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% B B R BU3E Investment Objective and Policy

EREESHERICEYASHNERTEHE  URREEMAEREERE
WM —MERT > ESRTERENERRE  BRTWEEBRENRRE
% BRREESARBIBHES 2 REMAS -

The Growth Fund will be actively managed to take advantage of both short-term market opportunities
and long-term growth potential that exist around the world. Under normal circumstances, the Fund
will invest a substantial portion in global equities. The balance will be invested in global debt
securities. The risk profile of the Fund is generally regarded as high.

& & {EHFEA Manager's Comment

TEZERBREREFELA  FESRERNEBENR - CERZWETALTES
12E - KAERERNREERES  WENRELE - EREAST  BRAERTRENEAR
B (AEKRI) RELE -

The Fund posted a positive return mainly attributed to a continuous rally in global equities. Tightening
in credit spreads also had a positive contribution to performance. During the period, we increased
weighting in equities by reducing cash. Within the equity mix, we have maintained an overweight
bias towards Asia Pacific ex Japan region.

Market Commentary

In Q2, there were more signs that the pace of economic contraction was moderating as global fiscal
and monetary policies were gaining traction. In the US, rising long-dated Treasury yields would
likely reduce mortgage refinancing activities. However, better than expected pending home sales
and consumer confidence may suggest the economy is stabilizing. In Europe, several leading indicators
including the German IFO and ZEW Survey of Economic Sentiment did show mild improvements, yet
most other data releases still printed in dire levels. In UK, the pace of contraction in manufacturing
sector and housing market was slowing while export and unemployment continued to deteriorate.
Japan economy shrank by a record last quarter, driven by demand deterioration and spending cuts
from both corporates and households. However, early signs of stabilization in some data began to
emerge as the latest industrial production surged. Financial institutions had been able to raise
capital through debt market in Q2 without explicit government guarantee. These recent events together
signaled the waorst of the financial crisis might be over. However, outlook for the real economy
remained uncertain. Large housing inventory overhang and rising foreclosures together with the
rising unemployment would continue to be a drag. More confirmation of global demand would be
required to call for a sustainable rebound of the global economy.

As US banks released better-than-expected first quarter earnings and some of them even restored to
profit, market sentiment became more optimistic and pushed up global stock markets. As a result,
the safety bid for government bonds dissipated and bond yields surged accordingly. Market sentiment
turned more optimistic about the recovery towards the end of this year. Positive re-rating of growth
prospects caused both equities to rally and long-end government bonds to sell off. Yield curves
steepened further to historical wide. In addition, record high government bond issuance to finance
their rescue plans also posted massive upward pressure on bond yields. Among the major bond
markets, US government bond yield curve steepened the most. In order to cope with economic
slowdown, ECB cut its official rate further to 1% in May. Since US and UK governments had cut their
interest rates to extremely low levels, they could only stick to quantitative easing through more asset
purchases. Corporate bonds benefited from increasing risk appetite and outperformed the government
bonds in Q2. Improved market sentiment continued to compress the money market yields.

Global equity markets posted strong gain in Q2, as various stimulus packages started to improve
liquidity and unclog credit markets. Some economic leading indicators also showed the worst might
be over for the global economy. Asia Pacific ex Japan and the Emerging markets outperformed
developed markets in USD terms, on better growth prospect and strong funds flow. In terms of
sector performance, Financials was the best performer followed by Materials. Utilities underperformed
as investors shifted from defensive strategy with increased risk appetite. After the strong rally in Q2,
investors would wait for the upcoming reporting season for cues on market direction and sustainability
of economic recovery.

# & & H Fund Information (&= As of 30 /06 /2009)

HEE#E (FE) Fund Size (Million) 7B 7T HKS 149.57

SFEEER
EE{V{EHE NAV per unit

1.50%
77T HK$ 15.7086

& & FE 9B Composition (&;ZE As of 30/06/2009)

RERIFR

Cash & Deposit 9.1%
TIREEBTERTISED

BOCHK HK Dollar Money Market Fund 5.8%

PREBRREHES
BOCHK Global Bond Fund 19.0%

PIRFBBTRAE S
BOCHK Hong Kong Dollar Income Fund 1.1%

PIREBRBPFEES
BOCHK Global Equity Fund 25.9%

PIREETARRES
BOCHK Asia Pacific Equity Fund 11.9%

PREBAXREES
BOCHK Japan Equity Fund 7.6%
PREETEAREES
BOCHK China Equity Fund 0.2%

TIREEEEREAS
BOCHK Hong Kong Equity Fund 19.4%

E&RMIRBITEHH Performance in HKS (Ei % As of 30/06/2009)

3EA FEES 15 3F 5 RALES
3 Months Year to date 1 Year 3 Years 5 Years Since Inception
12.12% 7.04% -11.26% 6.17% 32.67% 57.09%
FERBIZRBITETHE Calendar Year Performance in HK$
(&2 As of 30 /06 / 2009)
2004 2005 2006 2007 2008
10.10% 5.69% 18.93% 16.71% -24.33%

REMBER  BEHRALFRIMROER » BEERRAYSTRFTFH
Investment involves risks. Past perfi is not indicative of future perfi
HSRARRENEEFRMALREY  LUBTATEEN  HREIERERE -

Fund performance is calculated in HK$ on NAV-to-NAV basis with gross dividend reinvested.

Price of units and the income from them may go down as well as up.
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B2 5 AS;EH#HE £ Luen Fung Hang Life Pension Fund — & € Balanced Fund

#3% B I R B ¥ Investment Objective and Policy E &3 #l Fund Information (&% As of 30/06/2009)
HEESBBELEY RS NES T SRR RIS REREE T S HSE

5 BREFRRENERER - —RERT  ESH9ERENRRRERE 1701 /2003
RES - YHESARBEERPESSEZREAS - 5%

The Balanced Fund will be actively managed to take advantage of both short-term market

7 fB#& NAV per unit 38 7T HK$ 15.6423

& & FE 9B Composition (&;ZE As of 30/06/2009)

opportunities and long-term growth potential that exist around the world. The Fund will seek to
achieve a long-term capital growth. Under normal circumstances, the Fund will invest in global
equities and global debt securities in a balanced manner. The risk profile of the Fund is generally

i RIREEBTIMAE S
regarded as moderate to high. BOCHK Hong Kong Dollar Income Fund 1.3% FIREBBRREES
BeRER BOCHK Global Equity Fund 18.1%
a P Cash & Deposit 9.2%
& & ¥ 7T 3R Manager’s Comment R e AU,

BOCHK Asia Pacific Equity Fund 9.5%

PREEAXREES
BOCHK Japan Equity Fund 5.0%

FESERBRRESE LA FESRFARBERR  FHEBEYE R PO OolartoneyVeretfund 777
ELNME - AMERENERRS  UENRELE - EREAEF - RFES
TBENEARE (BARSN) RELE -

PREBEAREHE D PREETERRESD
i, ) . . ) . ) : BOCHK China Equity Fund 0.2%
The Fund posted a positive return mainly attributed to a continuous rally in global equities. Tightening BOCHK Global Bond Fund 36.2% ina EquityFurd 0.2%

in credit spreads also had a positive contribution to performance. During the period, we increased BOCHK Hong Kong Equity Fund 12.8%

weighting in equities by reducing cash. Within the equity mix, we have maintained an overweight — ;
bias towards Asia Pacific ex Japan region. E @ RBZBITH H Performance in HKS (%3 As of 30/06/2009)

31EA FEES 145 3F 5 F RALES
3 Months Year to date 1 Year 3 Years 5 Years Since Inception
8.52% 3.93% -1.97% 11.07% 34.70% 56.42%

FERRALBITTETHE Calendar Year Performance in HK$

(8% As of 30 /06 / 2009)
2004 2005 2006 2007 2008
9.39% 3.70% 17.04% 15.17% -16.19%

B2 ASRHE R Luen Fung Hang Life Pension Fund — Fi8 & & Stable Fund

23 B R B3R Investment Objective and Policy E £ E ¥l Fund Information (&2 As of 30/ 06/2009)
FEESHHELEERSENENHERE  REELMAARBEREIN 8 5T HKS 299.40
W5 WABERKHEERBANEAR  BRTEFMEEKFENERYE - 17701 /2003
—RERT » BB ETERENRRES  SRTHEESRENRRRE - T8

HE4ARBREEREEPEIREESD o SEEEERM agement Fee (p.a.)’ 1.50%
The Stable Fund will be actively managed to take advantage of both short-term market opportunities B2 65 N perun =70 AL 2R

and long-term growth potential that exist around the world. The Fund will be invested in a .
conservative manner to reduce the risk of capital losses while attempting to achieve a reasonable ESRENKE Composmon (& As of 30/06/2009)

level of capital gains. Under normal circumstances, the Fund will invest a substantial portion in

! e ‘ o A RRESRNELS
global debt securities. The balance will be invested in global equities. The risk profile of the Fund BOCHK Global Equity Fund 10.3% HIREBTARERS
. RIRB BB TIRAES BOCHK Asia Pacific Equity Fund 6.9%
is generally regarded as low to moderate. BOCHK Hong Kong Dollar Income Fund 2.0% . -
BHEREH *?E%:/%EKﬂﬁi%ﬁ
Cash & Deposit 8.5% BOCHK Japan Equity Fund 2.6%
. . PREBBTHENHED RESPERELS
& &2 E TR Manager's Comment BOCHK HK Dollar Money Market Fund 16% g?]cfcm?:sqﬂﬁy Fund 0.3%
FTEZHERRRREFELA > FESHERFBELDR - FEREZRETAR PREEESRELE

BOCHK Hong Kong Equity Fund 9.2%

E22E - RMERFRREFEDS » LUZIRELLS - EREAEEH - HOER
T?IEE’QEEKE (EIZN*?\%) Hﬁ%tti ° hIRERBHELSES

" . . . L L BOCHK Global Bond Fund 58.6%
The Fund posted a positive return attributed to a continuous rally in global equities. Tightening in

credit spreads also had a positive contribution to performance. During the period, we increased & &FIRBITTEE Performance in HKS  (EZ As of 30/06/2009)
weighting in equities by reducing cash. Within the equity mix, we have maintained an overweight T A—y
bias towards Asia Pacific ex Japan region. SfEA TR 5 S 2 LT

3 Months Year to date 1 Year 3 Years 5 Years Since Inception

6.62% 1.91% -5.14% 12.81% 28.03% 43.05%

SFERBIRBITEIE Calendar Year Performance in HK$

(& ZE As of 30/ 06/ 2009)
2004 2005 2006 2007 2008
6.91% 0.43% 12.95% 12.45% -9.26%

REMBER  BEHRALFRIMROER » BEERRAYSTRFTFH
Investment involves risks. Past perfi is not indicative of future perfi Price of units and the income from them may go down as well as up.
ESRARREVEEFEMFEALBRER  UBTATEEN - AREAERFRE -

Fund performance is calculated in HK$ on NAV-to-NAV basis with gross dividend reinvested.




.-! i .ﬂh#lli-ti.-l-l
Luen Fang Hang Ui Limiod

2009 FE 2 FEREER
2009 2nd Quarter Review Report

B2 5 AS;R#E £ Luen Fung Hang Life Pension Fund — =R

$2 B R B % Investment Objective and Policy

TERZES SERETIERENHEREPEARANENCERRNEEEREE
PHENA RN LT RENERZAEES (BETRKRES) MaREFRHERDN
EXER - PEREESREABFES ZIREMS -

The Fund aims to provide investors with long-term capital growth through investment mainly in the listed
equities and equity related securities (including convertible securities) of companies whose activities are
closely related to the economic development and growth of the economy of the People's Republic of
China. The risk profile of the Fund is generally regarded as very high.

B £ {E1H:F:% Manager's Comment

PESERSZENESKE - TXLERRREZ8% KT - BRE1ZEM5.1% © 09F5
ZEANEERETEERTIEY - KARETERZERBANRNBEBESREREE
TELK FTRHTEHERBERERBRY - 5—FHH » HOAIARES - ALEE
BREFEED  EENEPANHALEETBHRMEIIS - HEEYEEBNERE—
ST ¥ BENEBESER AREAENTEDER  EnSTEERAREERY
Bis@Eth FHE -

FESZIENFENYHR SRRRBER  AEENFRIFBERR - BEHR - 4
REBRHAISR  KENERS T SNEERNRBSESBINER - SEERERR
TISTABNEERE -

China's economy improved during the quarter. Industrial production growth rebounded to the 8% level, vs
5.1% in Q1. Q2/09 GDP could probably grow 7-8%. The improvement was mainly due to the strong real
retail sales and real investment, which were in turn boosted by government’s stimulus measures and
buoyant asset markets. Exports, on the other hand, remained weak. Domestic loan growth remained
extremely strong; this should prove supportive of domestic economic activity in the near term. CPI fell
further during the quarter. The risk of deflation continued to loom. Expectations on RMB appreciation
resumed, but the market no longer expects a strong and consistent RMB appreciation.

During the period, the Fund registered a positive return, mainly due to our positions in Materials, Financials
and Property sectors. Looking ahead, concerns over global equity market prospects, economic slowdown,
and the upcoming liquidity overhang in domestic market remain the major market uncertainties in the
near term.

B3 & & China Equity Fund

E &= ¥#l Fund Information (& ZE As of 30/06/2009)
HE&4E (BE) Fund Size (Million) 78 7T HK$ 8.14

R Inception Date 01/04 /2008

SFEER Management Fee 1.50%
& 1 NAV per unit 78 7T HK$ 8.6483

H & B E B Composition (& As of 30/06/2009)

RERFR

Cash & Deposit 7.8%
HIREEETER TSRS
BOCHK HK Dollar Money Market Fund 23.3%
TIREERBEERES

BOCHK China Equity Fund 68.9%

B & RB BT E Performance in HK$S (&= As of 30/ 06 /2009)

31EA FEES 16 3F 5F NES
3 Months 1 Year 3 Years 5 Years Since Inception

20.82% -5.47% = = -13.52%

Year to date

21.18%

SFERBIRBITHHE Calendar Year Performance in HK$
(8= As of 30 /06 /2009)

2004 2005 2006 2007 2008*

-28.63%

' BRA (008F4810) F008F FHRER
Since inception (1 April 2008) to end-2008.

BREFASRHFER Luen Fung

# ¥ B B B3 Investment Objective and Policy
REESTERENFURERES - REESA—FERABZREES -
The Maintenance Fund mainly invests in deposits and debt securities. The risk profile of the Fund
is generally regarded as very low.

H & {E 18 :FER Manager's Comment

AREETSAEDARDE  RESRE2ZHEEMERR - HEEENLEE
SFRATAEESHERWARKE - E¥M SN ERNERRRATESESZE -
Hit - AESBESEFREASNFEIRKEREEHEEEHRE -

The Fund registered a small positive return in Q2 as money market yields remained low. Exposure
to high quality corporate bonds enhanced yield and performance of the Fund. In the near term,
money market yields are likely to remain under pressure. Therefore, the Fund would maintain the
current maturity profile and look for opportunity to accumulate quality short-term papers.

ng Life Pension Fund — & E & & Maintenance Fund

E & B ¥ Fund Information (#iZE As of 30/06/2009)

78 7T HK$ 32.97
17/01/2003
FEEEEE Management Fee 0.80%

fE#& NAV per unit 77T HKS 11.3331

& & BT E DB Composition (& As of 30/06/2009)

RERIFHR
Cash & Deposit 8.1%

PREBETEETISEAS
BOCHK HK Dollar Money Market Fund 16.1%

HIREEX T ER TSRS
BOCHK US Dollar Money Market Fund 75.8%

B & FMIEBITEHHE Performance in HK$ (8= As of 30/ 06 / 2009)

3fE AR FEES 145 3F 5 YES
3 Months Year to date 1 Year 3 Years 5 Years Since Inception
0.08% 0.21% 0.69% 8.98% 12.83% 13.33%
FERBIRBITEHH Calendar Year Performance in HK$
(8% As of 30/06/2009)
2004 2005 2006 2007 2008
0.06% 1.47% 4.38% 4.54% 1.58%

REMBER  BEHRALFRIMROER » BEERRAYSTRFTFH
Investment involves risks. Past perfi is not indicative of future perfi
ESRARREVEEFEMFEALBRER  UBTATEEN - AREAERFRE -

Fund performance is calculated in HK$ on NAV-to-NAV basis with gross dividend reinvested.

Price of units and the income from them may go down as well as up.
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B2 5 AS;EH#HE £ Luen Fung Hang Life Pension Fund — fRi& & € Guaranteed Fund

%3 B # R B3R Investment Objective and Policy E £ B ¥l Fund Information (&2 As of 30 /06/2009)
REEGKERERFHERESTRENES  BEMSNRERERRER
BN MARERRERE  BEREUFIEZSHNRIFZZEH - RE
HEeHRBBEHBERZBRERS -

The Guaranteed Fund will seek to achieve a return higher than the guaranteed rate of return by

B (EE) Fund Size (Million) 77T HKS 216.89

5 ETEE R Management Fee (p.a.) 1.00%
EE (B NAV per unit 77T HKS 11.5427

H&EESHE Composition (# = As of 30 /06 /2009)

systematically utilizing assets of the Fund. The investment strategies will be adjusted in accordance
with the change in the investment climate and the investment cycle. The risk profile of the Fund is
generally regarded as relatively low.

N . Re RGN
H & {218 :FER Manager's Comment Cash & Deposit 3.6%

BETSEERERREERBNOBER - SEFZEERRELA - EXES
MR HERMERIE - AESRENREASTEY  ARURHBOHEE
SEXREASIHNEETE - SEEENEEESTRA TAEESNESRARE
B ZMESASRBREASNFEN  IRSHERSEENGEES R
Lk - AMEEEINTEAEEENRE - e
BRREE G S

The Fund registered a small positive return in Q2 despite a massive rally in bond yields amidst BOCIP Global Balanced Fund 96.2%

improving sentiment and risk appetite. The Fund’s relative short duration profile helped mitigate

some of adverse effect from rising yields. Exposure to high quality corporate bonds also enhanced B & RHIBITHE Performance in HKS (#E As of 30/ 06 /2009)
yield and performance of the Fund. We would maintain the current duration profile and look for

i, ) : ) ) 31@A FEES 15 3F 5 RAIZES
better opportunities to accumulate good quality corporate names. Going forward, we will be focusing
on the relative value sector rotation. 3 Months Year to date 1 Year 3 Years 5 Years Since Inception
0.60% 1.24% 1.82% 11.19% 16.35% 15.43%
* [PREFRRGEES | (DARS [PREFERRRIGEES]) AR . .
“BOCIP Global Balanced Fund” 8973324 © FERBIRBITEHE Calendar Year Performance in HK$
(&2 As of 30/ 06 / 2009)
2004 2005 2006 2007 2008
1.39% 0.24% 5.19% 4.81% 1.81%
BEMBERR  BENRBELETFRRBROHRE  ZEERREBIABRFAH -
Investment involves risks. Past perf is not indicative of future performance. Price of units and the income from them may go down as well as up.

HERBRRENEEFEFEALBRER  UWELATEEN  AHREWERFRE -
Fund performance is calculated in HKS on NAV-to-NAV basis with gross dividend reinvested.

LHZEELF-F-A ESREERERASE 1.80% HEE 1.50% o

The standard annual management fee of 1.80% was reduced to 1.50% started from 1 January 2007.

2HETLF-A-A ESREEEERMEF 1.00% FBEE 080% ©
The standard annual management fee of 1.00% was reduced to 0.80% started from 1 January 2007.



