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Market Commentary

Although US labour market and housing market remained the two weakest links in the US,
manufacturing and services sectors showed more signs of strength. Due to better economic prospects,
outflow of cash from bond market to high risk assets undermined bond market performance. Moreover,
protests in North Africa disrupted oil supply and in worst case scenario it may spread to other oil
exporting Middle East countries. Surging crude oil prices led to market speculations for higher
inflationary pressure in the near future. However, stronger-than-expected demand for Treasury in
auction helped offset some selling pressure in Treasury. In the Fed's statement, the Fed was more
optimistic about economic growth but they were still worried about subdued labour market. It seems
the Fed's rate hike is unlikely in first half of this year. In the bond market, the 2-year and 10-year
Treasury yields rose to a 10-month high by 17bps and 22bps respectively. Furthermore, improving
economic condition and better corporate earnings pushed the credit spreads tighter in 10 2011.

In the Euro-zone, rising inflationary expectation posted huge upward pressure on the benchmark
yield curve, setting bund one of the worst performing bond market among global majors. Consensus
beating production cost and consumer price echoed with European officials” comment highlighted
ECB's concern over inflation. ECB president Trichet signaled the ECB might raise interest rate as soon
as April to beat accelerating inflation. Bund yield surged across the curve with 2-year to 5-year
segment underperforming. In the peripheral space, indebted countries such as Spain, Portugal and
Greece, were further downgraded by rating agencies. However, Spain so far has decoupled from the
turmoil in the weaker neighbors, with the yield spreads over German bunds narrowed significantly.
10-year yield for Portugal and Ireland both hit record highs at 8.4% and 10.2% respectively. Portugal,
for the second time downgraded by rating agencies in the past six months, has become more and
more likely to access the EFSF.

Global equity markets posted a positive return in 10 2011 on strong global economic activities and
healthy growth outlook. However, political unrest in Middle East and North Africa (MENA), as well
as an earthquake in Japan caused concerns on growth outlook and erased a portion of equity gain
towards the quarter end. Europe and North America regions outperformed in USD terms. Corporate
earnings and global government policy actions are keys to determine the direction of the equity
market going forward.

BEF ASRFE L Luen Fung Hang Life Pension Fund — 38K & & Growth Fund

$% ¥ B I R B % Investment Objective and Policy
ERESHERECEEASHNEDRT SRS  URBBEMEETREERE
WmiE o —RIERT » ESRETERENRIRRE R THEEZRENRIE
Z - BRESREABBHRSZREES -

The Growth Fund will be actively managed to take advantage of both short-term market opportunities
and long-term growth potential that exist around the world. Under normal circumstances, the Fund
will invest a substantial portion in global equities. The balance will be invested in global debt
securities. The risk profile of the Fund is generally regarded as high.

E & {1 iF 5 Manager's Comment

FEENE 1 FTHEEER - BEBARTEE T  CRRRETSNAESEHFR
Bt - HEREMSRABEL  BRSFEEDR - B/ ESEBRBHART LA

WiERESFBOHRER - RERER - KETHNHHNRRR  UXFRHRR - AMBE
RRFIZE LA BATENTHBARE

The Fund registered a positive return in Q1. Developed equity markets remained the driver of
return despite a sharp drop in Japan equity. Emerging equity markets underperformed but managed
to post a positive contribution. Meanwhile, bond portfolio suffered from higher yields amidst
mounting inflationary pressure. Going forward, given the momentum of economic activities remains
solid, equity performance would be supportive while inflation and higher interest rates would be
the main uncertainties.

E &3 # Fund Information (&= As of 31/03/2011)

H&4E (B8) Fund Size (Million) 7 7T HK$ 250.40

BEE Bl ent Fee (p.a.)’ 1.50%
EE{{BE NAV per unit A TT HKS 19.5264

ESHRENK Composﬁitﬂi(gn (#=E As0f31/03/2011)
2

& RIFR
Cash & Deposit 6.9% I EES A LS
P M REBETT &
BOCHK HK?U%E?M?E/%?&?Z@%S%T BOCHK Hong Kang Dolar income Fund 0.7%
hIREAXTERTISED HIEEBIRRRELS

BOCHK US Dollar Money Market Fund 3.5% BOCHK Global Equity Fund 31.2%

TIREBRIESFES

BOCHK Global Bond Fund 15.9% FREBTARRES

BOCHK Asia Pacific Equity Fund 10.3%

HRESAAREES
REAEBREES BOCHK Japan Equity Fund 6.6%
BOCHK Hong Kong Equity Fund 20.5%

PREBFERERS
BOCHK China Equity Fund 0.9%

B & FMIRBITEHH Performance in HK$ (8% As of 31/03/2011)

3f8A FEES 14 3F 55 RAES
3 Months Year to date 1 Year 3 Years 5 Years Since Inception
1.27% 1.27% 8.66% 8.27% 32.80% 95.26%
FERBIRBITEHH Calendar Year Performance in HK$
(8% As of 31/03/2011)
2006 2007 2008 2009 2010
18.93% 16.71% -24.33% 22.20% 7.52%

RAMBRE  BENHEREFRRBRHERR  ZEEBRALDTBFIH -
Investment involves risks. Past perfi is not indicative of future perfi
HERARRENEEFEERLBREY  UBTHNEEN  HREYHEREFRE -

Fund performance is calculated in HK$ on NAV-to-NAV basis with gross dividend reinvested.

Price of units and the income from them may go down as well as up.
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B2 5 A F5EFE £ Luen Fung Hang Life Pension Fund — & & Balanced Fund

% & B I R B3 Investment Objective and Policy
HEESKEREEE RSN ERTSHERMBEMABREEREINT
5 BRFORENENER - —RERT - ESKIERENBEHRRERIR
RES - WEHESARREBEHPESEZREMAS -

The Balanced Fund will be actively managed to take advantage of both short-term market
opportunities and long-term growth potential that exist around the world. The Fund will seek to
achieve a long-term capital growth. Under normal circumstances, the Fund will invest in global
equities and global debt securities in a balanced manner. The risk profile of the Fund is generally
regarded as moderate to high.

E & 41T Manager's Comment

REESNEIZHEBEDR - BERARTEETY  cBRRETSNAESE
WBRER - FERETEREBE  BRIFREBELR - B/ ZEEEERER
HFBRT LA LIERESFBHNRE - REKR - KEEBNE HHARBRE
WHFRTRR  AMBRRFZLAEBETENTHPREE -

The Fund registered a positive return in Q1. Developed equity markets remained the driver of
return despite a sharp drop in Japan equity. Emerging equity markets underperformed but managed
to post a positive contribution. Meanwhile, bond portfolio suffered from higher yields amidst
mounting inflationary pressure. Going forward, given the momentum of economic activities remains
solid, equity performance would be supportive while inflation and higher interest rates would be
the main uncertainties.

E & E ¥l Fund Information (& ZE As of 31/03/2011)
& (E8) Fund Size (Million) BT HKS 154.15

7 B B Inception Date 17 /01 /2003

1.50%
77T HK$ 18.5590

E &8 &S Composition (EZE As 0f31/03/2011)

RERFR PIREBETRAE S
B E[.:?;ISS,h &Pegsﬁn 7.8% BOCHK Hong Kong Dollar Income Fund 0.8%
REBETTHETIHES £ g T L B
BOCHK HK Dollar Money Market Fund 34% gﬁ)ﬁfﬁiﬁjgﬁis -
PIREBETERTIBES ’
BOCHK US Dollar Money Market Fund 3.5%

PIREBRIRESES
BOCHK Global Bond Fund 29.7%

HIREE D ARREAS

BOCHK Asia Pacific Equity Fund 7.3%
PREEAAREES

BOCHK Japan Equity Fund 5.4%
TIREBEHERRES

BOCHK China Equity Fund 0.9%
PREBHEEREES

BOCHK Hong Kong Equity Fund 15.0%

B &FRMIRBITHHE Performance in HK$ (#ZE As of 31/03/2011)
3@ A EEES 18 3E 5 £ RAES

3 Months Year to date 1 Year 3 Years 5 Years Since Inception
0.92% 0.92% 1.22% 6.63% 33.10% 85.59%
FEERBIRBITTEHH Calendar Year Performance in HK$
(& ZE As of 31/03/2011)
2006 2007 2008 2009 2010
17.04% 15.17% -16.19% 15.13% 6.14%

B S ASE4HESR Luen Fung Hang Life Pension Fund — F#8 & & Stable Fund

#% 3 B I R B Investment Objective and Policy
FRESHERLEEASHNEDRT SRS  REBHGABREEREIN
W5 WABERMHEERBANEE  BRTEFMEEKFENEREE
—RERT  ESBTERENRMES  BTNEEKRENRRRE - T8
EshEREEREERSE2RERS -

The Stable Fund will be actively managed to take advantage of both short-term market opportunities
and long-term growth potential that exist around the world. The Fund will be invested in a
conservative manner to reduce the risk of capital losses while attempting to achieve a reasonable
level of capital gains. Under normal circumstances, the Fund will invest a substantial portion in
global debt securities. The balance will be invested in global equities. The risk profile of the Fund
is generally regarded as low to moderate.

& & 4E 18 TR Manager's Comment

AESHENFFSEDR - BEAARTREEZ T  ERRRENSNAEED
MERER - FERETSRABE  BRIFFEEER - S ZEEBERE
AFRT LA WIERESBHNRE - REMR  QIEEBNE HIARBR

WHiFRTRER > AMBERRFMZELABASEENTHPRE -

The Fund registered a positive return in Q1. Developed equity markets remained the driver of
return despite a sharp drop in Japan equity. Emerging equity markets underperformed but managed
to post a positive contribution. Meanwhile, bond portfolio suffered from higher yields amidst
mounting inflationary pressure. Going forward, given the momentum of economic activities remains
solid, equity performance would be supportive while inflation and higher interest rates would be
the main uncertainties.

E &3 # Fund Information (&= As of 31/03/2011)

E&#E (F8) Fund Size (Million) B IT HK$ 417.81

=) 3 Management Fee U 1.50%
BBV {E#& NAV per unit 77T HKS 16.3394

E &8 &S Composition (EZFE As 0f31/03/2011)

HIREEBTMAES

BOCHK Hong Kong Dollar Income Fund 1.7%

RERFR

Cash & Deposit 5.5%

TIREEBLERTISEES

BOCHK HK Dollar Money Market Fund 2.8%
PIREEXTERTISES

BOCHK US Dollar Money Market Fund 4.0%

HIREBRIFERES

BOCHK Global Equity Fund 16.8%
HREETABEES

BOCHK Asia Pacific Equity Fund 5.2%
PREFEARRRES
BOCHK Japan Equity Fund 3.2%
PREEHEREES
BOCHK China Equity Fund 1.0%
PIREBRMESE S BOCHK Hong Kong Equity Fund 9.5%
BOCHK Global Bond Fund 50.3%

B & FRINIRBITEHE Performance in HK$ (% As of 31/03/2011)

318 A FEES 14 3F 5 RAIZES
3 Months Year to date 1 Year 3 Years 5 Years Since Inception
0.74% 0.74% 5.77% 5.36% 30.17% 63.39%
FERBRBITEHHE Calendar Year Performance in HK$
(&% As of 31/03/2011)
2006 2007 2008 2009 2010
12.95% 12.45% -9.26% 10.60% 4.47%

RAMBRE  BENHEREFRRBRHERR  ZEEBRALDTBFIH -
Investment involves risks. Past perfi is not indicative of future perfi
HERARRENEEFEERLBREY  UBTHNEEN  HREYHEREFRE -

Fund performance is calculated in HK$ on NAV-to-NAV basis with gross dividend reinvested.

Price of units and the income from them may go down as well as up.
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B2 ASEH#E £ Luen Fung Hang Life Pension Fund — SREIB% 3R & & China Equity Fund

1% B B R B 3¥ Investment Objective and Policy # & F ¥l Fund Information (&;ZE As of 31/03/2011)
FEREESEEBRATIERENHEFEFEPEARANBNSBERRNCHEREER
THEN AR EHREMERZEREFHS (BETRRES) MaREERHEREN
EARER - FEREESARRIESZRERS -

The Fund aims to provide investors with long-term capital growth through investment mainly in the listed
equities and equity related securities (including convertible securities) of companies whose activities are
closely related to the economic development and growth of the economy of the People's Republic of
China. The risk profile of the Fund is generally regarded as very high.

1.50%

ES {3 {&#% NAV per unit 77T HK$ 9.9923

H & & E B Composition (#E As of 31/03/2011)

& & {Z 3 EFER Manager's Comment Re RGN

REEETASE - TEABERSFEEMAL SRS 14.1% WRFEE 8201058 Cash & Deposit 1%

IZEZEN0FFEIZTHFZHHES  LMI%NEREKRZ 201N EF 1 ERRNEELES BT EE IS RS

RS EINEB10% - SSEBNESE . B0 —NERNE - REREENARRES BOCHK HK Dollar Money Market Fund 23.7%

S o AAMEEZTSEHTENERERASEBRAKRTE | B » BAOBARATE

RERBLEE - WS BREEEZ RENER  BEEVMERENASR TSRS

MARBITRERTESBEBE - A\REABENERRERFAR - hREADARZES

BOCHK China Equity Fund 67.2%
KESREIS LT - BELERNTALELEE - WERGAERESELNEERE m
BHEWDREBERAH ST BT ARRE -

China’s economy is bottoming. Industrial output numbers rose 14.1% year-on-year for the first two months

B & RMIRBITTEHE Performance in HKS (= As of 31/03/2011)

this year. This was slightly higher than 4Q 2010 or even 3Q 2010 numbers: 14.1% means 10 2011 GDP 3{@A EERES 15 3E 54 S
growth could surpass the 10% level again. Exports slowed down as expected because the high base 3 Months Ve o ke 1 Year 3 Years VRS Since Inception
kicked in. Investment and consumption remained resilient. The earthquake in Japan shouldn't derail China’s

near-term growth outlook; however, the risk of supply chain disruption is possible if Japan does not 187% 187% 8.54% - - -0.08%

manage to resume its production in the medium term. CPI inflation remained above market expectations.
The PBoC continued its tightening policy during the quarter. The RMB appreciation expectations heightened

somewhat during the quarter. SFERBIRBITEE Calendar Year Performance in HK$
The Fund rose during the period. Our positions in Energy added value. Concerns over the sustainability of (&= As of 31/03/2011)
the global economic recovery and the upcoming monetary policy directions remain the major market 2006 2007 2008* 2009 2010

uncertainties in the near term.
= = -28.63% 30.64% 521%

fBELA (008F4A10) ZNBFFLKR o
Since inception (1 April 2008) to end-2008.

B AFS;EH#HE £ Luen Fung Hang Life Pension Fund — RZE & & Maintenance Fund

%3 H # R B3 Investment Objective and Policy E &= ¥Fl Fund Information (& ZE As of 31/03/2011)
REEESTERENFRREBES - REESH—FBEABRZIREES ° H&®E (FB) Fund Size (Million) 57 HKS 50.08

The Maintenance Fund mainly invests in deposits and debt securities. The risk profile of the Fund 17 /01 /2003

is generally regarded as very low. 5 0.80%

77T HKS 11.3714

E & 41T Manager's Comment
EEE’Q‘ﬁ’ﬁgﬁﬂ_%ﬂﬁﬁﬁgﬁmﬁﬁﬁﬂ'ﬂqu ’ $§$E§$1§ﬁif§§§?ﬁ£@$ﬁ ° ?%ﬁ gﬁ g i c 't‘ E A f31 03 2011
BEENEROEESEL T REREAS - BEEF - EETBHEETLE RESE Composition (FF As of 31/03/2011)

BREBEAKTE - RESE A EFRSNDRAKE  USRESIDISEH PRESETENTIBES
—%—gi E«J.{E%%ﬁ;}; ° BOCHK US Dollar Money Market Fund 26.2%
The Fund posted a small positive return in Q1 as money market yields maintained at extremely low Py

levels. Exposure to high quality HKD corporate bonds optimizes the portfolio mix. Going forward, Cash & Deposit 50.5%

money market rates are likely to remain extremely low. The Fund, therefore, would maintain the

current maturity profile and look for opportunities to add exposure to short-dated high quality RS T E R TIE R
corporate papers. BOCHK HK Dollar Money Market Fund 23.3%

B & FRMIEBITTEHHE Performance in HKS (&= As of 31/03/2011)

31EA FEES 16 3F 5 P AV
3 Months Year to date 1 Year 3 Years 5 Years Since Inception
0.21% 0.21% 0.31% 1.56% 10.51% 13.71%

FEERMRBITEIHE Calendar Year Performance in HK$

(#.ZF As of 31/03/2011)
2006 2007 2008 2009 2010
4.38% 4.54% 1.58% 0.20% 0.13%

RAMBRE  BENHEREFRRBRHERR  ZEEBRALDTBFIH -
Investment involves risks. Past perfi is not indicative of future perfi Price of units and the income from them may go down as well as up.
HERARRENEEFEERLBREY  UBTHNEEN  HREYHEREFRE -

Fund performance is calculated in HK$ on NAV-to-NAV basis with gross dividend reinvested.
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AR E € Luen Fung Hang Life Pension Fund — f#5& & & Guaranteed Fund

#% 3 B I R B Investment Objective and Policy
REESKEHEASHERESTRENES  AEMSNRERRERIRER
BB MARERRERR  BEREUFIEESHMRENZ 2B,  RE
EeHEBEHBREZRERS ©

The Guaranteed Fund will seek to achieve a return higher than the guaranteed rate of return by
systematically utilizing assets of the Fund. The investment strategies will be adjusted in accordance
with the change in the investment climate and the investment cycle. The risk profile of the Fund is
generally regarded as relatively low.

E & 41T Manager's Comment

BEZS L AESHNEIFHRBIERR - EENFERRETERZELAFR
iEX > MEEBORESEE -ERREBHIFAET » BMEPANZEHEL
Fo At AESBEFRENFEIKTY  INEETSSREENELEER
HE o

The Fund recorded a positive return in Q1 despite higher yields. The short duration position mitigated
some losses from rising interest rates while exposure to credit added value. Amidst mounting
inflationary pressure, we expect interest rate would likely rise further. Therefore, the Fund would
maintain its short duration position and seek for better relative value opportunities in credit space.

* [RRRIRERIGEES | (AAES [PREAERERGEES]) 4%A
“BOCIP Global Balanced Fund” B9 325 ©

E & B # Fund Information (#iZE As 0of31/03/2011)

E&4#@E (B8) Fund Size Million) T HKS 280.26
A%z B # Inception Date 05/12 /2003
5 2 Management Fee (p.a.) 1.00%

EE ({84 NAV per unit 78 7T HK$11.8349

B & B &S Composition (EZE As of31/03/2011)

e BAFHK
Cash & Deposit 1.9%

HERRFBIRIGEE S
BOCIP Global Balanced Fund 98.1%

B & RNILBITTEE Performance in HK$ (= As of 31/03/2011)

318 A FEES 145 3F 5 RAZES
3 Months Year to date 1 Year 3 Years 5 Years Since Inception
0.34% 0.34% 1.45% 5.22% 15.16% 18.35%
FEFRBIRBITTEHH Calendar Year Performance in HK$
(& ZE As of 31/03/2011)
2006 2007 2008 2009 2010
5.19% 4.81% 1.81% 1.91% 1.51%

REMBRE  BEMRRLETRZKRORR - ELRBRABRTRFATH -

Investment involves risks. Past performance is not indicative of future performance. Price of units and the income from them may go down as well as up.

EeRARRENVERTFEEALRER  WETATHEN - HREUFREFRE -

Fund performance is calculated in HKS on NAV-to-NAV basis with gross dividend reinvested.

LHZERLE-A-AE  ESREEEBRMEF 1.80% HEE 1.50% ©

The standard annual management fee of 1.80% was reduced to 1.50% started from 1 January 2007.

LHEZERLF-A-BE ESREEEBRHEF 1.00% FEE080% ©

The standard annual management fee of 1.00% was reduced to 0.80% started from 1 January 2007.
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