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BEFASERHESR

#8235 B 8 R B % Investment Objective and Policy
ERESKHEBEREEUERASMNEDRT SRS  URBBEEGMETREERED
NHiE e —RBERT » ESKETERENRERE  BTNEEKRENRRE
Z - BRESHEABBHRSZREES -

The Growth Fund will be actively managed to take advantage of both short-term market opportunities
and long-term growth potential that exist around the world. Under normal circumstances, the Fund
will invest a substantial portion in global equities. The balance will be invested in global debt
securities. The risk profile of the Fund is generally regarded as high.

& & {818 258 Manager's Comment

BN RESHEBRRERESFEME  AESNE 21 TRBEEHR - ¥ AXIRE
TERIBL - BEXHSBERERY  ERRBHANKENTKA - REREBES—R
KA - SRBEER—BEE  BINERGBETISEELERS - A RETSH
FERRRKE -

The Fund posted a negative return in Q2 as European sovereign debt woes triggered a sell-off in
both equities and bonds. Currency depreciation against US dollar also contributed to the negative
performance. Despite the soft US data, odds of a double dip recession remain remote. Low
interest rate environment will prolong for an extended period. Strong demand will continue to
support high quality corporate bonds once the financial turbulence settles down. However, tensions
and volatility in the equity markets will remain.

PIREREERAEEEERRA A
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Market Commentary

In the first 2 months of Q2, notwithstanding the financial woes in Europe, US economic figures showed
the US recovery was still underway. Stronger-than-expected economic figures boosted market confidence
for sustained economic recovery. Non-farm payroll showed companies increased their pace of recruitment
while manufacturing and non-manufacturing sectors remained strong. However, sentiment towards
the US economy worsened in June. It was hurt by fears its economic growth momentum will stall in the
2H of the year due to a potential double dip in economic activities. Ongoing concerns about European
sovereign debt as well as mixed economic data and rising stress in money market are fuelling safe-
haven buying flows into US Treasuries. The US Treasury 2-YR bond yield ended the quarter around
0.60% level, close to the level last seen in 2008 global financial crisis. The 10-YR Treasury yield fell
below 3%. The FOMC statement was more dovish than expected. This reinforces the view that the
major central banks are likely to stay on hold for a longer time.

Although the 750-billion-euro bailout package and the provision of unlimited short term funding announced
by the EU, the IMF and the ECB theoretically ruled out any possibility of debt default in a short term, the
market was not convinced that the measures would address the high debt problem as there were lack
of clarity and transparency on EU & ECB actions. Fear of contagion also post adverse effect on the bond
markets in other peripheral countries such as Portugal and Spain. Core bond markets generally
outperformed peripheral markets, German Bunds benefited the most from its safe haven status. Concerns
over the European debt market had increasingly severe spillover impacts into global equities, credit
spreads and dollar funding markets. Also, the worsening European situation has led to a shift in investors’
outlook for global growth and inflation. Flight-to-quality bids pushed government bond yields to the
recent low levels. Most of the global government bond curve staged a bullish flattening. However,
corporate bonds suffered a serious sell-off in fear of another round of financial crisis. Consequently,
corporate bond spreads widened to the highest level year to date.

Global equity markets posted a negative return in Q2, on financial regulatory concerns, European sovereign
debt problems as well as potential slowdown in global growth. Europe ex UK and US underperformed
Asia ex Japan in USD terms. Heightened risk aversion triggered a broad sell-off in all sectors, with
Energy and Financials falling the most. Meanwhile, market volatility is likely to persist amid uncertain
government policies and tightening in interbank liquidity. Corporate earnings and global government
policy actions remain key to determine the direction of the equity market going forward.

ung Hang Life Pension Fund — 8K & & Growth Fund

E &3 # Fund Information (&% As of 30/06/2010)

H&EESHE Composition (#=E As of 30/06/2010)

RERER s
Cash & Deposit 6.8% %%&Kﬁfﬁgﬁéﬁﬁmme Fund 0.9%
HIREEBTERTIEES ’
BOCHK HK Dollar Money Market Fund 4.6%
FIREBRREFES
BOCHK Global Bond Fund 19.4%

HIREBRERRE S
BOCHK Global Equity Fund 26.0%

PREBLDABREES

BOCHK Asia Pacific Equity Fund 11.7%
HIREEALARRES

BOCHK Japan Equity Fund 6.9%
PREBHERRES

BOCHK China Equity Fund 0.8%

PREEEBRRES
BOCHK Hong Kong Equity Fund 22.9%

B & FRMIEBITTEHHE Performance in HK$ (&% As of 30/06/2010)

38R FEES 53 3F 5% RAES
3 Months Year to date 1 Year RACEIS BRGES Since Inception
6.17% -5.97% 7.34% -5.14% 28.62% 68.62%
FEERBIRBITE A Calendar Year Performance in HK$
(#Z As 0f 30/06/2010)
2005 2006 2007 2008 2009
5.69% 18.93% 16.71% -24.33% 22.20%

RRMERR  BENRFLTRENRORR - BERBRABSTBRFTH -

Investment involves risks. Past performance is not indicative of future performance. Price of units and the income from them may go down as well as up.

ESRERRENEEFEFALBRER  UBTAHEEN  ERSLERFRE -
Fund performance is calculated in HK$ on NAV-to-NAV basis with gross dividend reinvested.
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BEFASEHNESR

% B & R BU3E Investment Objective and Policy
HEESKERERERSMNERTSHERBERGABREEREINT
5 BRFOMRENESNEZR - —RERT  ESHGEHRENBRRRERER
RES - YEESARREEHPESZEZREES -

The Balanced Fund will be actively managed to take advantage of both short-term market
opportunities and long-term growth potential that exist around the world. The Fund will seek to
achieve a long-term capital growth. Under normal circumstances, the Fund will invest in global
equities and global debt securities in a balanced manner. The risk profile of the Fund is generally
regarded as moderate to high.

B & 1ZI1B5FER Manager's Comment
BUNEREEEEBERERBSENE  AESNF2FHEEMR - BHHE
TREFSREX - BEZRLSESERFRY  EERREBRPMESNIK - KE
BIERER RS - 2RBEER—BEE  BRYNEREBELIFEELE
B3 - AT REMSEIFHEERRKE -

The Fund posted a negative return in Q2 as European sovereign debt woes triggered a sell-off in
both equities and bonds. Currency depreciation against US dollar also contributed to the negative
performance. Despite the soft US data, odds of a double dip recession remain remote. Low
interest rate environment will prolong for an extended period. Strong demand will continue to
support high quality corporate bonds once the financial turbulence settles down. However, tensions
and volatility in the equity markets will remain.

Fung Hang Life Pension Fund —

& € Balanced Fund

& & F# Fund Information (#ZE As of 30/06/2010)
HemE (FE) Fund Size (Million) 3T HKS 11421

X #f Inception Date 17/01/2003
FEEEE R Management Fee (p.a.)' 1.50%

B {y fB4& NAV per unit 77T HKS 16.4858

H & & 9Bt Composition (&;ZE As of 30/06/2010)

HIREEB WAL S
BOCHK Hong Kong Dollar Income Fund 1.0%
RERER
Cash & Deposit 6.2%
PREEETLEETSED
BOCHK HK Dollar Money Market Fund 4.6%

PIREBRRNEFES
BOCHK Global Bond Fund 37.8%

PIREBRREE S
BOCHK Global Equity Fund 18.7%

HREETABEES
BOCHK Asia Pacific Equity Fund 9.7%

PREBAFREES
BOCHK Japan Equity Fund 5.0%
HREBPERERS
BOCHK China Equity Fund 0.8%
PREEEBRRES

BOCHK Hong Kong Equity Fund 16.2%

B & RN BITTEHE Performance in HK$ (= As of 30/06/2010)

31EA FEES 145 3F 5 RAIZES
3 Months Year to date 1 Year 3 Years 5 Years Since Inception
-4.76% -4.86% 5.39% 0.46% 30.07% 64.86%
SFERBAIRBITEHH Calendar Year Performance in HK$
(#ZE As of 30/ 06 /2010)
2005 2006 2007 2008 2009
3.70% 17.04% 15.17% -16.19% 15.13%

$#2¥ B B B 3% Investment Objective and Policy
FREASKEREEERASBNERT SRS  REBHGABTREEREIN
M5 WABERKHEERBANER  BRTEFNSEKFHERKE
—RERT  ESBETERENRES  BRTNEEKRENRERE - T2
ESRhEABEERREPSEZREES -

The Stable Fund will be actively managed to take advantage of both short-term market opportunities
and long-term growth potential that exist around the world. The Fund will be invested in a
conservative manner to reduce the risk of capital losses while attempting to achieve a reasonable
level of capital gains. Under normal circumstances, the Fund will invest a substantial portion in
global debt securities. The balance will be invested in global equities. The risk profile of the Fund
is generally regarded as low to moderate.

H & {218 :F 5/ Manager's Comment
BUNEREEEEBERERESENE  AESNF2THEEER - B HLE
TREFFRIEX - BEZEQERERY  EEREHRANKENFIKR - €L
RIBGER —BREE - SRMBEER—BEE  RYNEREBELFEELE
&% o A REMSEISERRIKE -

The Fund posted a negative return in Q2 as European sovereign debt woes triggered a sell-off in
both equities and bonds. Currency depreciation against US dollar also contributed to the negative
performance. Despite the soft US data, odds of a double dip recession remain remote. Low
interest rate environment will prolong for an extended period. Strong demand will continue to
support high quality corporate bonds once the financial turbulence settles down. However, tensions
and volatility in the equity markets will remain.

BE % A SR E L Luen Fung Hang Life Pension Fund — F#8 & € Stable Fund

& €3 # Fund Information (&%= As of 30/06/2010)

EE#E (F8) Fund Size (Million) 78 7T HK$ 350.70

1.50%

EEIPE R Management Fee

B#& NAV per unit 78 7T HK$ 14.9659

H&EE S Composition (# = As of 30/06/2010)

REEEABTRALS PIREBRFREES
BOCHK Hong Kong Dollar Income Fund 1.8% BOCHK Global Equity Fund 10.8%
B RIFR REBTAREES
Cash & Deposit 8.7T% PREBLARELS

PIREEBLERTISES
BOCHK HK Dollar Money Market Fund 3.4%

BOCHK Asia Pacific Equity Fund 7.5%
HIREE A AREES
BOCHK Japan Equity Fund 2.7%
PREETEREES
BOCHK China Equity Fund 0.8%

TIREBFERRES

i o
SREAREELES BOCHK Hong Kong Equity Fund 9.5%
BOCHK Global Bond Fund 54.8%

B & RMIRBITTEHE Performance in HK$ (= As of 30/06/2010)

318A FEES 145 3F 5 RAIZES
3 Months Year to date 1 Year 3 Years 5 Years Since Inception
-3.12% -3.60% 4.62% 5.43% 26.23% 49.66%
FERBIZRABITETH Calendar Year Performance in HK$
(8% As of 30/06 / 2010)
2005 2006 2007 2008 2009
0.43% 12.95% 12.45% -9.26% 10.60%

RRMERR  BENRFLTRENRORR - BERBRABSTBRFTH -

Investment involves risks. Past performance is not indicative of future performance. Price of units and the income from them may go down as well as up.

ESRERRENEEFEFALBRER  UBTAHEEN  ERSLERFRE -
Fund performance is calculated in HK$ on NAV-to-NAV basis with gross dividend reinvested.
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% B & R B3 Investment Objective and Policy

PERZEES EERBETERENEFERE P A R R E A 3R A KEIE
REBVHENQARAN ELTRENMERZEEES (B MRRKRES) mMaRE
ERERMNESNER - PEREESHERFESZREMLS °

The Fund aims to provide investors with long-term capital growth through investment mainly in the
listed equities and equity related securities (including convertible securities) of companies whose

activities are closely related to the economic development and growth of the economy of the
People's Republic of China. The risk profile of the Fund is generally regarded as very high.

E & {1 T Manager's Comment

PEIEHERNE AR - TEEER4ARS B EFA17.2% - KR 2010 55 1 F845
#919.6% - BEREZRBEDKEREPIEK (soft patch) W ERE ° 2010555 2FH
ANAREY BEEBESED BREER -5 AN HEEYERERA
£31% 0 BB TBHEZFEI%NER - PEIZBRERDARRR  HEBEEER
FFEHRBET T8 BRIFBUTBERZE - TRAIRMEREENET SRS
FESS - PEIERN6A HCNRHRAME T AREEZNE - SRHAREAE
BHEARNNEDFEAR TSEREE LRSHARBNRENFAENTER -
RESREATE - FARERRR TERSTAEDRE - HRPQEERFES
REBBERERNER  DAEHATSTHRNEIERE -

China’s economy moderated this quarter. Industrial production grew 17.2% during April and May,
down from 19.6% in 10Q1. Slowdown in fixed asset investment growth was the major reason
behind the economic soft patch. In 1002, export growth remained strong, while real consumption
stayed resilient. Inflation returned: May's CP!I inflation was 3.1%, breaching government's full year
target of 3%. Inflation remained a risk in China. Property prices fell against government measures’
backdrop; we expect the physical property sector to stay weak in fall unless the government policy
turns. The Chinese authorities revived the RMB exchange rate reform in June, just before the G20
meeting. This was mildly positive to RMB appreciation expectations: market expectations of RMB
appreciation heightened somewhat during the quarter.

The Fund fell during the period. Our positions in Energy and Industrials subtracted value. Concerns
over the sustainability of the global economic recovery and the upcoming monetary policy directions
remain the major market uncertainties in the near term.

B3 & £ China Equity Fund

& & B ¥ Fund Information (&= As 0f30/06/2010)

E&#E () Fund Size (Million) 7T HK$ 22.09
01 /04 /200

BEEEER 1.50%
BBV {EHE NAV per unit 77T HKS 8.8483

E & ¥ &S Composition (EZE As of30/06/2010)

RERIFR

Cash & Deposit 7.8%
TIREEBTERTISES
BOCHK HK Dollar Money Market Fund 23.7%
PREEHEREES

BOCHK China Equity Fund 68.5%

E&RBLBITTETHE Performance in HK$ (&= As of 30/ 06/ 2010)

318 A FEES 16 3F
3 Months Year to date 1 Year 3 Years 5 Years Since Inception
-3.89% -5.10% 2.31% = - -11.52%
FERBIRBITEHH Calendar Year Performance in HK$
(#ZE As of 30/06/2010)
2005 2006 2007 20087 2009
= = = -28.63% 30.64%

* BRI A (008F471H) Z2008F FARR ©
Since inception (1 April 2008) to end-2008.

BEFASENFES Luen Fung

% B 5 R BU3E Investment Objective and Policy
REESTERENEIREBES - TEESA—FBRABZREES -
The Maintenance Fund mainly invests in deposits and debt securities. The risk profile of the Fund
is generally regarded as very low.

& & {818 TR Manager's Comment

HNEBTSEEREMRENRT - AESERNF2FEFSEMIEDR - H85
BENBIOEBSBLTREAS - RERR  E¥THBA B UREMISTER
BAE Bt AESKERFRBFREAGNIRE - UREKSILFELEH
EEE -

The Fund price posted a small positive return in Q2 as money market yields maintained at extremely
low levels. Exposure to high quality HKD corporate bonds optimizes the portfolio mix. Going
forward, money market rates are likely to remain extremely low. The Fund, therefore, would maintain
the current maturity profile and look for opportunities to add exposure to short-dated high quality
corporate papers.

Fund — R7E & & Maintenance Fund

& &% # Fund Information (&2 As of 30/06/2010)
% HES 362
A% 3Z B #A Inception Date 17/01 /2003
SEEEE 0.80%
EE (B #& NAV per unit 77T HK$ 11.3535

agement Fee

E &8 & S B Composition (# = As of30/06/2010)

ReRFR
Cash & Deposit 6.1%

PREBETEETSES
BOCHK HK Dollar Money Market Fund 20.2%

HREEXTEBTIEED
BOCHK US Dollar Money Market Fund 73.7%

B &R IEBITTEHE Performance in HK$S (&= As of 30/06/2010)

3{EA FEES 15 3F 55 BAZES
3 Months Year to date 1 Year 3 Years 5 Years Since Inception
0.15% 0.19% 0.18% 3.99% 12.59% 13.54%
FERBIRBITEH Calendar Year Performance in HK$
(& ZE As of 30/ 06/ 2010)
2005 2006 2007 2008 2009
1.47% 4.38% 4.54% 1.58% 0.20%

RRMERR  BENRFLTRENRORR - BERBRABSTBRFTH -

Investment involves risks. Past performance is not indicative of future performance. Price of units and the income from them may go down as well as up.

ESRERRENEEFEFALBRER  UBTAHEEN  ERSLERFRE -
Fund performance is calculated in HK$ on NAV-to-NAV basis with gross dividend reinvested.
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B2 ASRHE S Luen Fung Hang Life Pension Fund — {Ri& & & Guaranteed Fund

#8335 B 8 R B % Investment Objective and Policy
REESKERBAGHERESARENES  BEMSNRERERIRER
B EmAREERERR  EEREUFIEZESNRENZ ZER  RFE
ESREABBHBREZREES -

The Guaranteed Fund will seek to achieve a return higher than the guaranteed rate of return by
systematically utilizing assets of the Fund. The investment strategies will be adjusted in accordance
with the change in the investment climate and the investment cycle. The risk profile of the Fund is
generally regarded as relatively low.

B & ZI125FER Manager's Comment

STERNEFERETHR  AESNF2FHEBRMIELR - BUNETREKHEEH
EEEEEN  BELEEFHBAESRE - ERRBEBENEENTIA M
BRERBKER —REFE - ERMBBBER—BEOE - BYNERGEEISEE
DEES - RPKSHESRSEENTNEERERES -

The Fund posted a small positive return in Q2 on lower bond yields. Exposure to corporate bonds
hurt performance as credit spreads widened on European sovereign debt woes. Odds of a double
dip recession remain remote and low interest rate environment will prolong for an extended period.
Strong demand will continue to support high quality corporate bonds once the financial turbulence
settles down. We would look for opportunities to accumulate good quality Asian corporate and
financials.

* [RGB EES | (AAEA [PREVERBRIEES)) A%A
“BOCIP Global Balanced Fund” B9F 325 ©

& &3 # Fund Information (&= As of 30/06/2010)
HEE#E (F8) Fund Size (Million) 78 7T HK$ 251.00

FX3Z B # Inception Date 05/12 /2003
FEEE ZE Management Fee (p.a.) 1.00%
BB {E#E NAV per unit 78T HKS$ 11.7401

H & FE 9B Composition (&;ZE As of 30/06/2010)

B RFR
Cash & Deposit 1.7%

TIRRBIRIRGEE S
BOCIP Global Balanced Fund 98.3%

B & RMIRBITTEHE Performance in HK$ (&= As of 30/06/2010)

318A FEES 145 3F 5 RIZES
3 Months Year to date 1 Year 3 Years 5 Years Since Inception
0.63% 1.04% 1.71% 6.65% 16.66% 17.40%
FEE R RBITEHHE Calendar Year Performance in HK$
(#ZE As of 30/ 06/ 2010)
2005 2006 2007 2008 2009
0.24% 5.19% 4.81% 1.81% 1.91%

BRRMERE  BEHRRLEFARBRORE > EEABRRBSTRFIFH
Investment involves risks. Past perf is not indi
HERLRRENEEFEFALBRER  LUBTATEEN  HRSIFEREFRE -
Fund performance is calculated in HK$ on NAV-to-NAV basis with gross dividend reinvested.

LHZZZLF-A—Hi ESREEBBRAREF 1.80% FHEZE 1.50% ©

The standard annual management fee of 1.80% was reduced to 1.50% started from 1 January 2007.

LH-EERLF-A-HE ESBEEEBERHEF 1.00% HEZ080% ©

The standard annual management fee of 1.00% was reduced to 0.80% started from 1 January 2007.

of future performance. Price of units and the income from them may go down as well as up.
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