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Bt AS;EFE £ Luen Fung Hang Life Pension Fund —

$25 BB R B % Investment Objective and Policy
ZRESHEREBEERAIMNERTEHRE  URBBEEMESREERED
Mm% - —RIERT - EERTERENRRRE  KRTHEEFRENRIRE
%  RRESHARBBHBRS 2REAS -

The Growth Fund will be actively managed to take advantage of both short-term market opportunities
and long-term growth potential that exist around the world. Under normal circumstances, the Fund
will invest a substantial portion in global equities. The balance will be invested in global debt
securities. The risk profile of the Fund is generally regarded as high.

£ & {819 T8 Manager's Comment

ARIRIRREMSNARES - EENFIFHEEOR - BERCBEBEREEZRRE
MSHEREY  ESREREENERRESRSNESLE -

The Fund posted a negative return in Q4 as global equity markets remained weak. Given the
waorsening economic conditions and continuous market volatility, the Fund would adopt a cautious
strategy and maintain its overweight position in cash.

Market Commentary

Dragged by US recession and weakness in other major developed countries, global economic
growth continued to weaken in Q4. Global inflation pressure eased as commodity prices and
economic activities moderated. Volatility in financial markets remained high, reflecting an
uncertain economic outlook. Manufacturing activities, services sector and trade volume were
all contracting to historical low levels. Corporates continued to reduce their production and
expenditure as deepening global recession choked off global demands. Worsening employment
condition further dampened consumer confidence thus prompting households to par spending.
They indicated that the current global recession would be much worse than previous ones.
Deepening credit crisis prompted governments to take extraordinary steps to unfreeze the
capital market and avoid a complete meltdown of the financial system. Moving forward, fiscal
stimulus would be an additional driver in reviving economic activities however, the timing and
economic effectiveness remains uncertain.

Financial markets remained extremely volatile in Q4. Persistence risk aversion and global
deleveraging attracted funds into government bonds. Massive credit spreads widening and
selloff in Emerging Markets sovereign debts further exacerbated liquidity problems. To cope
with the spreading financial crisis, major central banks aggressively cut interest rates.
Furthermore, they have adopted untraditional ways including capital infusion, bank debt or
deposit guarantee and liquidity injection to help thaw the credit freeze. Credit conditions were
showing improvement and Libor fixings peaked in mid October and gradually eased since then.
Safe haven buying and rate cut expectations supported global government bonds and pushed
their yields down to historical low levels.

Global equity markets fell in Q4 with emerging markets underperforming the rest in USD terms.
Japan outperformed on the back of the strengthening Yen. Materials and Financials were the
worst performing sectors while defensives such as Healthcare and Consumer Staples
outperformed. Weak economic data and gloomy earnings guidance depressed stock prices. Overall
market sentiment remained vulnerable as the positives of loosening monetary policy were
overshadowed by deleveraging and the intensifying crisis in Emerging Europe and Asia. However,
equity markets enjoyed a moderate year-end rally in local currency terms as investors hoped that
fresh initiatives from Washington would help stave off a deep global recession. Looking into
2009, equities would remain volatile until global economic and financial conditions stabilize.
Higher volatility and deterioration in earnings momentum would continue to weigh on sentiment.

H € Growth Fund

E & F¥#l Fund Information (& ZE As of 31/12/2008)

H&#E (B8) Fund Size (Million) 78 7T HK$ 128.40

= 58 32 \lanagement Fee (p.a.)’ 1.50%

B &3 &S B Composition (= As of 31/12/2008)

PIREEETTRAE S
BOCHK Hong Kong Dollar Income Fund 1.3%

PIRFEBREREES
BOCHK Global Equity Fund 21.6%

PREETARRES
BOCHK Asia Pacific Equity Fund 7.8%

BERFR

Cash & Deposit 6.3%

HIREEB AR TISES
BOCHK HK Dollar Money Market Fund 20.6%

PREBRREHRES
BOCHK Global Bond Fund 22.5% N
PREBARBRRES
BOCHK Japan Equity Fund 3.1%

PIREETERRES
BOCHK China Equity Fund 0.1%

BOCHK Hong Kong Equity Fund 16.7%

B & RRIRBITTEHE Performance in HK$ (= As of 31/12/2008)
318 A FEES 18 3F 5 £ RAES

3 Months Year to date 1 Year 3 Years 5 Years

Since Inception

-71.28% -24.33% -24.33% 5.02% 22.21% 46.76%

BRMERE  BEHRRATFRERROER  BERBRABRTBEFATFH
Investment involves risks. Past perf is not indicative of future perf
ESRRRREVEEFRFALRER - UWBTAMNHEEN - ARBMERFRE

Fund performance is calculated in HK$ on NAV-to-NAV basis with gross dividend reinvested.

Price of units and the income from them may go down as well as up.
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REFASENFES Luen Fung

% & B I R B3 Investment Objective and Policy
HEESKERLEE RSN ERTSHERBEBEMAEREEREINT
5 BRFMRENERER - —RIEAT  ESKHEBRENRRRERR
RES - YRS ARREERPESSE2RERS -

The Balanced Fund will be actively managed to take advantage of both short-term market
opportunities and long-term growth potential that exist around the world. The Fund will seek to
achieve a long-term capital growth. Under normal circumstances, the Fund will invest in global
equities and global debt securities in a balanced manner. The risk profile of the Fund is generally
regarded as moderate to high.

B {1 :F 38 Manager's Comment

HARBRHRRETSNARKS  E2NFIZHEEER - BEREEEREERRE
MISFHERE > ESEHNEENKRREFFRSNHRELE -

The Fund posted a negative return in Q4 as global equity markets remained weak. Given the
worsening economic conditions and continuous market volatility, the Fund would adopt a cautious
strategy and maintain its overweight position in cash.

g Life Pension Fund — 39§ & & Balanced Fund

E & E¥Fl Fund Information (& ZE As of 31/12/2008)
& (HE) Fund Size (Million) 37T HK$ 78.56

B # Inception Date 17/01/2003

agement Fee (p.a.)! 1.50%
78 7T HK$ 15.0506

£ & T E DB Composition (EZE As of 31/12/2008)

[ RIREBRFREES
RREEETHNES BOCHK Global Equity Fund 13.7%
BOCHK Hong Kong Dollar Income Fund 1.5% N
Be RER PREEDAREES
Cash & De;J/os'\l 5 5‘7% BOCHK Asia Pacific Equity Fund 6.3%

HIREERARRES
BOCHK Japan Equity Fund 1.3%
REEERERELS
BOCHK China Equity Fund 0.2%

RIREEE AR TSRS
BOCHK HK Dollar Money Market Fund 17.1%,

BOCHK Hong Kong Equity Fund 10.9%
FIRFBRIREFES
BOCHK Global Bond Fund 40.5%

B &RMILBITEHHE Performance in HKS (E % As of 31/12/2008)
318 A FEES 146 3F 5 RIZES

3 Months Year to date 1 Year 3 Years 5 Years

Since Inception

-3.57% -16.19% -16.19% 12.97% 28.15% 50.51%

B2 5 A SR E £ Luen Fung Hang Life Pension Fund — F#8& & Stable Fund

$25 BB R B % Investment Objective and Policy
FRESKBEREBEERASNERTSEE  REBHBLETRELEREIN
W5 WABERBARERELANER BRI FFREEAFHERYES o
—RERT - ESBETERENRRES  BTHNEESRENRRRE - ¥
HEehEBEERREPEZREMES -

The Stable Fund will be actively managed to take advantage of both short-term market opportunities
and long-term growth potential that exist around the world. The Fund will be invested in a
conservative manner to reduce the risk of capital losses while attempting to achieve a reasonable
level of capital gains. Under normal circumstances, the Fund will invest a substantial portion in
global debt securities. The balance will be invested in global equities. The risk profile of the Fund
is generally regarded as low to moderate.

E & {1 T Manager's Comment

HARIRES N ERRAEEERETSREBRBNRL  ESHNEITHGEMN
B8 - BERREEREBERRED SHERD  ESERNEENRERERR
SHESLE -

The Fund posted a small loss in Q4 as positive return in global bonds failed to offset the losses
from weak equity markets. Given the worsening economic conditions and continuous market
volatility, the Fund would adopt a cautious strategy and maintain its overweight position in cash.

E & F¥#l Fund Information (& ZE As of 31/12/2008)
H&4EE (B8) Fund Size (Million) 78 7T HKS 294.24

AX3Z B 8 Inception Date 17/01/2003
S EEIRE R Management Fee (p.a.)’ 1.50%
B NAV 77T HKS 14.0367

B &3 &S B Composition (= As of 31/12/2008)

RIREBRRREES

: g RREBTARELS
q}ig%“g/‘gba‘ﬁ“”ggd 83% BOCHK Asia Pacific Equity Fund 3.2%
REABTRAES S =
BOCHK Hong Kong Dollar Income Fund 2.1% RREZARPRES

BOCHK Japan Equity Fund 1.1%
TIREERERRES

BOCHK China Equity Fund 0.2%
BOCHK Hong Kong Equity Fund 7.2%

R RIFR

Cash & Deposit 6.7%
PIREEETEETIEED

BOCHK HK Dollar Money Market Fund 11.0%

PIREBRREHED
BOCHK Global Bond Fund 60.2%

B & RRIRBITTEHE Performance in HK$ (= As of 31/12/2008)
318 A FEES 18 3F 5 £ RAES

3 Months Year to date 1 Year 3 Years 5 Years

Since Inception

-0.30% -9.26% -9.26% 15.25% 23.75% 40.37%

BRMERE  BEHRRATFRERROER  BERBRABRTBEFATFH
Investment involves risks. Past perf is not indicative of future perf
ESRRRREVEEFRFALRER - UWBTAMNHEEN - ARBMERFRE

Fund performance is calculated in HK$ on NAV-to-NAV basis with gross dividend reinvested.

Price of units and the income from them may go down as well as up.
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Bi 2% A SRt E & Luen Fung Hang Life Pension Fund — FREIBX =& & China Equity Fund

#% & B\ R B3R Investment Objective and Policy

TEREES EEBBIERENEERRDEARAMEOCARRANLSERRARHENLE
B ETRENERZAARES (BETRRES) MAREERHRINERER - FEREESS
BEBFESZREES -

The Fund aims to provide investors with long-term capital growth through investment mainly in the listed equities and
equity related securities (including convertible securities) of companies whose activities are closely related to the economic
development and growth of the economy of the People's Republic of China. The risk profile of the Fund is generally regarded
as very high.

H & {819 T8 Manager's Comment

12008 F 10 AR 11 AN THEESTIZF LH68% » BEIFH13.0% HIE - FEFAADK
HMOESSTEEERENER - BREEISEMETEPENHO%  SRNOBERTIIAGED
RETH22% @ AEH DR H 2001 FEFEMA B KT B o —LRAIME 2008 55 4 FE R
EEBERREAEHREZ60%UT - BAWBFELT  HEEYEBRAELE  BENEERMNE
2o BREERER PEERCHESHBERAMI—EES 4 EAN 4 BETARBRE
& - THEEEHARBIETGE—SDE  BEEBN - 2AAARBERTZRENET A
RER 12EAREE22% » BREFEE1.2% HWEH -

PERETISREREI T BRELFER "H REBEATRIEARE - FEIRME A" REKX
%g%gﬁéﬁif—%&ﬂii%EE,%@E%‘}R%{EE'JEJEW%'FEF-‘:TF o RAETERRICHEREH EXET

TZMMFENSRRRAERR SESNFRESAMER - REKF - BERETSAR - KEK
BERAETSIEAHRHESEINER  SREHAREEATSTRENER -

China’s industrial output rose 6.8% year-on-year in October and November combined, down from 13.0% in 3Q08. The
slowdown was mainly due to the on-going de-stocking and weakening exports. The prevailing global slowdown hit China's
exports; November exports, the latest datapoint by now, fell 2.2% year-on-year. Monthly export growth fell for the first
time since China assessed to the WTO in late 2001. Some economic forecasters expect 4008 GDP growth to fall to the
6.0% level. CPlinflation moderated sharply entering 4008; the fear of deflation returned. In light of the continued economic
deterioration, the Chinese authorities loosened its monetary policy and announced a RMB 4 trillion investment plan for the
next 24 months. The market continued to expect the RMB to further depreciate, but only mildly, against the US dollar; the
12 month RMB non-deliverable forwards suggested the RMB to depreciate 2.2% in 12 months, vs the expectation of a 1.2%
depreciation a quarter ago.

The Chinese stock market closed with some losses after volatile trading but rebounded from the low towards year-end led
by 'H" shares. Domestic ‘A" shares were down with narrower trading range, on additional worry about large scale non-
tradable shares conversion, and worsening domestic macro economic situation. Investors were also concerned with the
negative impact on earnings from a slowing global economy.

During the period, the Fund registered a negative return, mainly due to our positions in Financials and Energy sectors.
Looking ahead, concerns over global equity market prospects, economic slowdown, and the upcoming liquidity overhang in
domestic market remain the major market uncertainties in the near term.

E & E¥Fl Fund Information (& ZE As of 31/12/2008)

77T HK$ 4.79
1.50%
7T HKS 7.1369

£ & T E DB Composition (EZE As of 31/12/2008)

RERFR
Cash & Deposit 16.1%

PREEDERRESR
BOCHK China Equity Fund 59.6%

PIREBBTEE TSRS
BOCHK HK Dollar Money Market Fund 24.3%

B &RMILBITEHHE Performance in HKS (E % As of 31/12/2008)
318 A FEES 146 3F 5 RIZES

3 Months Year to date 1 Year 3 Years 5 Years

Since Inception

6.31% -28.63% = = = -28.63%

B2 5 A 5;RAE £ Luen Fung Hang Life Pension Fund — &5 & & Maintenance Fund

#¢¥ B R B B3 Investment Objective and Policy
REESTERENGERRERES - REEER —FERAMZREES -
The Maintenance Fund mainly invests in deposits and debt securities. The risk profile of the Fund
is generally regarded as very low.

E & {E18:F5% Manager's Comment

BEEBTHBAETE  BEENERNFSEMERR - 10 B HRERESR
TEFENERRDHESTEENTE - HRABRBEBREL - EETSF
EAREIFRE - Bt RMEEESHEETRTHFEPIRESRIFREN
EBHRELE -

The Fund registered a small positive return despite money market rates trending lower. The Fund
was negatively impacted from the mark-to-market price fluctuation of the short-term bond holding
in October. Money market yields are likely to stay soft given the worsening domestic economic
conditions. Thus, we would continue to look for opportunities to extend the average maturity. We
would keep the current underweight exposure in corporate bond investment.

E & F¥#l Fund Information (& ZE As of 31/12/2008)

E&#%E (F8) Fund Size (Million) 78 7T HKS 34.84

S EEIRE R Management Fee (p 0.80%

BB NAV per unit 7 7T HK$ 11.3092

B &3 &S B Composition (= As of 31/12/2008)

RERFEX

Cash & Deposit 5.8%
PIREEETEETISED

BOCHK HK Dollar Money Market Fund 25.9%

HIREREXTERTISES
BOCHK US Dollar Money Market Fund 68.3%

B & RRIRBITTEHE Performance in HK$ (= As of 31/12/2008)
318 A FEES 18 3F 5 £ RAES

3 Months Year to date 1 Year 3 Years 5 Years

Since Inception

0.32% 1.58% 1.58% 10.84% 12.54% 13.09%

BRMERE  BEHRRATFRERROER  BERBRABRTBEFATFH
Investment involves risks. Past perf is not indicative of future perf
ESRRRREVEEFRFALRER - UWBTAMNHEEN - ARBMERFRE

Fund performance is calculated in HK$ on NAV-to-NAV basis with gross dividend reinvested.

Price of units and the income from them may go down as well as up.
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B2 5 AF;EHHE £ Luen Fung Hang Life Pension Fund — $R3& & & Guaranteed Fund

%3 B # R B 3K Investment Objective and Policy E & E¥Fl Fund Information (& ZE As of 31/12/2008)
REFECKEBERAUERESTRENES  AETENRERERIRER (E®) Fund Size (Million) BT HKS 179.14
BB MARERERERR  BEREUFIEESHREFZE ZER o RE

‘ nception Date 05/12 /2003
ESHRBEHRERELAS -

) ) ) FEEEFE Management Fee 1.00%
The Guaranteed Fund will seek to achieve a return higher than the guaranteed rate of return by
systematically utilizing assets of the Fund. The investment strategies will be adjusted in accordance

EEUfEHE NAV 77T HKS 11.4018
with the change in the investment climate and the investment cycle. The risk profile of the Fund is

generally regarded as relatively low. £ & T E DB Composition (EZE As of 31/12/2008)

H & 88 T8 Manager's Comment P
BEHESRFMTH  EENBITHERYERR - SHSZRMHESRRE Cash & Deposi 15%
REAFE HARKEEREERSRMSHERDY  ESEHENESERR
BHERKSHELERREAEGNTED - RIFSHEEBSFREFISTENE
B WEFREITENEHER -

The Fund posted a small positive return in Q4 when bond yields continued to trend lower. Credit

spread widening had a negative impact on performance. Given the worsening economic conditions FIRRBEIR RIS EE S
BOCIP Global Balanced Fund 98.1%

and continuous volatility in financial markets, the Fund would maintain the overweight position in
the short-end and look for opportunities to lengthen portfolio duration. We would remain cautious

in corporate bond investment and focus on relative value in sector plays. BE&RFARBITTETE Performance in HK$ (&= As of 31/12/2008)

3{EA FEES 15 3F 54 RIZES

3 Months Year to date 1 Year 3 Years 5 Years Since Inception

0.42% 1.81% 1.81% 12.24% 14.07% 14.02%

* [RREFHRRGEES | (MATES [PREAERBRGGEES ) AFR
“BOCIP Global Balanced Fund" 97 3(:2% ©

BRMEERR - BENRREFKRBRORE  EEEBREBIATRFAH o
Investment involves risks. Past performance is not indicative of future performance. Price of units and the income from them may go down as well as up.
HERBRRENEEFEFALBRER  WEAATEEN  HREWERFRE -
Fund performance is calculated in HKS on NAV-to-NAV basis with gross dividend reinvested.
LR-ESLF-A—Akt ESBEEBRBEMAEF 1.80% FHEZ 1.50% ©
The standard annual management fee of 1.80% was reduced to 1.50% started from 1 January 2007.
2LHIEBEF-A-HE ESREEBERMEF 1.00% FEE 080% °
The standard annual management fee of 1.00% was reduced to 0.80% started from 1 January 2007.



