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% B B R BU3E Investment Objective and Policy

EREESHERICEYASHNERTEHE  URREEMAEREERE
WM —MERT > ESRTERENERRE  BRTWEEBRENRRE
% BRREESARBIBHES 2 REMAS -

The Growth Fund will be actively managed to take advantage of both short-term market opportunities
and long-term growth potential that exist around the world. Under normal circumstances, the Fund
will invest a substantial portion in global equities. The balance will be invested in global debt
securities. The risk profile of the Fund is generally regarded as high.

& & {EHFEA Manager's Comment
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The Fund posted a positive return in Q3 as global equity markets posted gains with Asia ex Japan
region taking the lead. Currency and bond markets also had a positive contribution. During the
period, we moved towards a neutral weight in equities by reducing cash. Within the equity mix,
we have maintained an overweight bias towards Asia Pacific ex Japan region. In the near term,
we would maintain our neutral view in equities, and continue to employ dynamic cash management
strategy.

Market Commentary

In @3, more signs showed that economic recession may be close to an end. Manufacturing activities
and housing prices posted monthly increases in the US. Majority of companies that had reported Q2
earnings had beaten consensus through cost cut. In Europe, data released in past quarter mostly
exceeded market expectations. Positive signs such as the improvement in German Ifo Business
Climate, the strong rebound in UK Retail Sales and the continued rise in Eurozone composite PMI all
sent the message that Eurozone may have started to extricate itself from recession at the end of Q1.
However, a high level of unemployment and rising mortgage foreclosures are headwinds to economic
recovery. The sustainability of the current economic recovery remains in question.

In order to safeguard the green shoots, major central banks around the world held their official rate
unchanged and kept quantitative easing in full swing. However, towards the end of Q3, as the
economic recovery becomes increasingly entrenched and widespread, expectations for quantitative
easing withdrawal continue to rise. Better-than-expected economic data and strong equities had
lured more investors chasing risky assets and dumping government bonds. While short-term rates
were well anchored to extremely low official rates, long-term bond yields increased reflecting the
record new issuances and gradual improving economic condition. Government bond yield steepened
initially. However, as the potential winding down of quantitative easing would post volatility in the
financial market, flight-to-safety bid once again pushed government bond yields lower close to quarter-
end. Credit posted a moderate rally in Q3 even after a significant tightening in first half. Given
improving economic condition, better corporate balance sheets and a huge demand for corporate
bonds, it is believed that further credit spread tightening is still possible.

Global equity markets resumed the uptrend in Q3. Upbeat economic data and better than expected
Q2 earnings triggered the sharp rally in the stock market. Asia Pacific ex Japan and Emerging markets
outperformed other regions in USD terms. Financial and Material sectors were the best performing
sectors while defensive sectors such as Utilities and Telecom under-performed. Investors’ sentiment
and risk appetite were sensitive to economic data and newsflow. More attention was being focused
on the economic and interest rate outlook, as well as the timing of withdrawal of stimulus by central
banks. Going forward, sustainability of economic recovery and earnings would determine the direction
of stock markets.

# & & H Fund Information (&= As of 30/09/2009)

HEE#E (FE) Fund Size (Million) 77T HKS 172.50

SFEEER
EE{V{EHE NAV per unit

1.50%
77T HK$ 17.3903

& & FE 9B Composition (&;ZE As of 30/09/2009)

R RIER e
ot & s PREEBTMAES
BOCHK Hong Kong Dollar Income Fund 1.0%

PIREEETERTISES
Market Fund 5.0% hIREBIE R ERS
BOCHK Global Equity Fund 28.0%

)
BOCHK Global Bond Fund 19.9%

TIREBTABRRES

FIREBREREES BOCHK Asia Pacific Equity Fund 12.9%
BOCHK Hong Kong Equity Fund 19.9% FIREBEAREES
BOCHK Japan Equity Fund 7.5%
PREBHEAREES

BOCHK China Equity Fund 0.9%

E&RMIRBITEHH Performance in HKS (&% As of 30/09/2009)

3EA FEES 15 3F 5 RALES
3 Months Year to date 1 Year 3 Years 5 Years Since Inception
10.71% 18.50% 9.87% 13.17% 43.52% 73.90%
FERBIZRBITETHE Calendar Year Performance in HK$
(&2 As of 30/09/2009)
2004 2005 2006 2007 2008
10.10% 5.69% 18.93% 16.71% -24.33%

REMBER  BEHRALFRIMROER » BEERRAYSTRFTFH
Investment involves risks. Past perfi is not indicative of future perfi
HSRARRENEEFRMALREY  LUBTATEEN  HREIERERE -

Fund performance is calculated in HK$ on NAV-to-NAV basis with gross dividend reinvested.

Price of units and the income from them may go down as well as up.
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B2 5 AS;EH#HE £ Luen Fung Hang Life Pension Fund — & € Balanced Fund

#3% B I R B ¥ Investment Objective and Policy £ &3 #l Fund Information (& As of 30/09/2009)
HEESBBELEY RS NES T SRR RIS REREE T S

5 BREFRRENERER - —RERT  ESH9ERENRRRERE 1701 /2003
RES - YHESARBEERPESSEZREAS - 5%

The Balanced Fund will be actively managed to take advantage of both short-term market

7 fB#& NAV per unit 38 7T HK$ 17.0017

& & FE 9B Composition (&;ZE As of 30/09/2009)

opportunities and long-term growth potential that exist around the world. The Fund will seek to
achieve a long-term capital growth. Under normal circumstances, the Fund will invest in global
equities and global debt securities in a balanced manner. The risk profile of the Fund is generally

i PREEBTRAES
regarded as moderate to high. BOCHK Hong Kong Dollar Incoﬁme F?d 1.1%
B RIFHR st m g
Cash & Deposit 4.2% %ﬁ?é%?ﬁéﬁﬁx%dﬁzo »
iF: y FRESETEETISES obal Equity Fund 20.1%
gﬁgﬂ“?zﬁ Manager $ comment BOCHK HK Dollar Money Market Fund 8.9%

DARE (AR BT FERRRT LA AESREIFZHBERR - E¥R
BEETSTEHER - EMEREARSRE - UERILEMEZHE - ER

HIREEDABRRES
BOCHK Asia Pacific Equity Fund 10.0%

Z@AYT  RPER T ROBSNHDAE (ARRN) BRELE - SHAE @ R S RERRESES B i o T 5 e

- N N - N BOCHK Global Bond Fund 36.4% S i B e
PSRRI  DERRREER S EEE - pelbndon +HEATRARAD
The Fund posted a positive return in Q3 as global equity markets posted gains with Asia ex Japan %E%?ﬁféﬁgiﬁund .

region taking the lead. Currency and bond markets also had a positive contribution. During the

E&RMIRBITEHH Performance in HKS (% As of 30/09/2009)

period, we moved towards a neutral weight in equities by reducing cash. Within the equity mix,

we have maintained an overweight bias towards Asia Pacific ex Japan region. In the near term, 38R FEES 14 3F 5% RIES
we would maintain our neutral view in equities, and continue to employ dynamic cash management 3Months  Year to date 1 Year 3 Years 5Years  Since Inception
strategy. 8.69% 12.96% 8.93% 16.47% 42.96% 70.02%

FERRALBITTETHE Calendar Year Performance in HK$

(8= As of 30/09/2009)
2004 2005 2006 2007 2008
9.39% 3.70% 17.04% 15.17% -16.19%

B2 ASRHE R Luen Fung Hang Life Pension Fund — Fi8 & & Stable Fund

23 B R B3R Investment Objective and Policy E £ B ¥l Fund Information (&2 As of 30/09/2009)
FEESHHELEERSENENHERE  REELMAARBEREIN 8 5T HKS 328,92
W5 WABERKHEERBANEAR  BRTEFMEEKFENERYE - 17701 /2003
—RERT » BB ETERENRRES  SRTHEESRENRRRE - T8

HE4ARBREEREEPEIREESD o SEEEERM agement Fee (p.a.)’ 1.50%
The Stable Fund will be actively managed to take advantage of both short-term market opportunities B2 65 N perun =70 AL TR

and long-term growth potential that exist around the world. The Fund will be invested in a .
conservative manner to reduce the risk of capital losses while attempting to achieve a reasonable ESRENKE Composmon (&= As of 30/09/2009)

level of capital gains. Under normal circumstances, the Fund will invest a substantial portion in

. . . . . . . RIRFBBETRAE S PIREBRIRRRES
global debt securities. The balance will be invested in global equities. The risk profile of the Fund BOCHK Hong Kong Dollar Income Fund 1.9% BOCHK Global Equity Fund 11.5%
; B RFER .
is generally regarded as low to moderate. : TPIREETABRRES
g yred Cash & Deposit 6.6% BOCHK Asia Pacific Equity Fund 7.6%

RREBBTEMTRLS e e
BOCHK HK Dollar Money Market Fund 1.4% FRESHABEES

BOCHK Japan Equity Fund 2.5%

PREETEAREES
BOCHK China Equity Fund 0.9%

PREEEBREED
BOCHK Hong Kong Equity Fund 9.4%

& & {818 2F R Manager's Comment
HARBRERESFTRER  FESNEIZHEIERR EEAEREERZWRE
TRAHAESIZE - BHME - KASEREESRENE L  WEERNETR

SETRE o RIREBIBIRESES
BOCHK Global Bond Fund 58.2%

The Fund posted a gain in Q3 as both equity and bond markets posted positive contribution. Currency

gain and credit tightening also added value to the Fund. In the near term, we would maintain our H & EB BT E Performance in HKS (3 As of 30 /09/2009)
neutral view in equities, and continue to employ dynamic cash management strategy. -
‘ Povey ‘ o @A FEERS f 36 5E RUES

3 Months Year to date 1 Year 3 Years 5 Years Since Inception

7.52% 9.57% 9.24% 17.65% 34.97% 53.81%

SFERBIRBITEIE Calendar Year Performance in HK$

(& ZE As of 30/09/2009)
2004 2005 2006 2007 2008
6.91% 0.43% 12.95% 12.45% -9.26%

REMBER  BEHRALFRIMROER » BEERRAYSTRFTFH
Investment involves risks. Past perfi is not indicative of future perfi Price of units and the income from them may go down as well as up.
ESRARREVEEFEMFEALBRER  UBTATEEN - AREAERFRE -

Fund performance is calculated in HK$ on NAV-to-NAV basis with gross dividend reinvested.
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B2 5 AS;R#E £ Luen Fung Hang Life Pension Fund — =R

$2 B R B % Investment Objective and Policy

TERZES SERETIERENHEREPEARANENCERRNEEEREE
PHENA RN LT RENERZAEES (BETRKRES) MaREFRHERDN
EXER - PEREESREABFES ZIREMS -

The Fund aims to provide investors with long-term capital growth through investment mainly in the listed
equities and equity related securities (including convertible securities) of companies whose activities are
closely related to the economic development and growth of the economy of the People's Republic of
China. The risk profile of the Fund is generally regarded as very high.

B £ {E1H:F:% Manager's Comment

PEEHENSZREELE TELEEERREZ 1% KT SRE2FHEH
9% - BRNRBEEEETHEETEHERBERERRRY » 2009FH3F
BREERETEE-SHEE%IULKF « B—FHH - HOAMDRIES At
EREREISIFERY  SRNERRNHEA LB THRMUZE - RRBRNE
3EFH  FEMAREEENERELDR - RRER LABTRRAREER
BERMSHEAR - ARBHH @ m5TEERARBRERGRYBIFEBHE -
REEGNEIZLF - FENERRRERRANESIZE - HIRRCHERTE
MREBBEEZNESERENER  DREFRATTHPHNEERE -
China's economy continued to improve during the quarter. Industrial production growth rebounded
to the 11% level, vs 9% in Q2. 09Q3 GDP could further improve to the 8%+ level, thanks to the
strong real retail sales and real investment; they were in turn boosted by government’s stimulus
measures. Exports, on the other hand, remained weak. Domestic loan growth remained extremely
strong; this should prove supportive of domestic economic activity in the near term. Food inflation
emerged in Q3, leading the headline CPI deflation to stabilize during the period. Rising food prices
could be a risk to the current expansionary policy stance. On the RMB front, the market no longer
expects a strong and consistent RMB appreciation during the quarter.

The Fund rose during the period. Our positions in Financials and Energy sectors added value.
Concerns over the sustainability of the global economic recovery and the following monetary policies’
directions and specific measures remain the major market uncertainties in the near term.

B3 & & China Equity Fund

& & & ¥ Fund Information (& ZE As of 30/09/2009)
HE&#E (§8) Fund Size (Million) 78 7T HK$9.05

01/04 /2008

1.50%

78T HK$ 8.8503

H & B E DB Composition (& As of 30/09/2009)

B RIFHR
Cash & Deposit 9.3%

PIRFEEBTEE TSRS
BOCHK HK Dollar Money Market Fund 23.5%

PREEDERRES
BOCHK China Equity Fund 67.2%

B & RBIRBTE E Performance in HK$S (&= As of 30/09/2009)

38R FEES 16 3F 5F RIZES
3 Months Year to date 1 Year 3 Years 5 Years Since Inception
2.34% 24.01% 16.18% = = -11.50%
SEERBIRABITTE A Calendar Year Performance in HK$
(% As of 30 /09/2009)
2004 2005 2006 2007 2008
= = = = -28.63%

' BRA (008F4810) F008F FHRER
Since inception (1 April 2008) to end-2008.

BREFASRHFER Luen Fung

# ¥ B B B3 Investment Objective and Policy
REESTERENFURERES - REESA—FERABZREES -
The Maintenance Fund mainly invests in deposits and debt securities. The risk profile of the Fund
is generally regarded as very low.

H & {E 18 :FER Manager's Comment

EEMSHRE-—STREREAFE  TEEERFESKR - HEEENDE
BEFRAESRE - BHMS E¥TSBTRESSE Bt - XESK$ERS
RRREASHERAD  LRSWSIDIFEERHER -

Money Market yields further declined to extremely low level and remained a drag on Fund
performance. The exposure to high quality corporate bonds added value. In the near term, money
market yields are likely to remain under pressure. Therefore, the Fund would maintain the current
maturity profile and look for opportunity to accumulate quality short-term papers.

ang Life Pension Fund — & E & & Maintenance Fund

& £ 3 ¥l Fund Information (&% As of 30/09/2009)
B%3Z A #A Inception Date 17/01/2003
SFEEE 0.80%

B8 {y fE#& NAV per unit 77T HKS 11.3321

& & BT E DB Composition (& As of 30/09/2009)

RERAFHK
Cash & Deposit 9.2%

HIREEBTERTISES
BOCHK HK Dollar Money Market Fund 20.3%

HIREEEXTERTIEES
BOCHK US Dollar Money Market Fund 70.5%

B & FMIEBITEHHE Performance in HKS (8= As of 30/09 / 2009)

3fE AR FEES 145 3F 5 RIZES
3 Months Year to date 1 Year 3 Years 5 Years Since Inception
-0.01% 0.20% 0.53% 7.47% 12.58% 13.32%
FERBIRBITEHH Calendar Year Performance in HK$
(8% As of 30/09/2009)
2004 2005 2006 2007 2008
0.06% 1.47% 4.38% 4.54% 1.58%

REMBER  BEHRALFRIMROER » BEERRAYSTRFTFH
Investment involves risks. Past perfi is not indicative of future perfi
ESRARREVEEFEMFEALBRER  UBTATEEN - AREAERFRE -

Fund performance is calculated in HK$ on NAV-to-NAV basis with gross dividend reinvested.

Price of units and the income from them may go down as well as up.
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B2 5 AS;EH#HE £ Luen Fung Hang Life Pension Fund — fRi& & € Guaranteed Fund

% B B R B3 Investment Objective and Policy
REESHEBEAGHERESTRENES ARMBSHRERERRER
BN EMAREERERE  BEREUFIEESNREFN R ZEE - RFE
EeHRBBHBREZREES

The Guaranteed Fund will seek to achieve a return higher than the guaranteed rate of return by
systematically utilizing assets of the Fund. The investment strategies will be adjusted in accordance
with the change in the investment climate and the investment cycle. The risk profile of the Fund is
generally regarded as relatively low.

H & {218 :FER Manager's Comment

HAMESZEEETH » AESNEITHBEMIEDIR - FRITRALEN —RE
BAESSERRNERER  SBFEFEEETH « SRKQERREHHE
REEBSHFREAN  HEEEEZNETRE—SWE - AESKERFRER
BEHANFED UIRSFFHEERSEECESS - REAR  RAKER
ERMTHRABBEENRE -

The Fund recorded a small gain in Q3 on the back of lower bond yields. Government bond yields
declined as central banks are likely to maintain the highly accommodative monetary policy for an
extended period of time. Given the gradual improvement in economic condition and huge demand
for corporate bonds, it is believed that further credit spread tightening is still possible. The Fund
would maintain its current duration profile and look for better opportunities to accumulate good
quality corporate names. Going forward, we will be focusing on the relative value sector rotation.

* [RRGHIERIIEE S | (AAES [PREAERERGEES ) 4%
“BOCIP Global Balanced Fund” B9H 324 °

& & F#l Fund Information (#ZE As of 30/09/2009)
HE®E (E8) Fund Size (Million) 78 7T HK$ 222.00

X2 B 8 Inception Date 05/12 /2003
5 ETEE R Management Fee (p.a.) 1.00%
EE (B NAV per unit 77T HK$ 11,5773

H&EE S Composition (#=E As of 30/09/2009)

RERIFHR
Cash & Deposit 2.1%

PERRFRIRGGE S~
BOCIP Global Balanced Fund 97.9%

BE&FRMIRBITHH Performance in HKS (#i % As of 30/09/2009)

31@A FEES 15 3F 5 RAIZES
3 Months Year to date 1 Year 3 Years 5 Years Since Inception
0.30% 1.54% 1.96% 9.67% 15.08% 15.77%
FERBIRBITEHE Calendar Year Performance in HK$
(8 ZE As of 30/09/2009)
2004 2005 2006 2007 2008
1.39% 0.24% 5.19% 4.81% 1.81%

RRMEER  BENRRLEFRRBRORER  EER/RAEGSTRFH
Investment involves risks. Past perf is not indi
HERBRRENEEFEFEALBRER  UWELATEEN  AHREWERFRE -
Fund performance is calculated in HKS on NAV-to-NAV basis with gross dividend reinvested.
LHZERLE-A—Af ESREEBEXHEF 180% HEE 1.50% -

The standard annual management fee of 1.80% was reduced to 1.50% started from 1 January 2007.

2HETLF-A-A ESREEEERMEF 1.00% FBEE 080% ©
The standard annual management fee of 1.00% was reduced to 0.80% started from 1 January 2007.

of future performance. Price of units and the income from them may go down as well as up.



