the US credit crisis have become more apparent outside US. Q2 GDP contracted in Eurozone &
Japan and it was reported flat in UK, ending the nation’s long period of positive growth. Lower
business and consumer confidence might also depict a bleak outlook going forward. There is
the possibility that a prolonged credit crunch and slowdown in developed economies will
ultimately drag down growth in emerging markets. As housing and credit problems worsened,
the governments needed to step up to bailout more trouble financial institutions and push
forward other measures to contain the woes. However, regardless the different measures,
financial institutions would still need to re-capitalize their balance sheets. Lending would
remain restricted and economic activities would likely remain slow in the near future.

Global bond market swung violently last quarter in response to financial market turbulences.
Global government bond rallied further with steepening bias. Bond yields plummeted on fears of
financial crisis and global slowdown. Equity markets posted big losses and credit spreads widened
substantially, which triggered massive flight-to-quality buying into government securities. Markets
are sensing that global demand is weakening and economies outside the US are bearing the
brunt of this weakness. Easing inflation concerns from falling oil price is allowing global central
banks to address policy towards anaemic growth. In Q3, more financial institutions were unable
to share up their capital and forced to go bankrupt or nationalized, or being taken over by their
rivals. Financial market stress has brought a historic degree of joint interventions. In order to
restore market confidence, the US government has proposed a US$700 billion rescue plan to
remove trouble mortgage-related assets from financial institutions. In spite of huge injection of
liquidity by central banks across the globe, conditions in money markets continued to deteriorate
and credit strains intensified with term funding costs rising sharply.

Global equity markets collapsed in Q3 with Europe, Emerging markets and Asia Pacific ex
Japan under performing other regions in USD terms. Materials and Financials were the worst
performing sector while defensive stocks such as Consumer Staples and Consumer Discretionary
outperformed. Going forward, volatility will remain high while conditions in the housing and
credit markets, potential earnings deteriorations would determine the direction for equity market.

ife Pension Fund — 18K & &€ Growth Fund

# & ¥ Fund Information (&% As of 30/9/2008)

HEE&#E () Fund Size (Million) 77T HKS 133.05

Management Fee (p.a.)! 1.50%
77T HKS 15.8286

#& NAV per unit

E & HE 5B Composition (& As of30/9/2008)

PIREEBTRAZE SR

BOCHK Hong Kong Dollar Income Fund 1.2%
TIREBRFERAS
BOCHK Global Equity Fund 23.6%

PREBTARRES
BOCHK Asia Pacific Equity Fund 8.5%

R RIFR

Cash & Deposit 7.5%

HIREEBETERTIEES
BOCHK HK Dollar Money Market Fund 19.8%

PIREARIKEFES
BOCHK Global Bond Fund 18.9%
TIREEAARRES
BOCHK Japan Equity Fund 3.3%

HREERERERES
BOCHK China Equity Fund 0.1%

PRERFERRES
BOCHK Hong Kong Equity Fund 17.1%

BE&FMIRBITHHE Performance in HKS (= As of 30/9/2008)
3188 FEES 14 3F 54 RIES

3 Months Year to date 1 Year 3 Years 5 Years

Since Inception

-10.59% -18.39% -17.25% 14.52% 43.74% 58.29%

RAMBRE  BENHEREFRRBRHERR  ZEEBRALDTBFIH -
Investment involves risks. Past perfi is not indicative of future perfi
HERARRENEEFEERLBREY  UBTHNEEN  HREYHEREFRE -

Fund performance is calculated in HK$ on NAV-to-NAV basis with gross dividend reinvested.

Price of units and the income from them may go down as well as up.
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#83% B # R B % Investment Objective and Policy
HEESHEREEERASHNERTSHERBBEACABREEREINT
5 BRFORENERNER - —RERT  ESBIERENERRERIER
RES - YEESREREEHPESEZREMES -

The Balanced Fund will be actively managed to take advantage of both short-term market
opportunities and long-term growth potential that exist around the world. The Fund will seek to
achieve a long-term capital growth. Under normal circumstances, the Fund will invest in global
equities and global debt securities in a balanced manner. The risk profile of the Fund is generally
regarded as moderate to high.

£ & {819 T8 Manager's Comment

HARREBRERESREES  E2NLEFHEEEK - HMEB R ETRER
HAERESRE - NERREARE  ESMNHEREF ARFRENRELER
BERKIE XK - EEIM S BISERE - ESBEREFMBENEKR  WESRS
HIRELLE -

The Fund posted a negative return due to weakness in both global equities and global bonds.
Currency weakness against US dollar also had a negative contribution to performance. During the
financial turmoil, our balanced approach and the underweight position in equities failed to mitigate
the losses. With the expectation of continuing market volatility, we would adopt a cautious strategy
in equity and maintain the overweight position in cash.

B € Balanced Fund

E &3 F Fund Information (&%= As of 30/9/2008)

H & & 5B Composition (& ZE As of30/9/2008)

e BRESERERES
FREBETRALS BOCHK Global Equity Fund 15.0%
BOCHK Hong Kong Dollar Income Fund 1.5% R EETAREE A
e T NI R =
Cach &ﬁ%ﬁ?ﬂ/ﬁ BOCHK Asia Pacific Equity Fund 6.8%

HIREE A ARREAS
BOCHK Japan Equity Fund 1.5%
PIREENEREES
BOCHK China Equity Fund 0.2%

THIREEBETERTISES
BOCHK HK Dollar Money Market Fund 17.4%,

PREBBEEREES

BOCHK Hong Kong Equity Fund 11.1%
PIREERKEFED

BOCHK Global Bond Fund 38.8%

B &RMIRBITHHE Performance in HKS (= As of 30/9/2008)
3@ A FEZES 14 3F 5 RAES

3 Months Year to date 1 Year 3 Years 5 Years

Since Inception

-8.18% -13.09% -11.13% 17.98% 43.58% 56.08%

B2 5 A F;EHE £ Luen Fung Hang Life Pension Fund — F#8 & & Stable Fund

23 B R B ¥ Investment Objective and Policy
FRESHERECEEASHNEDRT SRS  REBEGABREEREIN
W5 WABERKHEERBANER  BRTEFRAEKFENEREE -
—RERT BB ETERENBEMES  BTNEEKRENRRRE - T8
EShRREERERZEPEZRERS -

The Stable Fund will be actively managed to take advantage of both short-term market opportunities
and long-term growth potential that exist around the world. The Fund will be invested in a
conservative manner to reduce the risk of capital losses while attempting to achieve a reasonable
level of capital gains. Under normal circumstances, the Fund will invest a substantial portion in
global debt securities. The balance will be invested in global equities. The risk profile of the Fund
is generally regarded as low to moderate.

£ & {819 :F 28 Manager's Comment

HARRRRERBES KRR - EENEIZTHEAER - HER LETRER
HTEREESRE - RINBEFTERFENREL EBRFEER - BEHS
RESBRIFEREY  ESHRREBERRSHRELE -

The Fund posted a negative return in Q3 due to weakness in both global equities and global bonds.
Currency weakness against US dollar also had a negative contribution to performance. A
conservative approach and the underweight position in equities helped lower the damage. With
the expectation of continuing market volatility in the near term, we would maintain a strategic
overweight exposure in cash.

# & ¥ Fund Information (&% As of 30/9/2008)

HEE&#E () Fund Size (Million) 77T HK$ 290.31

FHEEEE R Management Fee (p.a.)’ 1.50%
EEfUfEHE NAV p 78 7T HKS 14.0795

E & HE 5B Composition (& As of30/9/2008)

HREBRBBRELS R EBTARSHS
é;g??aﬁmgg 9.0% BOCHK Asia Pacific Equity Fund 4.0%
SREBBTIAES S o=
BOCHK Hong Kong DoHar/In/come Fund 2.1% PREBANBRES

BOCHK Japan Equity Fund 1.2%
TIREEPEERES
BOCHK China Equity Fund 0.2%

HIREEEEREES
BOCHK Hong Kong Equity Fund 7.3%

B RIFHR

Cash & Deposit 7.4%
HIREEBTEBTISED

BOCHK HK Dollar Money Market Fund 11.1%

FREBBRREHFES
BOCHK Global Bond Fund 57.7%

B RBIRBITEE Performance in HK$ (= As of 30/9/2008)
3@ A FEZS 14 3F 54 RIZES

3 Months Year to date 1 Year 3 Years 5 Years

Since Inception

-6.64% -8.98% -6.57% 15.88% 30.91% 40.80%

RAMBRE  BENHEREFRRBRHERR  ZEEBRALDTBFIH -
Investment involves risks. Past perfi is not indicative of future perfi
HERARRENEEFEERLBREY  UBTHNEEN  HREYHEREFRE -

Fund performance is calculated in HK$ on NAV-to-NAV basis with gross dividend reinvested.

Price of units and the income from them may go down as well as up.
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B ASE#ESL Luen Fung Hang Life Pension Fund — FREI B & & China Equity Fund

12 ¥ B #E R BU3% Investment Objective and Policy £ & F ¥l Fund Information (#;ZE As of 30/9/2008)
TEIRZESEEBRBTERENHLERMEPE A RAFEIMNLBZRANSHLREZHE Ho@E (58) Fund Size (Millon) 8% HKS 2.50

AR LT REAER ZAAEE S (BFETRRES) MaREERHRINERER - & S 5
XL Inception Date 01/04 /2008
and equity related securities (including convertible securities) of companies whose activities are closely related

BRZESREARFES2REMAS -
The Fund aims to provide investors with long-term capital growth through investment mainly in the listed equities
0,
to the economic development and growth of the economy of the People’s Republic of China. The risk profile of the = (eIt
Fund is generally regarded as very high. BB % NAV per unit 87T HK$ 7.6178

& & 4E18 TR Manager's Comment

R — B A BB TR R AR A AR - RN - pE TR mpsy B R W=D E Composition (#Z As of 30/9/2008)
IBER 08 F 552209 15.9% TFEE 7 A4 % 8 A {31 13.8%  Mam il - £ 3FEMEALERIE

BEREE T ARE 130 101%E— S8  BERESE8E [ X FNENEEOEERRE
AREREE AT  HEEVEEBNERRESADE - ENRPEET SRR > TEA
RIRTHEEEFZRMA S IR £ - W TAFRERSE - MEHWARBWISELRES
REIFRER  MHEMARBEETE 2BARRE12% - MEFAFABRHE65% ©
HERHREIFRBNE - WRSEEEE - AREREELHRNERIMNE - HIR (LER
9 D) MEE TR o N ARERATSERARIRBRALM Mk o REETELR
HEBERESRREERT) -

FANIXRRERR SESRERREEEE - REAN - WERPEHHEHBME - &
TRBERERAETSFEHESBINER  EREBRNDATSTHBENER -
China’s industrial output rose 13.8% year-on-year in July and August combined, down from 15.9% in 2Q08. This RIRESETEETIEES
slowdown was partly due to the Beijing Olympics in August, when factories around Beijing areas were told to . JLELE DS
shut down temporarily, and partly to the slowdown in the underlying economy. In any case, 3Q GDP growth will BOCHK HK Dollar Money Market Fund 27.8%
likely further moderate from the 2008 level of 10.1% year-on-year—China’s GDP growth will likely fall back to the

single-digit level in 2HO08. CP! inflation has peaked out as expected. In light of the global credit turmoil, the PBoC

cut the benchmark interest rate twice, by 54bps in total, and reduced the required reserve ratio. Market sentiment

on future RMB movement turned: at end 3008, the market expected the RMB to depreciate 1.2% in 12 months,vs 3% & Fe IR FR B TCETH Performance in HKS (&2 As of 30/9/2008)

the expectation of a 6.5% appreciation a quarter ago.

. . . . " . . . =A RV~
The Chinese stock market was volatile and post a major loss in Q3. 'H" shares continued to hit new lows especially 318 A FEES 3F 5% RIES
in September, due to rising concerns over global credit crisis risks. Domestic ‘A’ shares were down on additional 3 Months Year to date 3 Years 5 Years Since Inception
worry about large scale non-tradable shares conversion. Investors were also concerned with the negative impact
on earnings from a slowing global economy.

During the period, the Fund registered a negative return, mainly due to our positions in Industrials and Energy
sectors. Looking ahead, concerns over global equity market sell-off, domestic economic slowdown, and the upcoming
liquidity overhang in domestic market remain the major market uncertainties in the near term.

e RAFHK
Cash & Deposit 31.6%

HREEHERRES
BOCHK China Equity Fund 40.5%

-16.73% -23.82% = = = -23.82%

B2 = A F5EFE £ Luen Fung Hang Life Pension Fund — R E & & Maintenance Fund

23 B R B ¥ Investment Objective and Policy £ & E ¥l Fund Information (&2 As of 30/9/2008)
TZEE%IEEQM@?)’(&%%%% ° Eigfﬁ_gkﬁ{ﬁ@@Z?ﬁﬁﬁﬁé ° He#E (B8) FundSize (Million) 78 7T HKS 24.34

The Maintenance Fund mainly invests in deposits and debt securities. The risk profile of the Fund =4 Inception Date 17/01/2003
is generally regarded as very low. SEEE R 0.80%

B (B4 NAV per unit 77T HKS 11.2727

£ & {819 T8 Manager's Comment
BERTREENRBDESHEEHER TSRS  EENEIFHEGEMIE -
B8 - BANES GRHENE) SHARE - HRERTERESE  cgy BoRESE Composition (#ZE As of 30/9/2008)
SIRBE o« At - ESEHEEBSREMISI TR - MBS E—S
BHEBUFETSES A ESRHSHETERETIHRA - Cosh & Do 2%
The Fund posted a small gain in Q3 even though interbank liquidity dried up and resulted in a PIREBETEETIZES
. . . BOCHK HK Dollar Money Market Fund 27.7%
squeeze in money market rates. Mark-to-market losses from bond holding subtracted value. Given
the ongoing financial market stress, credit market will remain unsettled. As such, we would maintain
a defensive strategy in corporate bond investment. The Fund would look for opportunities to extend
the average maturity in anticipation of further measures from the Government to ease liquidity
constraint.

THIREEXTERTISES
BOCHK US Dollar Money Market Fund 70.1%

B RBIRBITEE Performance in HK$ (= As of 30/9/2008)
3@ A FEZS 14 3F 54 RIZES

3 Months Year to date 1 Year 3 Years 5 Years Since Inception

0.15% 1.25% 2.72% 11.33% 12.48% 12.73%

RAMBRE  BENHEREFRRBRHERR  ZEEBRALDTBFIH -
Investment involves risks. Past perfi is not indicative of future perfi Price of units and the income from them may go down as well as up.
HERARRENEEFEERLBREY  UBTHNEEN  HREYHEREFRE -

Fund performance is calculated in HK$ on NAV-to-NAV basis with gross dividend reinvested.
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B ASERH#HESR Luen Fung Hang Life Pension Fund — fR38 & & Guaranteed Fund

#83% B # R B % Investment Objective and Policy
REESKENBRAGHERESTRENES  BETSNRERERIRER
BHREMAREERERE  BEEREUFIEZSHREFNEZEIR - RE
ESREBEHBREZRERS

The Guaranteed Fund will seek to achieve a return higher than the guaranteed rate of return by
systematically utilizing assets of the Fund. The investment strategies will be adjusted in accordance
with the change in the investment climate and the investment cycle. The risk profile of the Fund is
generally regarded as relatively low.

E & {18 T Manager's Comment

BECERERR  ESNEFNRERMERR - KBEHISE— PRS- WIE
MTRBEZENKS - SRS ENESNLE  UERHEHENZEEHER
2 ARERMSIHESR  FETSIREE - Bt - ESHEESSRE
SR FIERI AR o

The Fund registered a small positive gain in Q3 despite the widening in credit spreads. Data
showed further signs of weakness and heightened the odds of recession. The Fund would maintain
our yield curve steepening trade by overweighing the short end. Given the ongoing financial market
stress, credit market will remain unsettled. As such, we would maintain a defensive strategy in
corporate bond investment.

* [RREHRRGEES ]| (MAES [PREARRRIGEES ) A%A
“BOCIP Global Balanced Fund” B9 325 ©

E &3 F Fund Information (&%= As of 30/9/2008)

H&4E (B8) Fund Size (Million) BT HKS 173.15
A2 B # Inception Date 05/12 /2003

anagement Fee 1.00%

BB {E#E NAV per unit 7B 7T HKS 11.3546

H & & 5B Composition (& ZE As of30/9/2008)

e RIEFHR
Cash & Deposit 0.4%

TIRRBIRIIG G E S
BOCIP Global Balanced Fund 99.6%

B &FRMIRBITHHE Performance in HK$ (# % As of 30/9/2008)
3@ A FEZES 14 3F 5 RAES

3 Months Year to date 1 Year 3 Years 5 Years

Since Inception

0.16% 1.39% 2.81% 12.20% = 13.55%

REMBRE  BEMRRLETRZKRORR - ELRBRABRTRFATH -

Investment involves risks. Past performance is not indicative of future performance. Price of units and the income from them may go down as well as up.

EeRARRENVERTFEEALRER  WETATHEN - HREUFREFRE -

Fund performance is calculated in HKS on NAV-to-NAV basis with gross dividend reinvested.

LHZERLE-A-AE  ESREEEBRMEF 1.80% HEE 1.50% ©

The standard annual management fee of 1.80% was reduced to 1.50% started from 1 January 2007.

LHEZERLF-A-BE ESREEEBRHEF 1.00% FEE080% ©

The standard annual management fee of 1.00% was reduced to 0.80% started from 1 January 2007.
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