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Luen Fung Hang Life Limited 2012 1st Quarter Review Report

B2 % A 5B % E € Luen Fung Hang Life Pension Fund
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iR TR Market Commentary

EFREEEL TSRS NS EEERNTS - 148 HiE - 2 US economy continued to show more signs of moderate recovery in manufacturing and

B8 e mp e b (S = , s A b oo SR service sectors. In the labour market, non-farm payrolls rose to 227,000 in February, the
R AIRRREBIMALL 7 2227,000 - AEI{EAN200000L « 27 - £ third consecutive months above 200,000. However, housing market remained a mixed

ZERETSBENASE - BT RERRNYE - BREBTERMEIR  picture last quarter. In order to safeguard the recovery track, the Fed not only kept interest
ZARERKE » FERBEFNZBWHRRE014EER - BE » WIREER  rate at extremely low level but also extended the low interest rate condition to the end of
FERANERNBEAHNENT S BB O EEIRME —SHERE EU(} 4. Moreovgr, it alsqdbo]g)stid market sentiment to; more_fpositilve tone by sayingkt_he

ot et e ed is prepared to provide further monetary accommodation if employment is not making
’#‘%‘IBZ% a *ﬁ?ﬁﬁ%xﬁ?ﬁ@]miﬁ %%EE%EE o lboh ;’ggg%ﬁﬁ?&\ﬁ?ﬁ%ﬂ sufficient progress or inflation shows signs of moving lower. Besides, following the
FRERGE  REBEESTERMBAMEREZSEATRR - SEEB  agreement on a second aid package on Greece and US Congress extending tax stimulus
MWEEZIERA - At - ZEEESAZEEEELSBREIEFERENE  measures for the remainder of the year, risk concerns gradually receded. As a result,

= N s = . = o Treasury yield went up modestly on better US economic figures and moderating European
< » (BB P NEEH pe2gey B ° RN vy P estly - g . g Europ
BREENT LA - EBREBALBNOBHRE 7 RRTHE  RE1 debt crisis but met with resistance at upper trading range on dovish Fed's rhetoric. In the

Z 2R 0FHRBES AR LA I TRBAT © first quarter, 2-year note and 10-year note yields rose by 9bps and 33bps respectively.
EETE  BUNEEAEIDIERIELTE » HERRESEH - B5% In the Eurozone, European leaders, in an attempt to resolve the debt crisis, came to

b 52 S 5+ T e A U B 3 agreements on some measures. Firstly, the permanent rescue fund ESM will be brought
KABER S [BOMBEHE] MRNAET ARE  mERRSHRSITH forward into operation in July this year, while its capacity will combine with EFSF's already

NEUNERBEES S - FINRAIMEIRET - LURMBAENMAE  committed fund. They also endorsed the fiscal compact to reinforce financial discipline
BZBEHEEEE - 5= BNRITRE 22BN IFEREERMER/ED » 31T and closer union between member countries. Secondly, the ECB allocated EUR530 billion

75,3005 8 T T 800 4R 1T - ELILERE - BIEFAA SRR (PSI) AR 3-year loans to over 800 banks in the second round of LTRO. Meanwhile, Greece's invitation
N %E&EJEEE/_EM%E“ C o ion C C C//\é?E—’_E' % 13 & for Private Sector Involvement (PSI) deal received a 95.7% participation rate among
AR 1t SRE1T 2R K (Collective Action Clauses, CAC)RIE1S 95.7% BYIR investors after it activated the collective action clauses (CAC). After reaching agreement

EBHE o HERELURGANWEREBREAGZRRE > FEASBRTBEE  for the biggest sovereign restructuring in history, Greece would very likely avoid imminent
& T EIRNERFEY - ENEREREAERESEEENGEE IR di_sqrdere(liddgfauItb_Tl_hedmeasures and de\{elr?prr}ent lighted optirr(ljism tf:)at Ejurope]?n delbt

R P o e g e 5| bge o == - crisis would be stabilized, compressing peripheral countries’ spread over bund significantly.
Ez’g% H}‘%@%E%ﬁiﬁﬁjiiﬁ@fu&fﬁ 10@3}??1@%&}?—7@ 10-Year Italian government bond yield went down around 200 bps, making the most
FEERTHRN00%T > TREEEERSNERRAMTEANRRE  indebted countries the best performing market in the Eurozone. However, Spanish
™S c A AMTFREEH 201 EFRFZHEEFEEEENHEBLET government announced that the 2011 deficit overshot the 6% target by 2.5%, while the
25% > W1 AR2AMBERERSARE - B FRAFEAEEEENS  monthly budget in January and February had also been worrying. Spanish government

e 7o b T o [ g e bonds underperformed their peers in Italy, leaving yields almost unchanged. German
ARBAES - HESETHERTE - BEDSRFHE - BEABMR bund, despite improved market sentiment, held up well during the quarter, thanks to the

HBNEET  EEBEERERNEY © support of abundant liquidity.

W= A 5;RHE £ Luen Fung Hang Life Pension Fund — 8 & & € Growth Fund

%23 B # R B 3K Investment Objective and Policy # ® B ¥l Fund Information (&, ZE As 0f 30/03/2012)
EREESHERCEHASHNERTSEHE  URBEHMHASRERIERE H&4#E (A8) Fund Size (Million) 38 7T HK$ 294.20
WmiE o —RIERT » ESRETERENRIRRE R THEEZRENRIE
o RRESHARBBHERS < REES -

The Growth Fund will be actively managed to take advantage of both short-term market opportunities
and long-term growth potential that exist around the world. Under normal circumstances, the Fund

will invest a substantial portion in global equities. The balance will be invested in global debt EORENER Composition (8% As of 30/03/2012)
securities. The risk profile of the Fund is generally regarded as high. 3

A% 3Z B & Inception Date 17 /01/2003
FHEEEE R Management Fee (p.a.)’ 1.50%
EE{V{EH& NAV per unit 77T HK$ 18.7330

MW &% Bond 13.7%
JATTE# Australian Dollar Bond 0.1%  H [E{&% Japanese Yen Bond 3.3%
PN7TiE#% Canadian Dollar Bond 04% B 2RF T L& %

BE&EBEFRM 'sC t _ 127
aM IVianagers commen [ AREEE % Renminbi Bond 0.6% Malaysian Ringgit Bond 0.1%
AN 17545278 E4H A , TiEsE s <, S48 BRI % Euro Dollar Bond 3.8% 3 7T&% Singapore Dollar Bond 0.1%
AELREIFRBERA - RRAAHE - EHBRAFET - ERRETERD FEEES UK Sterling Bond 0.8% LA US Dollar Bond 4.4%

AWISHERRE - HLERK @EXEFELA  BERAESEREEENR
FRBITER THSGIERR ©

The Fund registered a positive return in Q1. Within equity portfolio, both developed and Asia Pacific
markets staged a broad-based rebound amidst improved market sentiment. Meanwhile, fixed income
portfolio, despite higher interest rate in the US, recorded a positive return on the back of tighter

78 7T&% Hong Kong Dollar Bond 0.1%

Equities 67.3%

TM(BA - FERDERIN) B Japan7.9%

Asia (ex Japan ex HK ex China) 8.9% B3I North America 16.2%
BN (ZERIRRS1) Europe (ex UKI44% 558 United Kingdom 2.3%
&7 I E Hong Kong and China 24.9% ¢ fts Others 2.7%

credit spreads and stronger Euro. B E&RFRBITHHE Performance in HK$ (8,3 As of 30/03/2012)
3R EEES 145 3F 54 RIES

3 Months Year to date 1 Year 3 Years 5 Years Since Inception

7.56% 7.56% -4.06% 33.71% 10.90% 87.33%

FEERBRIRBITFHE Calendar Year Performance in HK$

(#,ZF As 0f 30/03/2012)
2007 2008 2009 2010 2011
16.71% -24.33% 22.20% 7.52% -9,68%

RAMBRE > FSRERTRHERESRBR—IRENEFRBRATE  BENEREFRRWROERR  EeERRABRTBFIH o
Investment involves risks and the Sub-Fund is subject to market and exchange rate fluctuations and to the risks inh inall i Past perf is not indicative of future perf Price of units and the income
from them may go down as well as up.

AXMREZER DRBEEBAIEZRREE METZEREHSEH -

The information herein is based on sources believed to be reliable and the opinions contained herein are for reference only.

HERFRRENEEFEERLRER  LUBTRHEEN  HREIEREFRE

Fund performance is calculated in HK$ on NAV-to-NAV basis with gross dividend reinvested.
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B2 5 A F5EFE £ Luen Fung Hang Life Pension Fund — & & Balanced Fund

% & B I R B3 Investment Objective and Policy
HEESKEREEE RSN ERTSHERMBEMABREEREINT
5 BRFORENENER - —RERT - ESKIERENBEHRRERIR
RES - WEHESARREBEHPESEZREMAS -

The Balanced Fund will be actively managed to take advantage of both short-term market
opportunities and long-term growth potential that exist around the world. The Fund will seek to
achieve a long-term capital growth. Under normal circumstances, the Fund will invest in global
equities and global debt securities in a balanced manner. The risk profile of the Fund is generally
regarded as moderate to high.

E & 41T Manager's Comment

AEESHNEIZHEBEDR - REASFTH  EMSRAFET BRTSRE
ATISHEERE - EELER  @EXEANZLA  BERALASEFERENR
ERETER TG ERR o

The Fund registered a positive return in Q1. Within equity portfolio, both developed and Asia Pacific
markets staged a broad-based rebound amidst improved market sentiment. Meanwhile, fixed income
portfolio, despite higher interest rate in the US, recorded a positive return on the back of tighter
credit spreads and stronger Euro.

E & E ¥l Fund Information (& ZE As 0f 30/03/2012)
& (E8) Fund Size (Million) BT HKS 187.52

7 B B Inception Date 17 /01 /2003

1.50%
78T HK$ 18.0938

E &8 &S Composition (EZE As 0f30/03/2012)

M & Bond 31.6%

TLIE% Australian Dollar Bond 0.3%
hn7ct&% Canadian Dollar Bond 0.9%
AR &% Renminbi Bond 1.4%
BT &% Euro Dollar Bond 8.7%
HEREH UK Sterling Bond 1.9%

7 7t{8% Hong Kong Dollar Bond 0.1%

W32 = Equities 54.8%
SM(BA - FERDERIN)
Asia (ex Japan ex HK ex China) 6.9% 4E 2 North America 14.4%
BUM (R S1) Europe (exUKI39% 258 United Kingdom 2.1%
&8 R Hong Kong and China 185% 41 Others 2.3%

[ [E{&% Japanese Yen Bond 7.7%
BRAGTES

Malaysian Ringgit Bond 0.2%

S TTE% Singapore Dollar Bond 0.2%
SE7ufE% US Dollar Bond 10.2%

WREREH
Cash & Deposit 13.6%

7R Japan 6.7%

B &FRMIRABITHHE Performance in HKS (#ZE As of 30/03/2012)

318A FEES 14 3F 5 RAZES
3 Months Year to date 1 Year 3 Years 5 Years Since Inception
6.25% 6.25% -2.51% 25.53% 14.21% 80.94%
FERBRBITEH Calendar Year Performance in HK$
(& E As of 30/03/2012)
2007 2008 2009 2010 2011
15.17% -16.19% 15.13% 6.14% -7.40%

B S ASE4HESR Luen Fung Hang Life Pension Fund — F#8 & & Stable Fund

#% 3 B I R B Investment Objective and Policy
FRESHERLEEASHNEDRT SRS  REBHGABREEREIN
W5 WABERMHEERBANEE  BRTEFMEEKFENEREE
—RERT  ESBTERENRMES  BTNEEKRENRRRE - T8
EshEREEREERSE2RERS -

The Stable Fund will be actively managed to take advantage of both short-term market opportunities
and long-term growth potential that exist around the world. The Fund will be invested in a
conservative manner to reduce the risk of capital losses while attempting to achieve a reasonable
level of capital gains. Under normal circumstances, the Fund will invest a substantial portion in
global debt securities. The balance will be invested in global equities. The risk profile of the Fund
is generally regarded as low to moderate.

& & 4E 18 TR Manager's Comment

RESRFIFHBEDR - REESHE  ETHHERGFET SRETERE
ATSRERE - HEER  REZEFAELA  BERAESEFEEZER
ERBITER T HGERR o

The Fund registered a positive return in Q1. Within equity portfolio, both developed and Asia Pacific
markets staged a broad-based rebound amidst improved market sentiment. Meanwhile, fixed income
portfolio, despite higher interest rate in the US, recorded a positive return on the back of tighter

E & E# Fund Information (#iZE As 0f30/03/2012)

E&#E (F8) Fund Size (Million) 78T HK$ 451.38

=) 3 Management Fee U 1.50%
BBV {E#& NAV per unit 77T HKS 16.2236

E & B &S Composition (#ZE As 0f30/03/2012)

M 53 Bond 46.6%
JRTTE% Australian Dollar Bond 0.5%
JN7TfE% Canadian Dollar Bond 1.3%
AR (&% Renminbi Bond 2.0%
7T &% Euro Dollar Bond 12.9%
BLEEE S UK Sterling Bond 2.8%
#7L{&% Hong Kong Dollar Bond 0.1%

HIEE% Japanese Yen Bond 11.3%
SRFEETESR

Malaysian Ringgit Bond 0.3%
#7T&% Singapore Dollar Bond 0.3%
%70f5% US Dollar Bond 15.1%

[ b
Cash & De;

posit 18.2%

W2 Equities 35.2%
TM(BA - FERDERI)
Asia (ex Japan ex HK ex China) 4.5% 4b 3 North America 9.8%
UM (BB Europe (ex UKI26% 558 United Kingdom 1.4%
&7 ] Hong Kong and China 10.9% £ 4t Others 1.5%

H7Z Japan 4.5%

B & RINIEBITEHE Performance in HK$S (&% As of 30/03/2012)

) 318 A FEES 14 3F 5 RAIZES
credit spreads and stronger Euro.
3 Months Year to date 1 Year 3 Years 5 Years Since Inception
4.20% 4.20% -0.71% 20.92% 16.30% 62.24%
FERBRBITEHHE Calendar Year Performance in HK$
(8 ZE As 0f 30/03/2012)
2007 2008 2009 2010 2011
12.45% -9.26% 10.60% 4.47% -4.01%
BRAMERR  FOREQTRHBREERDR—IRRNEERBHAVE - BEOHRJETARBRORE ) EREBRABRIBRTFAA
Investment involves risks and the Sub-Fund is subject to market and exchange rate fluctuations and to the risks i inall i Past perf is not indi of future perf Price of units and the income

from them may go down as well as up.

AXMREZER DRBEEBAIEZRREE METZEREHSEH -

The information herein is based on sources believed to be reliable and the opinions contained herein are for reference only.
HERFRRENEEFEERLRER  LUBTRHEEN  HREIEREFRE

Fund performance is calculated in HK$ on NAV-to-NAV basis with gross dividend reinvested.
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B2 ASEH#E £ Luen Fung Hang Life Pension Fund — SREIB% 3R & & China Equity Fund

123 B B R B3R Investment Objective and Policy E & B ¥#l Fund Information (& ZE As of 30/03/2012)
REREE S R BR AR RIS A R AN GER R AR P
REZVHENARN LITRENERZREES (BEMERFES) MERE -
BRERANESER - FERZEESARRIESZREMAS - 01/04 /2008

1.50%

The Fund aims to provide investors with long-term capital growth through investment mainly in the a.
EE{U{EH NAVp BT HK$ 8.7278

listed equities and equity related securities (including convertible securities) of companies whose
activities are closely related to the economic development and growth of the economy of the

H & & E DB Composition (X As of 30/03/2012)
W &% Bond 0.7%

People's Republic of China. The risk profile of the Fund is generally regarded as very high.
ELRT Government 0.7%

E &1 3Fi% Manager's Comment

FEEEISERE - TELEER2012FE1ZTEMEARFELFA11.4% - B2 F
FEAEN128% K — 2012 FF 1 ENEREERBEAR 2011 FEIZENLI%E—
SR - BEHOERN2012FE 1 EREERSKTENENVE  —FERERS
EFENEEHNE  F2RAABNNEESHERBUNAOERES - REF
RAAFENERBCRE CEERFEMMNE - HEERTERE - BIRR 2011

M 32 = Equities 65.2%
# (& Consumer Discretionary 5.5% T 2 Industrials 3.7%

= = e ~ 247 & Consumer Staple 2.6% AFMEH Information Technology 4.3%
FHEFRBREREBEN 2012 F5E 158 - REFINE29  BIREEK B Energy 138% Yk Maerils 3%
B2 FREN 4% BE - TISRERMAREE ZETARK 128 B HRISTE - 278 Financials 21.0% &3 Telecom 86%
2 5#32 Health Care 0.8% 2F Utilities 1.6%

AEESREIFHEBERR - HELRR - ERRSTESILE - HIRRCOBER

Efgm,i,,gﬁﬁ;kazmmfmmﬁinmifﬂ}gggﬁ AEETENREEEE . ERRBIREBITTLHE Performance in HKS (&% As of 30/03/2012)
China’s economy continued to moderate. Industrial output rose 11.4% year-on-year during the first 318A FEES 15 3F 54 RILZES
two months in 1Q12. This was slightly lower than the 12.8% in 4Q11—1Q12 GDP growth should 3 Months Year to date 1 Year 3 Years 5 Years Since Inception
further moderate from the 8.9% in 4Q11. Headline export growth slowed to high single digit in
1Q12; this was partly due to the high base last year and partly to Europe’s credit event, which
weakened Europe’s import demand. Investment demand moderated too because the tight monetary

policy continued to take its toll of enterprises. Consumption growth also moderated. CPI inflation SEERBIRBITTEE Calendar Year Performance in HK$
started slowing in mid-2011 and the trend continued in 1Q12. Judging from the current trend, CPI

4.20% 420% -12.66% 21.93% = -12.72%

inflation should be lower than government's full year target of 4%. The market now expects the (%2 As 0f 30/03/2012)

RMB to almost stay flat against the USD in 12 months. 2007 2008* 2009 2010 2011
The Fund registered a positive return in Q1. Our positions in Financials and Energy added value. = -28.63% 30.64% 5.21% -14.61%
Concerns over the sustainability of the global economic recovery and the upcoming monetary policy AT A QU85 1 ) BBEFAEE o

directions in domestic market remain the major market uncertainties in the near term. Since inception (1 April 2008) to end-2008.

W= A FRAAE £ Luen Fung Hang Life Pension Fund — 27 & & Maintenance Fund

%2 3E B R B Investment Obiective and Policy E &= ¥Fl Fund Information (& ZE As 0f 30/03/2012)
REEESTERENFRREBES - REESH—FBEABRZIREES ° & (EE) Fund Size (Million) 5T HKS 72.02

The Maintenance Fund mainly invests in deposits and debt securities. The risk profile of the Fund 54 Inception Date 17/01 /2003

is generally regarded as very low. sF . J— 0.80%

E & 41T Manager's Comment

HNEETISEEENRRKTELRE  AESHNEIFTHRERMERR - AESHK L i

R [ . 1 S S5 ST o H & B & S Composition (& E As 0f30/03/2012)
The Fund price posted a small positive return in Q1, as money market yields stabilized at current
levels. The Fund would maintain the current maturity profile and look for opportunities to add
exposure to short-dated high quality corporate papers.

M &% Bond 2.3%
78 7TE% Hong Kong Dollar Bond 2.3%

sit 97.7%

B & FRMIEBITTEHHE Performance in HKS (Zi = As of 30/03/2012)
3EA FEES 14 3F 54 RIAZES

3 Months Year to date 1 Year 3 Years 5 Years Since Inception

0.40% 0.40% 1.22% 1.65% 6.55% 15.10%

FEERMRBITEIHE Calendar Year Performance in HK$

(#,ZF As 0f 30/03/2012)
2007 2008 2009 2010 2011
4.54% 1.58% 0.20% 0.13% 1.04%

RAMBRE > FSRERTRHERESRBR—IRENEFRBRATE  BENEREFRRWROERR  EeERRABRTBFIH o

Investment involves risks and the Sub-Fund is subject to market and exchange rate fluctuations and to the risks inh inall i Past perf is not indicative of future perf Price of units and the income
from them may go down as well as up.

AXHRBZER J'ﬁMET*E‘J;;ZBN?%&% MERZEREHEELA -

The information herein is based on sources believed to be reliable and the opinions contained herein are for reference only.

HERFRRENEEFEERLRER  LUBTRHEEN  HREIEREFRE

Fund performance is calculated in HK$ on NAV-to-NAV basis with gross dividend reinvested.
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B2 5 AF;E#FE £ Luen Fung Hang Life Pension Fund — fR3& & & Guaranteed Fund

#% 3 B I R B Investment Objective and Policy
REESKEHEASHERESTRENES  AEMSNRERRERIRER
BB MARERRERR  BEREUFIEESHMRENZ 2B,  RE
EeHEBEHBREZRERS ©

The Guaranteed Fund will seek to achieve a return higher than the guaranteed rate of return by
systematically utilizing assets of the Fund. The investment strategies will be adjusted in accordance
with the change in the investment climate and the investment cycle. The risk profile of the Fund is
generally regarded as relatively low.

E & 41T Manager's Comment

AESHEIFRBIEBR - ROFEHFARE RERGERM LANBS ; Fit
AESHERNEREETS LRIEENRE

The Fund registered a positive return in Q1. We expect interest rates have bottomed and would
trend higher modestly; therefore, the Fund would adopt a dynamic strategy in both interest rate
and credit markets.

E &3 F Fund Information (&= As of 30/03/2012)

H&4E (B8) Fund Size (Million) 77T HK$ 337.84

BEER anagement Fee (p.a.) 1.00%
EE{V{EH& NAV per unit 78 7T HKS 11.9742

B & B ESB Composition (= As of 30/03/2012)

WP REHRRIGHRE S
BOCIP Global Balanced Fund 99.3%

B & RNIRBITTEE Performance in HK$ (= As of 30/03/2012)

318 A FEES 145 3F 5 RAZES
3 Months Year to date 1 Year 3 Years 5 Years Since Inception
0.19% 0.19% 1.18% 4.36% 10.12% 19.74%
FEFRBIRBITTEHH Calendar Year Performance in HK$
(% As of 30/03/2012)
2007 2008 2009 2010 2011
* [RRRHRERGEES | (AAES [PREANERRRGEES ) AEAR
“BOCIP Global Balanced Fund” fH 3(:E % © 4.81% 1.81% 1.91% 151% 1.33%
BRMERR  FORELTRHBREERDR—IRROEERBHATVE - BEOHRJEFKRBRORE  BEMBRRBRIBRTAIH -
Investment involves risks and the Sub-Fund is subject to market and exchange rate fluctuations and to the risks i inall i Past perf is not indi of future perf Price of units and the income

from them may go down as well as up.

AIHREZER DRBEEIEZ RS METEREHSZA -

The information herein is based on sources believed to be reliable and the opinions contained herein are for reference only.
HERFRRENVEEFEERLBRER  UBTRFEEN  HREUHEREFRE

Fund performance is calculated in HK$ on NAV-to-NAV basis with gross dividend reinvested.

LH-ZZtF—A—AE ESREEWBRMEF 1.80% FEE 1.50% ©

The standard annual management fee of 1.80% was reduced to 1.50% started from 1 January 2007.

LHE-ERLF-A-BE ESREEEBRHEF 1.00% HEE080% ©

The standard annual management fee of 1.00% was reduced to 0.80% started from 1 January 2007.
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