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Market Commentary

In Q4, Fed started its second round quantitative easing with the size about US dollar 850-900 billion
including the re-investment proceeds from matured MBS. However, the market seemed to be
dominated by the inflationary pressure of the Fed's bond purchase. US Treasuries posted the largest
four-week selloff in a year. Stronger economic data and position-squaring have both contributed to
this correction. An improved economic growth outlook for 2011 from the surprising inclusion of
substantial new fiscal stimulus measures in the tax cut extension agreement on top of further signs
of accelerated growth in the incoming economic data sent Treasury yields soaring to a six-month
high. The spread between 2-year and 10-year Treasury has widened 60 bps, and yield curve steepened.
Huge overhang of mortgage convexity selling also led to higher Treasury yields. Credit spreads,
however, tightened further in both HG & HY space amidst Euroland sovereign debt crisis and geo-
political risk in Korean peninsula.

In the Euro-zone, the ECB stepped up its bond purchases program as investors remained concerned
about governments’ ability to cut budget deficits. EU summit led to the establishment of a permanent
crisis management mechanism in 2013 but no imminent and concrete action was suggested to rebuild
confidence over indebted countries. Meanwhile, selling pressure in the long end of core bond markets
persisted in spite of growing concern on European debt crisis. Higher US Treasury rates and vigorous
GDP numbers and leading indicators from Germany were the main drivers pushing bund yields 20 bps
higher in the 6-20 year segment. The short-dated bund, however, was supported by flight to quality
buying and higher probability that ECB might delay normalization of interest rate. In the peripheral
space, introduction of European Financial Stability Mechanism and Germany's call for burden-sharing
in case of default hurt the bond markets. The possibility that some periphery government debt would
be restructured dominated market actions. Despite financial aid for Ireland was approved by EU and
IMF, yields in periphery markets rose substantially as investors anticipated contagious effect would
hit Portugal and Spain.

Global equity markets posted a positive return in Q4, on strong global macroeconomic data and
accommodative polices by governments in developed world. Japan and North America regions
outperformed in USD terms. Corporate earnings and global government policy actions are keys to
determine the direction of the equity market going forward.

BEF ASRFE L Luen Fung Hang Life Pension Fund — 38K & & Growth Fund

$% ¥ B I R B % Investment Objective and Policy
ERESHERECEEASHNEDRT SRS  URBBEMEETREERE
WmiE o —RIERT » ESRETERENRIRRE R THEEZRENRIE
Z - BRESREABBHRSZREES -

The Growth Fund will be actively managed to take advantage of both short-term market opportunities
and long-term growth potential that exist around the world. Under normal circumstances, the Fund
will invest a substantial portion in global equities. The balance will be invested in global debt
securities. The risk profile of the Fund is generally regarded as high.

E & {1 iF 5 Manager's Comment

BRREEERE  FHRESNEIFHEEDR - ESFHOIEIZLE LAMER
MEEEEHAFREHTKA - URBEKETHZE  XEANKEEREELHEENT
AINTIEHE  UXFRERR - R0NF - BONEREKEE FEZEEERLER
FERETHESEETIEREREDS

The Fund registered a positive return in Q4 on the back of strong rallies in global equities. Bond
portion suffered from higher yields in Q4 while major currencies ended the quarter with minor
changes. Given the momentum of economic activities, US growth could continue to exceed previous
consensus and support equities performance. In 2011, development of European sovereign debt
problems, macro policies in China and sustainability of corporate earnings growth would continue
to dictate global stock market.

E & B Fund Information (&= As of 31/12/2010)

H&4E (B8) Fund Size (Million) 7 7T HK$ 237.26

BEE Bl ent Fee (p.a.)’ 1.50%
BB (B NAV per unit 7 7T HKS 19.2823

E & ¥ &S Composition (#ZE As 0f31/12/2010)

e RIFHK
Cash & Deposit 8.8% e
PRESETRETSES RS BRI RS ,
BOCHK HK Dollar Money Market Fund 3.7% BOCHK Hong Kong Dollar Income Fund 0.7%
PREBETEETIBES SR IR T L
BOCHK US Dollar Money Market Fund 2.1% I?]DEF;IE;%;I gﬁ‘?ﬁfmdﬁﬂi%
TIREBRIESES .
BOCHK Global Bond Fund 16.7% PIREBEAREES
BOCHK Asia Pacific Equity Fund 12.1%
ST PREEAAREES
FRELFBRRES BOCHK Japan Equity Fund 6.7%
BOCHK Hong Kong Equity Fund 21.2% iR EEMEREAS

BOCHK China Equity Fund 0.9%

B & FMIRBITEHE Performance in HKS (8% As of 31/12/2010)

3f8A FEES 14 3F 55 RAIES
3 Months Year to date 1 Year 3 Years 5 Years Since Inception
3.95% 7.52% 7.52% -0.58% 37.99% 92.82%
FERBIRBITEHH Calendar Year Performance in HK$
(8= As of 31/12/2010)
2006 2007 2008 2009 2010
18.93% 16.71% -24.33% 22.20% 7.52%

RAMBRE  BENHEREFRRBRHERR  ZEEBRALDTBFIH -
Investment involves risks. Past perfi is not indicative of future perfi
HERARRENEEFEERLBREY  UBTHNEEN  HREYHEREFRE -

Fund performance is calculated in HK$ on NAV-to-NAV basis with gross dividend reinvested.

Price of units and the income from them may go down as well as up.
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B2 5 A F5EFE £ Luen Fung Hang Life Pension Fund — & & Balanced Fund

% & B I R B3 Investment Objective and Policy
HEESKEREEE RSN ERTSHERMBEMABREEREINT
5 BRFORENENER - —RERT - ESKIERENBEHRRERIR
RES - WEHESARREBEHPESEZREMAS -

The Balanced Fund will be actively managed to take advantage of both short-term market
opportunities and long-term growth potential that exist around the world. The Fund will seek to
achieve a long-term capital growth. Under normal circumstances, the Fund will invest in global
equities and global debt securities in a balanced manner. The risk profile of the Fund is generally
regarded as moderate to high.

E & 41T Manager's Comment

BYREFERE  FTHAEESRFIZHEBEDR - S5 BN EIZTELS LFH
FiER  MEBEWRAFAZH AKX - UREKEIHZHE  XENKELR
HEEFEEREANTSHE  UISRERR - R2011F - BONZREHRH
B FEZBEHERCERANERETSESEETTRIRETS -

The Fund registered a positive return in Q4 on the back of strong rallies in global equities. Bond
portion suffered from higher yields in Q4 while major currencies ended the quarter with minor
changes. Given the momentum of economic activities, US growth could continue to exceed previous
consensus and support equities performance. In 2011, development of European sovereign debt
problems, macro policies in China and sustainability of corporate earnings growth would continue
to dictate global stock market.

E & F¥#l Fund Information (& ZE As of 31/12/2010)
& (E8) Fund Size (Million) BT HKS 142.87

7 B B Inception Date 17 /01 /2003

1.50%
78T HK$ 18.3905

E & ¥ &S Composition (HE As 0f31/12/2010)

ReRIFR THIREEBTWAE S
Cash & Deposit 9.6% BOCHK Hong Kong Dollar Income Fund 0.8%
PREBBTEETISES REBBHRELS
BOCHK HK Dollar Money Market Fund 3.7%—‘ S?J%%E;(ﬁbél quﬁjw FU%W(%EB%
PEBE TSRS
St PRESSANELS

BOCHK US Dollar Money Market Fund 2.5% g i -
BOCHK Asia Pacific Equity Fund 10.2%

TIREEAARREAS
BOCHK Japan Equity Fund 4.8%

HIREEREREES
BOCHK China Equity Fund 0.9%

PIREEEEREES
BOCHK Hong Kong Equity Fund 15.8%

B &FRMIRBITHHE Performance in HKS (#ZE As of 31/12/2010)
3@ A EEES 18 3E 5 £ RAES

PIREBRREHES
BOCHK Global Bond Fund 31.9%

3 Months Year to date 1 Year 3 Years 5 Years Since Inception
2.62% 6.14% 6.14% 2.41% 38.04% 83.91%
FEERBIRBITTEHH Calendar Year Performance in HK$
(& ZE As of 31/12/2010)
2006 2007 2008 2009 2010
17.04% 15.17% -16.19% 15.13% 6.14%

B S ASE4HESR Luen Fung Hang Life Pension Fund — F#8 & & Stable Fund

#% 3 B I R B Investment Objective and Policy
FRESHERLEEASHNEDRT SRS  REBHGABREEREIN
W5 WABERMHEERBANEE  BRTEFMEEKFENEREE
—RERT  ESBTERENRMES  BTNEEKRENRRRE - T8
EshEREEREERSE2RERS -

The Stable Fund will be actively managed to take advantage of both short-term market opportunities
and long-term growth potential that exist around the world. The Fund will be invested in a
conservative manner to reduce the risk of capital losses while attempting to achieve a reasonable
level of capital gains. Under normal circumstances, the Fund will invest a substantial portion in
global debt securities. The balance will be invested in global equities. The risk profile of the Fund
is generally regarded as low to moderate.

& & 4E 18 TR Manager's Comment

RYREBZRE  THAESHNEIZTHEEMEDR - E5ENZEITES
EHFER  MEZEBERAZASETA « URGKEEDHEE  ZENSHE
BREFEHEEN TN SHE  UXBRERE - RN F » BONEREE
HEE - PERBHERCEENEREDSESEETERBREDS o

The Fund registered a small positive return in Q4 on the back of strong rallies in global equities.
Bond portion suffered from higher yields in Q4 while major currencies ended the quarter with
minor changes. Given the momentum of economic activities, US growth could continue to exceed
previous consensus and support equities performance. In 2011, development of European sovereign
debt problems, macro policies in China and sustainability of corporate earnings growth would
continue to dictate global stock market.

E & & H Fund Information (# = As of 31/12/2010)

E&#E (F8) Fund Size (Million) 77T HK$ 405.04

=) 3 Management Fee U 1.50%
BBV {E#& NAV per unit 77T HKS 16.2190

E & ¥ &S Composition (EE As 0f31/12/2010)

PIREFBETRAE S FRFBRIBEES
BOCHK Hong Kong Dollar Income Fund 1.6% BOCHK Global Equity Fund 11.8%
BERIFK .
Cash & Deposit 9.5% ;Eg%%&%g%ﬁaﬁfgﬁ 47.5%
PRESETHETSES 18 Paciic bquity Fund 7.5%
BOCHK HK Dollar Money Market Fund 2.9% PREBAFREES

BOCHK Japan Equity Fund 2.9%

HIREEPERRES
BOCHK China Equity Fund 1.0%

PREBFEREES
BOCHK Hong Kong Equity Fund 9.5%

PREEXTERTEES
BOCHK US Dollar Money Market Fund 2.4%

PIREBRMESE S
BOCHK Global Bond Fund 50.9%

B & RINIRBITEE Performance in HK$ (&% As of 31/12/2010)

318 A FEES 14 3F 5 RAIZES
3 Months Year to date 1 Year 3 Years 5 Years Since Inception
1.09% 4.47% 4.47% 4.85% 33.17% 62.19%
FERBRBITEHHE Calendar Year Performance in HK$
(&% As of 31/12/2010)
2006 2007 2008 2009 2010
12.95% 12.45% -9.26% 10.60% 4.47%

RAMBRE  BENHEREFRRBRHERR  ZEEBRALDTBFIH -
Investment involves risks. Past perfi is not indicative of future perfi
HERARRENEEFEERLBREY  UBTHNEEN  HREYHEREFRE -
Fund performance is calculated in HK$ on NAV-to-NAV basis with gross dividend reinvested.

Price of units and the income from them may go down as well as up.
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B2 ASEH#E £ Luen Fung Hang Life Pension Fund — SREIB% 3R & & China Equity Fund

123 B B R B3R Investment Objective and Policy & & B ¥#l Fund Information (& ZE As of 31/12/2010)
PERRESE AR BEAR BT E AR AANCARRNCRERAT [P =
YIGEHNATIMN E MR EMERZERERS (BETRRES) MRARESRBREN -
ERBE - FERFEESHABEES 2 REAS - 01/04/2008

The Fund aims to provide investors with long-term capital growth through investment mainly in the listed
equities and equity related securities (including convertible securities) of companies whose activities are
closely related to the economic development and growth of the economy of the People's Republic of
China. The risk profile of the Fund is generally regarded as very high.

1.50%

ES {3 {&#% NAV per unit 77T HKS 9.8092

H & & E DB Composition (#E As of 31/12/2010)

& & 8 E TR Manager's Comment S

REEEE RN SRR IR  BREREEN - 10 AR ATEEERE LA Cash & Deposit 6.7%

13.2% - BR2010 FEIFH135% K - RERLARRR200FRIZEE ; B > B e T T T IO

BEHBEHFRY - A BEBRERKAREEN00EEITHEEES - N1AHE BOCHK HK Dollar Money Market Fund 24.3%

BYERBIRFE LFH51% 0 B2ERES  c 2FBEREUTESHRBNEFEI%WEEZ -

it » ARSBRITREAZSHASANZ 2 AREFEREFBLSE IR - ERBERERBAHR

%% ’ Mkﬁﬁzﬂ@?ﬁ,ﬁﬁﬁ@ﬁlﬁmﬁﬁ%ﬁ@ ° hiEEEHRREES

AESNBIELH - BENBRRAFAELRE - HERCHEEHSAENESR BOCHK China Equity Fund 69.0%
ERHENRERNEERNETEEENTHEESE - . )
" N B & FRIREBTE E Performance in HK$ (& As of 31/12/2010)

China's economy continued to decelerate this quarter but the pace of slowdown moderated. Industrial

production grew 13.2% during October and November, down slightly from 13.5% in 10Q3. Growth in both 3{@A EERES 15 3E 54 S
investment and exports were bottoming out in 1004; meanwhile, real consumption stayed resilient. 3 Months Ve o ke 1 Year 3 Years VRS Since Inception
However, inflation, instead of growth, was investors’ major concern in 10Q4: CP! inflation rose 5.1% year

on year in November, the highest in more than 2 years. Full year inflation will very likely breached 0.91% 5.21% 5.21% - - -1.91%

government’s full year target of 3%. Against this backdrop, the PBoC raised the interest rate twice and
the required reserve ratio three times in Q4. Monetary policy has become less accommodative than

before. This mildly dragged RMB appreciation expectations during the quarter. ﬂagiﬁﬁiﬁiﬁg Calendar Year Performance in HK$

The Fund rose during the period. Our positions in Consumer Discretionary added value. Concerns over the (&= As of 31/12/2010)
sus_ta|nab|l|ty of the g_Iot_:laI economic recovery and the upcoming monetary policy directions remain the 2006 2007 2008* 2009 2010
major market uncertainties in the near term.

- - -28.63% 30.64% 521%

fBELA (008F4A10) ZNBFFLKR o
Since inception (1 April 2008) to end-2008.

B AFS;EH#HE £ Luen Fung Hang Life Pension Fund — RZE & & Maintenance Fund

%3 H # R B3 Investment Objective and Policy E &=l Fund Information (& ZE As of 31/12/2010)
REEESTERENFRREBES - REESH—FBEABRZIREES ° H&®E (FB) Fund Size (Million) 5T HKS 48.05

The Maintenance Fund mainly invests in deposits and debt securities. The risk profile of the Fund 17/01 /2003

is generally regarded as very low. 0.80%

77T HKS 11.3472

E & 41T Manager's Comment

EEE’e‘ﬁ%$%ﬂ$%%§ﬁﬁé‘#ﬁﬁﬂ’ﬂ7}<$*ﬁ%i@%ﬁé‘ﬁméﬁﬁﬂﬁiE@iﬁf’ gﬁ g 0 c 't‘ EA f31 12 2010
BUZMBTOEMEE( T REAENH 6 - BERK - HEHBREETL RESE Composition (3 As of 31/12/2010)

HEFNIEREMOKT - ZAESEAMSHISRGNERRAKE  ESHESEEE Fpe—
Eﬂ%ggﬂgﬁig—i?g ° Cash & Deposit 5.0%

The Fund price posted a small positive return in Q4 as money market yields maintained at extremely BOCHK HK Dﬁgﬁﬁf@fﬁm’%ﬁ%
low levels. Exposure to high quality HKD corporate bonds optimizes the portfolio mix. Going

forward, money market rates are likely to remain extremely low. The Fund, therefore, would maintain
the current maturity profile and look for opportunities to add exposure to short-dated high quality

corporate papers. FREBETHE IS RS

BOCHK US Dollar Money Market Fund 73.2%

B & FRMIEBITTEHHE Performance in HKS (Zi = As of 31/12/2010)

31EA FEES 16 3F 5 P AV
3 Months Year to date 1 Year 3 Years 5 Years Since Inception
0.16% 0.13% 0.13% 1.92% 11.21% 13.47%

FEERMRBITEIHE Calendar Year Performance in HK$

(#.ZF As of 31/12/2010)
2006 2007 2008 2009 2010
4.38% 4.54% 1.58% 0.20% 0.13%

RAMBRE  BENHEREFRRBRHERR  ZEEBRALDTBFIH -
Investment involves risks. Past perfi is not indicative of future perfi Price of units and the income from them may go down as well as up.
HERARRENEEFEERLBREY  UBTHNEEN  HREYHEREFRE -

Fund performance is calculated in HK$ on NAV-to-NAV basis with gross dividend reinvested.
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AR E € Luen Fung Hang Life Pension Fund — f#5& & & Guaranteed Fund

#% 3 B I R B Investment Objective and Policy
REESKEHEASHERESTRENES  AEMSNRERRERIRER
BB MARERRERR  BEREUFIEESHMRENZ 2B,  RE
EeHEBEHBREZRERS ©

The Guaranteed Fund will seek to achieve a return higher than the guaranteed rate of return by
systematically utilizing assets of the Fund. The investment strategies will be adjusted in accordance
with the change in the investment climate and the investment cycle. The risk profile of the Fund is
generally regarded as relatively low.

E & 41T Manager's Comment

ER P AFBAESREITHRBERR - BIENFEPZERES HENER -
TEBFTRAFRR - RMTHBRESRE—D EAN TR mMAESKES
BANREASHFENLECEET SREREALEENES -

The Fund recorded a positive return in Q4 despite higher yields. The short duration position benefited
from the steepening of the yield curve. Corporate bond exposure also added value. As we do not
rule out the possibility of further spike in yields, the Fund would maintain its current duration
profile and seek for better relative value opportunities in credit space.

* [RRRIRERIGEES | (AAES [PREAERERGEES]) 4%A
“BOCIP Global Balanced Fund” B9 325 ©

E & & H Fund Information (# = As of 31/12/2010)

E&4E (F8) Fund Size (Million) T HKS 272.68
A%z B # Inception Date 05/12 /2003
5 2 Management Fee (p.a.) 1.00%

EE ({84 NAV per unit 7B 7T HKS 11.7947

B &3 &S Composition (EZE As 0f31/12/2010)

PR
Cash & Deposit 2.1%

HERRFRIRGEE S
BOCIP Global Balanced Fund 97.9%

B & RNIRBITTEE Performance in HK$ (= As of 31/12/2010)

318 A FEES 145 3F 5 RAZES
3 Months Year to date 1 Year 3 Years 5 Years Since Inception
0.43% 1.51% 1.51% 5.32% 16.11% 17.95%
FEFRBIRBITTEHH Calendar Year Performance in HK$
(#E As of 31/12/2010)
2006 2007 2008 2009 2010
5.19% 4.81% 1.81% 1.91% 1.51%

REMBRE  BEMRRLETRZKRORR - ELRBRABRTRFATH -

Investment involves risks. Past performance is not indicative of future performance. Price of units and the income from them may go down as well as up.

EeRARRENVERTFEEALRER  WETATHEN - HREUFREFRE -

Fund performance is calculated in HKS on NAV-to-NAV basis with gross dividend reinvested.

LHZERLE-A-AE  ESREEEBRMEF 1.80% HEE 1.50% ©

The standard annual management fee of 1.80% was reduced to 1.50% started from 1 January 2007.

LHEZERLF-A-BE ESREEEBRHEF 1.00% FEE080% ©

The standard annual management fee of 1.00% was reduced to 0.80% started from 1 January 2007.
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