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Market Commentary

In third quarter, US economic growth maintained at a slow pace of recovery. Amidst
plunging stock market and sovereign debt crisis in Europe, risky assets went through a
re-pricing process. Market sentiment turned to extremely negative that safety bid for
Treasury pushed yields down to a new record low level last quarter. Even though S&P
downgraded US credit rating to AA+ on mounting debt level, it did not raise the risk
premium for buying Treasuries. Due to lackluster growth prospect, the Fed decided to
keep current interest rate unchanged until 2013 at August FOMC's meeting. As for more
monetary stimulus, the Fed Chairman launched USD 400 billion “Operation Twist” to
depress long-term interest rate at low level in order to stimulate economic growth. Since
interest rate has already fallen to very low level, further effort to depress interest rate
would not have meaningful impact on the economy. Last quarter, 2-year, 10-year and
30-year bond yields fell by 22 bps, 124bps and 146bps respectively. As a result, US Treasury
yield curve flattened substantially.

In the Euro-zone, economy outlook deteriorated across countries as concern over European
debt crisis intensified. Greece remained in market focus as investors worried that the
indebted country might fail to secure the next round of financial aids from the EU and the
IMF, which would lead to a case of imminent default. In an attempt to resolve market
tensions, EU proposed a plan to enhance the size and flexibility of EFSF. The proposal
won parliamentary approvals in most of the countries. Meanwhile, the liquidity conditions
for European banking system also deteriorated significantly. As such, the ECB has
introduced a series of measure to boost liquidity for European banks. German bunds
benefited significantly from safe haven buying after the collapse in global risk appetite.
Yield curved shifted downward for around 100 basis points in the quarter. In the peripheral
space, Italian government bond spread over bund widened out around 200 basis points
despite ECB's series of intervention in the secondary market.

Global equity markets posted a negative return in 302011 on the uncertainty with US
fiscal profile and a deteriorating European debt crisis. Towards quarter end, the Fed had
announced its intention to engage in “Operational Twist” in an effort to lower long-term
borrowing costs. The ECB had also engaged in Security Purchase Program, while European
Leaders began to focus on a more comprehensive rescue plan for Europe. Policy
development in Europe and macroeconomic news flow will determine the direction of
equity markets going forward.

B2 5 A SR E £ Luen Fung Hang Life Pension Fund — 18 & & & Growth Fund

$% ¥ B I R B % Investment Objective and Policy
ERESHERECEEASHNEDRT SRS  URBBEMEETREERE
WmiE o —RIERT » ESRETERENRIRRE R THEEZRENRIE
Z - BRESREABBHRSZREES -

The Growth Fund will be actively managed to take advantage of both short-term market opportunities
and long-term growth potential that exist around the world. Under normal circumstances, the Fund
will invest a substantial portion in global equities. The balance will be invested in global debt
securities. The risk profile of the Fund is generally regarded as high.

E & {1 iF 5 Manager's Comment

ERZEACHHRERESESNARAA  AEEREIFTHEARR - REASHE

BMREAR (BREASN) RREEERBAES o BEREE - ERPEERERBMNER
BENBERAAT  EFECRERES KT THRMZE -

The Fund registered a negative return in Q3 as the loss in equity portfolio outweighed the gain in
bond portfolio. Within equity portfolio, Europe and Asia Pacific ex Japan region underperformed
US and Japan. Meanwhile, bond portfolio benefited from general lower bond yields amidst
escalating concern over global economic slowdown and European debt crisis.

# ® B ¥l Fund Information (&;ZE As 0f30/09/2011)
E&4#E (B8) Fund Size Million) 77T HKS 238.39

A% 3Z B & Inception Date 17 /01/2003

150%

77T HK$ 16.9955

FHEEEE R Management Fee (p.a.)’
BB {E#& NAV per unit

E & ¥ &S Composition (EZE As 0f30/09/2011)

. &Iﬁ@&ﬁ%’{
ash & Deposit 8.7% s —
e — HIREEBTWAES
FREEBTEETISES BOCHK Hong Kong Dollar Income Fund 0.8%
BOCHK HK Dollar Money Market Fund 8.6%—‘
RIREEETERTIEES PREBRPBREES

BOCHK US Dollar Money Market Fund 3.7% BOCHK Global Equity Fund 30.0%

PIREETARRES
BOCHK Asia Pacific Equity Fund 8.6%

PREEALFRRES

BOCHK Japan Equity Fund 6.6%
PREBHEREES

BOCHK China Equity Fund 0.7%

PIRFEREHES
BOCHK Global Bond Fund 17.2%

TREEBERERAS
BOCHK Hong Kong Equity Fund 17.1%

B & FMIRBITEHHE Performance in HKS (&% As of 30/09/2011)

3f8A FEES 14 3F 55 RAES
3 Months Year to date 1 Year 3 Years 5 Years Since Inception
-12.78% -11.86% -8.38% 1.37% 10.60% 69.96%
FERBIRBITEHH Calendar Year Performance in HK$
(8% As 0f30/09/2011)
2006 2007 2008 2009 2010
18.93% 16.71% -24.33% 22.20% 7.52%

RAMBRE  BENHEREFRRBRHERR  ZEEBRALDTBFIH -
Investment involves risks. Past perfi is not indicative of future perfi
HERARRENEEFEERLBREY  UBTHNEEN  HREYHEREFRE -

Fund performance is calculated in HK$ on NAV-to-NAV basis with gross dividend reinvested.

Price of units and the income from them may go down as well as up.



B FAEcenntnra

Luen Fung Hang Life Limited

©

011 FEIFREER
2011 3rd Quarter Review Report

B2 5 A F5EFE £ Luen Fung Hang Life Pension Fund — & & Balanced Fund

% & B I R B3 Investment Objective and Policy
HEESKEREEE RSN ERTSHERMBEMABREEREINT
5 BRFORENENER - —RERT - ESKIERENBEHRRERIR
RES - WEHESARREBEHPESEZREMAS -

The Balanced Fund will be actively managed to take advantage of both short-term market
opportunities and long-term growth potential that exist around the world. The Fund will seek to
achieve a long-term capital growth. Under normal circumstances, the Fund will invest in global
equities and global debt securities in a balanced manner. The risk profile of the Fund is generally
regarded as moderate to high.

E & 41T Manager's Comment
ERZHEHEHRBRESEENFERAK  AESNEIZHBERR - REAS
FHE BNRER (BREAIN) REEEXER BAES - ELLEE - FRREH
BERBNEBEHNERART  BFEACRERESKFETHMEE o

The Fund registered a negative return in Q3 as the loss in equity portfolio outweighed the gain in
bond portfolio. Within equity portfolio, Europe and Asia Pacific ex Japan region underperformed
US and Japan. Meanwhile, bond portfolio benefited from general lower bond yields amidst
escalating concern over global economic slowdown and European debt crisis.

E & E ¥l Fund Information (&, ZE As 0f30/09/2011)
& (E8) Fund Size (Million) BT HKS 151.04

7 B B Inception Date 17 /01 /2003

1.50%
77T HK$ 16.6527

E &8 &S Composition (EZE As 0f30/09/2011)

RERIFH PREBBTMALS
e g%g&?gpgﬂ5§5-5% BOCHK Hong Kong Dollar Income Fund 0.8%
HEBEIT MinEE st s
BOCHK HK Dollar Money Market Fund 5.3% HIREBRIEEEAS .
HREBETEETIEES BOCHK Global Equity Fund 26.1%

BOCHK US Dollar Money Market Fund 3.5%

PIREEDAREES
BOCHK Asia Pacific Equity Fund 6.4%

PIREERABRES
BOCHK Japan Equity Fund 5.2%
PREETEREES

BOCHK China Equity Fund 0.8%

B &FRMIRABITHHE Performance in HKS (# % As of 30/09/2011)
FEES 1% 3% 5% muEs

PIREBRIREHES
BOCHK Global Bond Fund 34.0%

PREEFTERFEES
BOCHK Hong Kong Equity Fund 12.4%

3@ A

3 Months Year to date 1 Year 3 Years 5 Years Since Inception
-10.41% -9.45% -7.08% 6.70% 14.08% 66.53%
FEERBIRBITTEHH Calendar Year Performance in HK$
(& E As of 30/09/2011)
2006 2007 2008 2009 2010
17.04% 15.17% -16.19% 15.13% 6.14%

B S ASE4HESR Luen Fung Hang Life Pension Fund — F#8 & & Stable Fund

#% 3 B I R B Investment Objective and Policy
FRESHERLEEASHNEDRT SRS  REBHGABREEREIN
W5 WABERMHEERBANEE  BRTEFMEEKFENEREE
—RERT  ESBTERENRMES  BTNEEKRENRRRE - T8
EshEREEREERSE2RERS -

The Stable Fund will be actively managed to take advantage of both short-term market opportunities
and long-term growth potential that exist around the world. The Fund will be invested in a
conservative manner to reduce the risk of capital losses while attempting to achieve a reasonable
level of capital gains. Under normal circumstances, the Fund will invest a substantial portion in
global debt securities. The balance will be invested in global equities. The risk profile of the Fund
is generally regarded as low to moderate.

& & 4E 18 TR Manager's Comment
ERZHSHRERESEENARAKR  AESHNEIZTHEEERE - REAS
FE - BNREA (BEAIN) REREERBAES - RLEH - EEREH
HEREBNEEBENERHET  EFECREREIKFETHRMEE -

The Fund registered a negative return in Q3 as the loss in equity portfolio outweighed the gain in
band portfolio. Within equity portfolio, Europe and Asia Pacific ex Japan region underperformed
US and Japan. Meanwhile, bond portfolio benefited from general lower bond yields amidst
escalating concern over global economic slowdown and European debt crisis.

E &3 # Fund Information (#iZE As 0f30/09/2011)

E&#E (F8) Fund Size (Million) 77T HK$ 400.10

=) 3 Management Fee U 1.50%
BBV {E#& NAV per unit 77T HK$ 15.3813

E &8 E& 5B Composition (EZE As 0f30/09/2011)

PRFBBTRAES

BOCHK Hong Kong Dollar Income Fund 1.8%

RERFR

Cash & Deposit 2.7%

TREEETEETISED

BOCHK HK Dollar Money Market Fund 5.3%
RRESETEETISES |

BOCHK US Dollar Money Market Fund 4.2%

PREBRPBREES
BOCHK Global Equity Fund 16.5%

HIREBTAREES
(BDCHK Asia Pacific Equity Fund 4.0%

TIREEAARREAS
BOCHK Japan Equity Fund 3.1%
HREEDEREES
BOCHK China Equity Fund 0.7%
PREBBERFEES

BOCHK Hong Kong Equity Fund 7.2%

TIREBRINESES
BOCHK Global Bond Fund 54.5%

B & RINIRBTEE Performance in HK$ (&% As 0f 30/09/2011)

318 A FEES 14 3F 5 RAIZES
3 Months Year to date 1 Year 3 Years 5 Years Since Inception
-6.57% -5.16% -4.13% 9.25% 17.65% 53.81%
FERBRBITEHHE Calendar Year Performance in HK$
(&% As of 30/09/2011)
2006 2007 2008 2009 2010
12.95% 12.45% -9.26% 10.60% 4.47%

RAMBRE  BENHEREFRRBRHERR  ZEEBRALDTBFIH -
Investment involves risks. Past perfi is not indicative of future perfi
HERARRENEEFEERLBREY  UBTHNEEN  HREYHEREFRE -

Fund performance is calculated in HK$ on NAV-to-NAV basis with gross dividend reinvested.

Price of units and the income from them may go down as well as up.
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BiEF AREAHES Luen Fung

1% B B R B 3¥ Investment Objective and Policy
FEREESEEBRATIERENHEFEFEPEARANBNSBERRNCHEREER
THEN AR EHREMERZEREFHS (BETRRES) MaREERHEREN
EARER - FEREESARRIESZRERS -

The Fund aims to provide investors with long-term capital growth through investment mainly in the listed
equities and equity related securities (including convertible securities) of companies whose activities are
closely related to the economic development and growth of the economy of the People's Republic of
China. The risk profile of the Fund is generally regarded as very high.

E &1 3Fi% Manager's Comment

PEIRERHENAE - TEEERNNEEIZTEMEARE LH13.8% - BE2EM13.9%
BRAE — 2011 FEE3FMEAEEREIER ATAEE 2 M 9.5% M85 - BRI OIZRMNE
EMEA LA - LARKMAFRNES - A EEEBRERBERSENREST > &
AERRATBEARRBE « WELZRME - BAEFE0%RU LHIKFE - MHERRE
RIFETE - BIRLAMMUERBEEE D - EREBEYEESNEIZTHELH (B
BHNAEHBETEBEEYEREEERE) - it - BEBREHSEHEEYEE
HEEWE - ENER 0 ARBAEEPTIRERNER -

FEENFERTEK - FESRRSAEDHE - HRPEBERISEMNEBRARA
WEMBERNTADAEERATSEENTHPEE -

China’s economy continued to moderate. Industrial output rose 13.8% year-on-year during the first two
months in 3Q11. This was slightly lower than the 13.9% in 2011—3Q11 GDP growth should be in line
with the 9.5% growth in 2Q. Headline export growth picked up in the past two months—which was a
slight surprise to us. However, export growth will likely slow down going forward against the backdrop of
higher base and weakening global growth outlook. Investment growth moderated but maintained above
20%. Consumption growth stabilized. Rising inflation could somewhat erode the real consumption power.
CPl'inflation continued to pick up during 3Q (but the latest monthly number suggested that monthly CPI
inflation was peaking off). Against this backdrop, tightening policy should remain in place until CPl inflation
obviously slows. The RMB appreciation expectations softened somewhat during the quarter as the USD
strengthened.

The Fund fell during the period. Our positions in Financials subtracted value. Concerns over the sustainability
of the global economic recovery and the upcoming monetary policy directions remain the major market
uncertainties in the near term.

g Life Pension Fund — &R

B3R & & China Equity Fund

& & ¥ Fund Information (&= As 0f30/09/2011)
#E (&) Fund Size (Million) 78T HK$ 4059

B 28 Inception Date 01/04 /2008
= 2 Management Fee (p.a.) 1.50%
EE{V B NAV per unit 78 7T HK$ 7.9603

H & & E B Composition (X As of 30/09/2011)

R RFX

Cash & Deposit 4.3%
HIREEBTERTIEES
BOCHK HK Dollar Money Market Fund 27.3%
HiREERERRES

BOCHK China Equity Fund 68.4%

B & RMIRBITTEHE Performance in HKS (&= As of 30/09/2011)

318A FEES 15 3F 54 LBES
3 Months Year to date 1 Year 3 Years 5 Years Since Inception
-19.22% -18.85% -18.11% 4.50% = -20.40%
SEERBIRBITEH Calendar Year Performance in HK$
(&= As of 30/09/2011)
2006 2007 2008* 2009 2010
= = -28.63% 30.64% 5.21%

fBELA (008F4A10) ZNBFFLKR o
Since inception (1 April 2008) to end-2008.

EFASEHFER Luen Fung

% & B 5 R B3 Investment Objective and Policy
REESTERENEAREBES - ZEESH—FERABZIREMLS -
The Maintenance Fund mainly invests in deposits and debt securities. The risk profile of the Fund
is generally regarded as very low.

E & 41T Manager's Comment
HNEETSEERESEREKT  RNESNEIFREEMAE - RERENE
HERRY » FAIRELAPR - XESBEFRGREASHENA > LKSH
SRSENEELERE -

The Fund price posted a small positive return in Q3 as money market yields maintained at extremely
low levels. Due to the strong demand in liquidity, signs for higher interest rate emerged. The Fund,
however, would maintain the current maturity profile and look for opportunities to add exposure to
short-dated high quality corporate papers.

ng Life Pension Fund — & E & & Maintenance Fund

& €3 # Fund Information (&% As 0f30/09/2011)
E&#E () Fund Size (Million) 77T HK$ 56.82

0.80%
77T HKS 11.4275

H & B & S Composition (& E As 0f30/09/2011)

RERFX
Cash & Deposit 12.8%

HIREEB T ERTIEES
BOCHK HK Dollar Money Market Fund 87.2%

B & FRMIEBITTEHHE Performance in HKS (Zi = As of 30/09/2011)

31EA FEZES 15 KE:3 54 RALES
3 Months Year to date 1 Year 3 Years 5 Years Since Inception
0.29% 0.71% 0.87% 1.37% 8.37% 14.28%
FERBRBITEHHE Calendar Year Performance in HKS$
(8% As of 30/09/2011)
2006 2007 2008 2009 2010
4.38% 4.54% 1.58% 0.20% 0.13%

RAMBRE  BENHEREFRRBRHERR  ZEEBRALDTBFIH -
Investment involves risks. Past perfi is not indicative of future perfi
HERARRENEEFEERLBREY  UBTHNEEN  HREYHEREFRE -

Fund performance is calculated in HK$ on NAV-to-NAV basis with gross dividend reinvested.

Price of units and the income from them may go down as well as up.
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AR E € Luen Fung Hang Life Pension Fund — f#5& & & Guaranteed Fund

#% 3 B I R B Investment Objective and Policy
REESKEHEASHERESTRENES  AEMSNRERRERIRER
BB MARERRERR  BEREUFIEESHMRENZ 2B,  RE
EeHEBEHBREZRERS ©

The Guaranteed Fund will seek to achieve a return higher than the guaranteed rate of return by
systematically utilizing assets of the Fund. The investment strategies will be adjusted in accordance
with the change in the investment climate and the investment cycle. The risk profile of the Fund is
generally regarded as relatively low.

E & 41T Manager's Comment

AEENEIFHEBEDR - TRMQBARES T - ROEHERNRBRENE
BRSE - At AESERFRENFERKY  ITNEETSSREENE
HEBERS -

The Fund registered a positive return in Q3. We expect low interest rate environment would persist
in the near future given the weakening global economic outlook. Therefore, the Fund would maintain
its duration profile and seek for better relative value opportunities in credit space.

* [RREHRRGEES | (MRS [PREARRRERGEES ) A%A
“BOCIP Global Balanced Fund” #5332 % ©

E & B ¥ Fund Information (#iZE As 0f30/09/2011)

E&4#@E (B8) Fund Size Million) 78 7T HKS 303.36
A%z B # Inception Date 05/12 /2003
5 2 Management Fee (p.a.) 1.00%

E5 {\{E#& NAV per unit 78T HK$11.9263

B & B &S Composition (= As 0f30/09/2011)

BeREFR
Cash & Deposit 1.1%

PIRRBRI IS EE S
BOCIP Global Balanced Fund 98.9%

B & RNILBITTEHE Performance in HK$ (%= As of 30/09/2011)

318 A FEES 145 3F 5 RAZES
3 Months Year to date 1 Year 3 Years 5 Years Since Inception
0.09% 1.12% 1.55% 5.03% 12.97% 19.26%
FEFRBIRBITTEHH Calendar Year Performance in HK$
(& ZE As of 30/09/2011)
2006 2007 2008 2009 2010
5.19% 4.81% 1.81% 1.91% 1.51%

REMBRE  BEMRRLETRZKRORR - ELRBRABRTRFATH -

Investment involves risks. Past performance is not indicative of future performance. Price of units and the income from them may go down as well as up.

EeRARRENVERTFEEALRER  WETATHEN - HREUFREFRE -

Fund performance is calculated in HKS on NAV-to-NAV basis with gross dividend reinvested.

LHZERLE-A-AE  ESREEEBRMEF 1.80% HEE 1.50% ©

The standard annual management fee of 1.80% was reduced to 1.50% started from 1 January 2007.

LHEZERLF-A-BE ESREEEBRHEF 1.00% FEE080% ©

The standard annual management fee of 1.00% was reduced to 0.80% started from 1 January 2007.
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