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% B B R BU3E Investment Objective and Policy

EREESHERICEYASHNERTEHE  URREEMAEREERE
WM —MERT > ESRTERENERRE  BRTWEEBRENRRE
% BRREESARBIBHES 2 REMAS -

The Growth Fund will be actively managed to take advantage of both short-term market opportunities
and long-term growth potential that exist around the world. Under normal circumstances, the Fund
will invest a substantial portion in global equities. The balance will be invested in global debt
securities. The risk profile of the Fund is generally regarded as high.

& & {EHFEA Manager's Comment

BRRERBFAELA  THAEERNEIZHEERR - EBEEL2A AT
FEERR - ARSERTHELN —BNECERER - f‘ﬁﬂﬁ*&ﬁ%ﬁ%?ﬂ‘l‘ﬁ%%
BHA - BEML - RREBERBTEERESOTHBAMEIGM - BN EENEE
EmGRR -

The Fund posted a positive return in Q3 on the back of strong rallies in both global equities and
bonds. Broad currency appreciation against USD also positively contributed to the Fund. Since
central banks around the global will implement a new round of quantitative easing, global equities
and corporate bonds are most likely to benefit. Nonetheless, increasing uncertainty on global
economic backdrop and sovereign debt in the Eurozone could still be headwinds for market
performance in the near term.

Market Commentary

In the @3, most of the US economic figures disappointed market. US consumer spending and housing
market remained the two most worrisome sectors. Since the US recovery was slowing down and the
Fed was concerned about the risk of Japanese style deflationary recession, the Fed kept the Fed's
fund rate at extraordinary low level and also decided to re-invest the proceeds from redemption of
Agency debt and MBS holdings in buying Treasury so as to maintain liquidity in the market. Amidst
subdued economic recovery, rising risk aversion and a plunge in inflation expectation led to a flattening
of the yield curve. Safety bid for Treasury pushed yields lower. Moreover, central banks around the
globe intervened in the FX market accumulated large amount of US dollar reserve and it also created
more demand for US Treasury. In order to provide more accommodation to support US recovery, the
Fed is considering inflating the Fed's balance sheet through additional quantitative easing (QE2).
However, the size, timing and means of carrying out QE2 have not reached an agreement among
Fed’s members.

In the Euro-zone, core bond yields experienced a volatile Q3. In early Q3, the bond yields traded
higher with improved market sentiment. Concerns over the European debt crisis moderated after
successful EU peripherals bond issuances and the result of bank stress test. However, core bond
yields lowered significantly again in August as weak economic data from the US and Japan
overshadowed stronger than expected growth momentum in Germany. Meanwhile, Ireland’s ratings
downgraded by S&P renewed concern on European debt crisis, and thus revived safe haven buying.
Finally, adopting a new round of quantitative easing by central banks around the globe changed the
market sentiment to optimistic stance again and pushed the core bond yields up close to the highest
levelin the quarter. In the UK, risk aversion fueled the sharpest rally over the past 12 months. Moreover,
fewer Gilts issuance than previously estimated and additional QE from the BoE also underpinned
Gilts outperformance. However, unlike the Fed, the BoE has its hand tied by elevated inflation and
the risk that this poses to inflation expectations.

Global equity markets posted a positive return in Q3, on strong earnings announcement, upside
surprise in macroeconomic data and expectation of further monetary easing by central banks. Europe
and UK regions outperformed in USD terms. Corporate earnings and global government policy actions
remain keys to determine the direction of the equity market going forward.

E & F#l Fund Information (&= As of 30/09/2010)

HEE#E (FE) Fund Size (Million) 7B 7T HKS 217.58

SFEEER
EE{V{EHE NAV per unit

1.50%
77T HK$ 18.5496

& & FE 9B Composition (&;ZE As of 30/09/2010)

B RIFHK e —
L L S0CHKHorg ong ol e Frd 0%
REBBILE &
BOCHK HK Dollar Money Market Fund 4.0% HRERBRREES
Bo(‘,:; Eﬁféﬁﬁﬁtmﬁioﬁ/ BOCHK Global Equity Fund 26.4%
b

PREBDABREES

BOCHK Asia Pacific Equity Fund 12.0%
PIREEAAREES

BOCHK Japan Equity Fund 6.5%
PREEHEREES

BOCHK China Equity Fund 1.0%

PREEBEREES
BOCHK Hong Kong Equity Fund 22.7%

B & RAWBITTEHE Performance in HK$ (&% As of 30/09/2010)

3EA FEES 15 3F 5 RALES
3 Months Year to date 1 Year 3 Years 5 Years Since Inception
10.01% 3.44% 6.67% -3.02% 34.20% 85.50%
FERBIZRBITETHE Calendar Year Performance in HK$
(8% As of 30/09/2010)
2005 2006 2007 2008 2009
5.69% 18.93% 16.71% -24.33% 22.20%

REMBER  BEHRALFRIMROER » BEERRAYSTRFTFH
Investment involves risks. Past perfi is not indicative of future perfi
HSRARRENEEFRMALREY  LUBTATEEN  HREIERERE -

Fund performance is calculated in HK$ on NAV-to-NAV basis with gross dividend reinvested.

Price of units and the income from them may go down as well as up.
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B2 5 AS;EH#HE £ Luen Fung Hang Life Pension Fund — & € Balanced Fund

#3% B I R B ¥ Investment Objective and Policy E &3 #l Fund Information (& As of 30/09/2010)
HEESBBELEY RS NES T SRR RIS REREE T 5 ks a2

5 BREFRRENERER - —RERT  ESH9ERENRRRERE 1701 /2003
RES - YHESARBEERPESSEZREAS - 5%

The Balanced Fund will be actively managed to take advantage of both short-term market

7 fB#& NAV per unit 38 7T HK$ 17.9206

opportunities and long-term growth potential that exist around the world. The Fund will seek to

achieve a long-term capital growth. Under normal circumstances, the Fund will invest in global .

equities and global debt securities in a balanced manner. The risk profile of the Fund is generally EaRESK Composition (#E As of 30/09/2010)
. PIREBBTRAES

regarded as moderate to high. BOCHK Hong Kong Dollar Incor?; Fund 0.9%

B RIFHR
Cash & Deposit 8.3%

PREBRBREES
BOCHK Global Equity Fund 19.2%

& 3 PIREBETENISES
B & EETR Manager's Comment BOCHK HK Dollar Money7l\t/liket Fund 4.1%
REBRERBESFAB LA SBAESHREITHEBEDR S¥ELETEZE LA e PRI ARELS
TRFARERE - AREARTHE L —BORCEREE  BRRERE BOCHK Globa Bon Fund 35.5% oL AsaPactle Eauty fund 100%

PREEAARFEES
BOCHK Japan Equity Fund 4.8%

EBSRUEZEEP o« BEML - RIEERBUTE T EGEHH T EERREIEM -
MR ERERRES
BOCHK China Equity Fund 1.0%

AN ERANEERETSRE -
RRESTEREES

The Fund posted a positive return in Q3 on the back of strong rallies in both global equities and BOCHK Hong Kong Equity Fund 16.2%

bonds. Broad currency appreciation against USD also positively contributed to the Fund. Since —_ B
central banks around the global will implement a new round of quantitative easing, global equities & RRFAITH K Performance in HKS (3 As of 30/09/2010)

and corporate bonds are most likely to benefit. Nonetheless, increasing uncertainty on global 38R FEES 4 B4F 55 RIES
economic backdrop and sovereign debt in the Eurozone could still be headwinds for market 3Months  Vear to date 1 Year 3 Years 5Years  Since Inception
performance in the near term. 8.70% 342% 5.40% 2.04% 35.46% 79.21%

FERRALBITTETHE Calendar Year Performance in HK$

(8% As of 30/09/2010)
2005 2006 2007 2008 2009
3.70% 17.04% 15.17% -16.19% 15.13%

B2 ASRHE R Luen Fung Hang Life Pension Fund — Fi8 & & Stable Fund

23 B R B3R Investment Objective and Policy E £ B ¥l Fund Information (&2 As 0f 30/09/2010)
FEESHHELEERSENENHERE  REELMAARBEREIN S8 5T HKS 383.96
W5 WABERKHEERBANEAR  BRTEFMEEKFENERYE - 17701 /2003
—RERT » BB ETERENRRES  SRTHEESRENRRRE - T8

HE4ARBREEREEPEIREESD o SEEEERM agement Fee (p.a.)’ 1.50%
The Stable Fund will be actively managed to take advantage of both short-term market opportunities B2 65 N perun =Bl TR

and long-term growth potential that exist around the world. The Fund will be invested in a .
conservative manner to reduce the risk of capital losses while attempting to achieve a reasonable ESRENKE Composmon (& As 0f 30/09/2010)

level of capital gains. Under normal circumstances, the Fund will invest a substantial portion in

L . . . " . . PREBBETRAES FIREERIFRERE S
global debt securities. The balance will be invested in global equities. The risk profile of the Fund BOCHK Hong Kong Dollar Income Fund 1.7% BOCHK Global Equity Fund 11.4%
) BeERER s -
is generally regarded as low to moderate. Cash & iﬁﬁﬁiﬁ FREBEZAMEESE

TIREEETERTIEES
BOCHK HK Dollar Money Market Fund 3.1%

BOCHK Asia Pacific Equity Fund 7.3%
HIREERARRES
BOCHK Japan Equity Fund 2.8%

& & {818 2F R Manager's Comment

BREBRERBESFAEB LA SEBEAELSHREITHEBEOR E¥LETEZELEH
THFARERE - ANSEARTHELFT —BNE(ERER  BHRRERD
E(EHFRURESEES - FENL > BB BUTEEREESARARIMEEM - PREBEREELES
H%ﬂﬁﬁ)}’sﬁ,ﬁﬂméﬁéﬁﬁ?ﬁ%ﬁﬁ o BOCHK Global Bond Fund 54.5%

The Fund posted a positive return in Q3 on the back of strong rallies in both global equities and H & EB BT E Performance in HKS (% As of 30 /09/2010)
bonds. Broad currency appreciation against USD also positively contributed to the Fund. Since
e ‘ posttery @A FEERS f 36 5E RUES

central banks around the global will implement a new round of quantitative easing, global equities
and corporate bonds are most likely to benefit. Nonetheless, increasing uncertainty on global
economic backdrop and sovereign debt in the Eurozone could still be headwinds for market 7.20% 3.34% 4.31% 6.46% 32.05% 60.43%
performance in the near term.

HIREBHERFERES
BOCHK China Equity Fund 1.0%

PIREEBEREES
BOCHK Hong Kong Equity Fund 9.9%

3 Months Year to date 1 Year 3 Years 5 Years Since Inception

SFERBIRBITEIE Calendar Year Performance in HK$

(2 As of 30/09/2010)
2005 2006 2007 2008 2009
0.43% 12.95% 12.45% -9.26% 10.60%

REMBER  BEHRALFRIMROER » BEERRAYSTRFTFH
Investment involves risks. Past perfi is not indicative of future perfi Price of units and the income from them may go down as well as up.
ESRARREVEEFEMFEALBRER  UBTATEEN - AREAERFRE -

Fund performance is calculated in HK$ on NAV-to-NAV basis with gross dividend reinvested.
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B2 5 AS;R#E £ Luen Fung Hang Life Pension Fund — =R

#%¢ ¥ B #R B B 3% Investment Objective and Policy

TEREES EERRTIERENHERHEPEARRNENSERRNSEZRES
PMENARN LETREMNERERERS (BETRERES) MaREERERDN
BERER - PEREESABRRFESZRELS -

The Fund aims to provide investors with long-term capital growth through investment mainly in the listed
equities and equity related securities (including convertible securities) of companies whose activities are
closely related to the economic development and growth of the economy of the People's Republic of
China. The risk profile of the Fund is generally regarded as very high.

£ & 4E 18 TR Manager's Comment

FEIEERENRE - THEEERTBR8 AL 13.7% @ KR 2010 F5 2 FHEH
16.0% © BEEEEIREMETI KB R EPIRE (soft patch) I ER - EIFHALRNERE
EREBENARSY MBEEEDHSE -BRCER 8 ANDEEENERHEAZE
35%  EFSENBESH  FRBETBHR2EI%NERZ - BRMETEATHHER
BEBUFELBINEER - MERRENEEHRY  REBFRELZRF A Mt
ETENMNER - BRE I HETSEENE - PEERN6 A1) G0 FHAMET
ARBEZNE  BEHAREAERHEBENNEREA : TATSHARBHEN
TAMBBTAK -

REENFRLA - HEHERFIFAESRE - BRCEERSEERABTISEE
BEFONER  ATESEHAANEIETHAREE -

China's economy moderated this quarter. Industrial production grew 13.7% during July and August, down
from 16.0% in 10Q2. Slowdown in fixed asset investment growth was the major reason behind the economic
soft patch. In 10Q3, export growth moderated somewhat but remained strong, while real consumption
stayed resilient. Inflation returned: August's CPI inflation was 3.5%, the highest this year. It also breached
government's full year target of 3%. Inflation remained a risk in China. Property transactions remained
exceptionally strong despite government measures; against this backdrop, the government announced
new measures on property sector towards the end of the quarter. Property sector in China should flatter in
10Q4. The Chinese authorities revived the RMB exchange rate reform in June, just before the G20 meeting.
This was mildly positive to RMB appreciation expectations: market expectations of RMB appreciation
didn’t change much during the quarter.

The Fund rose during the period. Our positions in Consumer Discretionary added value. Concerns over the
sustainability of the global economic recovery and the upcoming monetary policy directions remain the
major market uncertainties in the near term.

B3 & & China Equity Fund

E &= ¥#l Fund Information (& ZE As 0f30/09/2010)
HE&4E (BE) Fund Size (Million) 78 7T HK$ 28.70

R Inception Date 01/04 /2008

SFEER Management Fee 1.50%
g #& NAV per unit T HK$ 9.7210

H & B E DB Composition (& As of30/09/2010)

RERFX

Cash & Deposit 9.5%
PIRFEEBTEE NSRS
BOCHK HK Dollar Money Market Fund 22.2%
PIREEDERRES

BOCHK China Equity Fund 68.3%

B & RB BT E Performance in HK$S (&= As of 30/09/2010)

31EA FEES 16 3F 5F YES
3 Months Year to date 1 Year 3 Years 5 Years Since Inception
9.86% 4.26% 9.84% = = -2.79%

SFERBIRBITHHE Calendar Year Performance in HK$
(87 As of 30/09/2010)

2005 2006 2007 2008 2009

-28.63% 30.64%

' BRA (008F4810) F008F FHRER
Since inception (1 April 2008) to end-2008.

BREFASRHFER Luen Fung

# ¥ B B B3 Investment Objective and Policy
REESTERENFURERES - REESA—FERABZREES -
The Maintenance Fund mainly invests in deposits and debt securities. The risk profile of the Fund
is generally regarded as very low.

H & {E 18 :FER Manager's Comment

HAEBTISEEZEMREKT  FESHEIZHEBMUEER - SHEEN
BUEEBEFELTREES - REMR - E¥MISFIZE AT ERENKT -

Hit » AESEESREFREEANINE  TRERSESEERHROESRE -

The Fund price posted a small negative return in Q3 as money market yields maintained at extremely
low levels. Exposure to high quality HKD corporate bonds optimizes the portfolio mix. Going forward,
money market rates are likely to remain extremely low. The Fund, therefore, would maintain the
current maturity profile and look for opportunities to add exposure to short-dated high quality
corporate papers.

ng Life Pension Fund — & E & & Maintenance Fund

E & B # Fund Information (#iZE As 0f30/09/2010)

78 7T HK$ 43.72
17/01/2003
FEEEEE Management Fee 0.80%

fE#& NAV per unit 8 7T HK$ 11.3286

& & BT E DB Composition (& As of 30/09/2010)

RERIFHR

Cash & Deposit 2.3%
PREEBTEBTIEED

BOCHK HK Dollar Money Market Fund 23.9%

PREEXTERTISED
BOCHK US Dollar Money Market Fund 73.8%

B & FMIEBITEHHE Performance in HKS (8= As of 30/09/2010)

3fE AR FEES 145 3F 5 YES
3 Months Year to date 1 Year 3 Years 5 Years Since Inception
-0.22% -0.03% -0.03% 3.23% 11.88% 13.29%
FERBIRBITEHH Calendar Year Performance in HK$
(%= As of 30/09/2010)
2005 2006 2007 2008 2009
1.47% 4.38% 4.54% 1.58% 0.20%

REMBER  BEHRALFRIMROER » BEERRAYSTRFTFH
Investment involves risks. Past perfi is not indicative of future perfi
ESRARREVEEFEMFEALBRER  UBTATEEN - AREAERFRE -

Fund performance is calculated in HK$ on NAV-to-NAV basis with gross dividend reinvested.

Price of units and the income from them may go down as well as up.
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B2 5 AS;EH#HE £ Luen Fung Hang Life Pension Fund — fRi& & € Guaranteed Fund

% B B R B3 Investment Objective and Policy
REESHEBEAGHERESTRENES ARMBSHRERERRER
BN EMAREERERE  BEREUFIEESNREFN R ZEE - RFE
EeHRBBHBREZREES

The Guaranteed Fund will seek to achieve a return higher than the guaranteed rate of return by
systematically utilizing assets of the Fund. The investment strategies will be adjusted in accordance
with the change in the investment climate and the investment cycle. The risk profile of the Fund is
generally regarded as relatively low.

H & {218 :FER Manager's Comment
THEEERREBEREREBBERE—IHE  SERESEEETHR  £E2
REBTHBEMIEDIR - THRBESTH  FTHEERENRE  BHELEGS
RAESIRE - HRSBERTHELFT —WNE(LRRER - CXESRIESZ
HHA - FEMM - REKBERBTEIEEHH TN - TR EH
REERE TSR

The Fund registered a small positive return in Q3 as global bond yields trended lower on concerns
of global economic slowdown and further easing in monetary condition. Exposure to corporate
bonds added value as credit spreads tightened on ample liquidity. Since central banks around the
global will implement a new round of quantitative easing, corporate bonds are most likely to benefit.
Nonetheless, increasing uncertainty on global economic backdrop and sovereign debt in the Eurozone
could still be headwinds for market performance in the near term.

* [RRGHIERIIEE S | (AAES [PREAERERGEES ) 4%
“BOCIP Global Balanced Fund” B9H 324 °

& & F# Fund Information (&= As of 30/09/2010)
HE®E (E8) Fund Size (Million) 78T HK$ 262.32

X2 B 8 Inception Date 05/12 /2003
5 ETEE R Management Fee (p.a.) 1.00%
EE (B NAV per unit BT HKS 11.7441

H&EE S Composition (#=E As of 30/09/2010)

ReRFX
Cash & Deposit 1.4%

TIRRBIR GG E S
BOCIP Global Balanced Fund 98.6%

B &FRMIRBITHH Performance in HKS (#i = As of 30/09/2010)

31@A FEES 15 3F 5 RAIZES
3 Months Year to date 1 Year 3 Years 5 Years Since Inception
0.03% 1.08% 1.44% 6.34% 16.04% 17.44%
FERBIRBITEHE Calendar Year Performance in HK$
(8% As of 30/09/2010)
2005 2006 2007 2008 2009
0.24% 5.19% 4.81% 1.81% 1.91%

RARGER  BENERLTRIBRHER  BEERERABSTRIFTH -
Investment involves risks. Past perf is not indi
ESRERRENEEFEFALRER  UWBTAHEEN  AREUERFRE -

Fund performance is calculated in HKS on NAV-to-NAV basis with gross dividend reinvested.

LHZEELF-F-A ESREERERASE 1.80% HEE 1.50% o

The standard annual management fee of 1.80% was reduced to 1.50% started from 1 January 2007.

2HETLF-A-A ESREEEERMEF 1.00% FBEE 080% ©
The standard annual management fee of 1.00% was reduced to 0.80% started from 1 January 2007.

of future performance. Price of units and the income from them may go down as well as up.



