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Market Commentary *

|n US, US Treasury traded in a range with a broad set of factors in play. On one hand,
positive development in US labor market and firm business and consumer confidence
supported higher US Treasury yield. On the other hand, rising geo-political risk, US
political uncertainties and fading expectations for tax reform and stimulus pushed US
rates lower. In the second quarter, US Fed continued with the policy normalization plan,
raised rate by 25bps after the June FOMC meeting. Although the Fed has made no
significant changes to the statement on interest rate projection, Fed's Yellen did deliver
a relatively hawkish message about further rate hike with a detailed plan for balance
sheet reduction. US Treasury remained resilient until global central banks begin to deliver
their intention to join the camp of policy normalization. Alongside the global bond market
sell off, US Treasury weakened after Bank of Canada, Bank of England and ECB sent
signals of removing policy accommodation. All in all, on quarter-on-quarter basis, 10-year
US Treasury yield fell 9bps and concluded the quarter at 2.3% with yield curve flattened.

In the Eurozone, economic indicators continued pointing to resilient growth in the second
quarter and the momentum is likely to carry over into the third quarter. Inflation pressure,
however, remained the missing part of the recovery as ECB downgraded its inflation
outlook for the coming years. Monetary policy in the Eurozone stayed extra-accommodative.
However, more signs emerged that a normalization of policy is warranted. European bond
markets traded in a volatile fashion, in response to shifts in policy expectation and the
political developments. As top ECB officials dropped their easing bias in monetary policy,
10-year German bund traded higher by 14 basis points. 10-Year French bond outperformed
by 29 basis points as centrist candidate Macron won by a significant lead. In peripheral
space, bath Italian and Spanish bond outperformed German bund as political development
unfolded with positive news and the growth outlooks were upgraded.

Synchronized global recovery remained on track. A number of political development,
whether its outcome was perceived as risk-on or risk-off events, had limited effect on
risky assets. Equity markets had generally risen. Headline inflation softened in some
countries, should take away central banks” urge to tighten policy. Although valuation for
equity markets appears rich, continue global economic recovery and relatively expensive
fixed income market ensure equity to remain an attractive asset class. Equity market's
potential downside reaction on Fed's balance sheet reduction poses a risk, while Trump's
tax reform offers an upside potential.
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# The market commentary and manager's comment above solely reflects the opinion, view and interpretation of the fund
managers as of the date of issuance of this document. Investors should not solely rely on such information to make any
investment decision.

Investment involves risks and the Sub-Funds are subject to market and exchange rate fluctuations and to the

risks inh inall i Past perf is not indicative of future perf Price of units and

the income from them may go down as well as up.

The information herein is based on sources believed to be reliable and the opinions contained herein are for reference only.

Fund performance is calculated in HK$ on NAV-to-NAV basis with gross dividend reinvested.
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B2 5 A F;E#E £ Luen Fung Hang Life Pension Fund — 38 & & & Growth Fund

#% 3% B 8 R B % Investment Objective and Policy H € B ¥l Fund Information (&% As 0f30/6/2017)
BEESKBEENEL RS HNENTERE  URMILMAGRESRE 7T HKS 831.38
HNHH o —RERT  ELBTTRERBERRE  BTHEEBRENE 17/01/2003
HiE% - WEESBARALEE 2 REAS o 150%

The Growth Fund will be actively managed to take advantage of both short-term market EE {7 B NAV per unit BT HKS 227770

opportunities and long-term growth potential that exist around the world. Under normal BEOFENE Composition (B As 0f 30/6/2017)
circumstances, the Fund will invest a substantial portion in global equities. The balance will be B

invested in global debt securities. The risk profile of the Growth Fund is generally regarded as high. WEfLE i3 Bond 139%

Unit Trust 2.0%
e M 7T18% Australian Dollar Bond 0.1% 7 J0f&3 Hong Kong Dollar Bond 1.0%
25 2O ) #
# & {819 5T 28 Manager's Comment

AR#fE3 Renminbi Bond 0.1% A E &3 Japanese Yen Bond 0.3%
B TfE2 Euro Dollar Bond 0.6% S 7L{E3 US Dollar Bond 11.6%

AESNEXNBZEIOR BNNEBNRERESEEER - HRERTNA &% UK Sterling Bond 0.1% B EL 5 B fEZ Norwegian Krone Bond 0.1%
UOMNEEERES  RRETEWATZINEREFFEMERSHIE - EER

ERFELE G RMYEERALSRELSE  AHERENBENRSLE - R

ESE RMEFETENDS MEENEENRSLERNPREGE - 25
A RMEH TS REERRRRITTBNXE AR EERNBERRAR TR
TREMmESESD -

R Z Equities 67.3%

=M (AR FBRTERL) B Japan75%
Asia (ex Japan ex HK ex China) 6.6% 4t 23 North America 15.1%
BN (EEIRRSM) Europe (ex UKI89% 30 United Kingdom 5.4%

%7 R E Hong Kong and China 226% &4 Others 1.2%
The Fund posted a positive return over the quarter. Equity investments in Europe and Hong Kong —a .
outperformed. Global fixed income also posted a gain led by foreign exchange effect as US dollar B & RBHRAB T HE Performance in HKS (X As of 30/6/2017)

weakened against major currencies except the Yen. At the asset allocation level, we maintained an =f8A FEES —f =F nE RYES
underweight position in fixed income versus an overweight exposure in equities and cash. Within 3 Months Year to date 1 Year 3 Years 5 Years Since Inception
equities, we increased weighting in Europe whilst the overweight position in US and Hong Kong 4.34% 10.09% 13.54% 1.14% 26.86% 121.77%

was kept during the period. In the near term, we expect volatility in markets to remain elevated due = .
to uncertainty regarding global central bank actions and policy risks in US President’s reform fﬁ&gﬁ?ﬁﬁﬁﬁﬁf;lendar Year Performance in HKS

initiatives.
2012 2013 2014 2015 2016

\ 10.84% 8.30% 0.57% -3.04% 1.49%

B2 % A 5;5RFE € Luen Fung Hang Life Pension Fund — ¥ & & Balanced Fund

#%3% B 8 R B % Investment Objective and Policy E &F ¥l Fund Information (Ei % As 0f 30/6/2017)
M ES RGBT AL EHTERE R R EHMEEERREE Y E&$#/E (AE) Fund Size (Million) 77T HK$ 597.50
B BRBMEBNEREE - —RIERT > ESBYEHRERBERRE 17/01/2003
RIRERES - HEESARREERFESS2REMAS ° S EEPEE R Management Fee (p.a.)’ 1.50%

The Balanced Fund will be actively managed to take advantage of both short-term market EE {1 B NAV per unit 7878 HKS 21.3052

opportunities and long-term growth potential that exist around the world. The Fund will seek to % ‘e
achieve a long-term capital growth. Under normal circumstances, the Fund will invest in global EERENK Composition (BEAsof30/6/2017)

equities and global debt securities in a balanced manner. The risk profile of the Balanced Fund is .ﬁ‘??ﬁﬁ 5% Bond 208%
generally regarded as moderate to high. 15% 5% 8% Australian Dollar Bond 0.1% 3722 Hong Kong Dollar Bond 1.3%

fn7cfE% Canadian Dollar Bond 0.1%  H [EIf&3 Japanese Yen Bond 0.6%
AR5 % Renminbi Bond 0.2% X 7tf#2% US Dollar Bond 16.8%

BT &3 Euro Dollar Bond 1.3% B EA 5 BAfE % Norwegian Krone Bond 0.2%
B &3 UK Sterling Bond 0.2%

B & {E 138 Manager's Comment”

AESHFERBBEDR - BNNEBNRERERREE - HRETHA
BUMAEEEHES  REEEWRATZINESEMEE MRS IR - EER
EEEAHE  RPUEEWALSRELE  HHERENRASHFESLE - K
FFE BRMEFTEONGS MEENSENRSEENDNGE - T4
R RMFEP TS REERRRRITTBNEELAS R E B RN BEERR TR
TREMmESSE -

The Fund posted a positive return over the quarter. Equity investments in Europe and Hong Kong
outperformed. Global fixed income also posted a gain led by foreign exchange effect as US dollar
weakened against major currencies except the Yen. At the asset allocation level, we maintained an
underweight position in fixed income versus an overweight exposure in equities and cash. Within

equities, we increased weighting in Europe whilst the overweight position in US and Hong Kong —a .
was kept during the period. In the near term, we expect volatility in markets to remain elevated due FERRFATEH Calendar Year Performance in HKS

M 1% Z Equities 56.5%
TM(BAR EBRPERIN) B7Z Japan 6.3%
Asia (ex Japan ex HK ex China) 6.1% 452 North America 13.6%
B (RERRRS) Europe (ex UK) 7.9% 24 United Kingdom 4.4%
B R E Hong Kong and China 17.2% &4t Others 1.0%

#BITETE Performance in HKS (&% As of 30/6/2017)
FEEES — = "E RIES

Year to date 1 Year 3 Years 5 Years Since Inception

EeRAE
=

351% 7.82% 10.21% 5.52% 21.54% 113.05%

to uncertainty regarding global central bank actions and policy risks in US President’s reform (%% As of 30/6/2017)
initiatives. 2012 2013 2014 2015 2016
9.16% 6.86% 0.71% -2.45% 1.26%

N

# APl 2 TG RES R R R R E LN A AT AR 2 ER - BAR2E - REFTEEKBEBERMELRERE
The market cc y and r's above solely reflects the opinion, view and interpretation of the fund managers as of the date of issuance of this document. Investors should not solely rely on such information to make any
investment decision.

A TEARFESRETI 2 [ BED | AES KA EIAREE S XRIE 2 51E © The “Inception Date” stated herein is defined by the Manager for the purpose of fund performance calculation.
1L A-ETEE— A HEEEEIRERHEE 180% FKXZE150% ° The standard annual management fee of 1.80% was reduced to 1.50% started from 1 January 2007.
RRMERR  SRBERVEHEREREDR—RRTOEFRRAVE - BENERETFRREROER  ELEEREBSITRIFAFH -

Investment involves risks and the Sub-Funds are subject to market and exchange rate fluctuations and to the risks ink in all i Past perf
them may go down as well as up.
ANHREZER  DRBEBTREZRRER  MEFZSRERSECA HeR[EREVEEFEFERLEER  LUBTTAHEN - HREWERFRE -

The information herein is based on sources believed to be reliable and the opinions contained herein are for reference only. Fund performance is calculated in HK$ on NAV-to-NAV basis with gross dividend reinvested.

is not indicative of future performance. Price of units and the income from
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B2 5 AR E £ Luen Fung Hang Life Pension Fund — ZF#8 & & Stable Fund

$23 B ¥ B B 3 Investment Objective and Policy

FRESEBEBEEEAZHNENTSHE  REBEGAEREERED
Mm% WHURBERKBEERBEANAR  BRTFSENESEKTHERRK
@ —MRERT EEBETERENRRES BTHEEKRENRRR
Z - PRESHRABEERBREPEZRERS -

The Stable Fund will be actively managed to take advantage of both short-term market opportunities
and long-term growth potential that exist around the world. The Fund will be invested in a
conservative manner to reduce the risk of capital losses while attempting to achieve a reasonable
level of capital gains. Under normal circumstances, the Fund will invest a substantial portion in
global debt securities. The balance will be invested in global equities. The risk profile of the Stable
Fund is generally regarded as low to moderate.

E &#E 18 5F 3% Manager's Comment”

AESHERBBEDR - BNNEBNRERERRER - HAETHEA
UM EEERES  RRETWATZINEREFFE MRS HIE - EER
EFEAHE > RMBEERALSRELE  HHERENBENRSLE - R
EHE BEMESTENTS MEBNSENRSEENDBANSE - 55
R RMFES TSR RRRRITITENEE AL R E BB R TR
TREMmESSE -

The Fund posted a positive return over the quarter. Equity investments in Europe and Hong Kong
outperformed. Global fixed income also posted a gain led by foreign exchange effect as US dollar
weakened against major currencies except the Yen. At the asset allocation level, we maintained an
underweight position in fixed income versus an overweight exposure in equities and cash. Within
equities, we increased weighting in Europe whilst the overweight position in US and Hong Kong
was kept during the period. In the near term, we expect volatility in markets to remain elevated due
&uncertainty regarding global central bank actions and policy risks in US President's reform

initiatives.

& €3 # Fund Information (& As of 30/6/2017)

E&4E (§#8) Fund Size (Million) 78 7T HKS 844.18
FZ3Z B 8 Inception Date* 17/01/2003
SEEEE R Management Fee (p.a.) ' 1.50%

EE{V{E#E NAV per unit 78 7T HKS 17.8434
H & & 5B Composition (#Z As of 30/6/2017)

M {52 Bond 34.2%

T Australian Dollar Bond 0.4% & 7Tf&25 Hong Kong Dollar Bond 1.9%
n7e &3 Canadian Dollar Bond 0.2% ~ H Elf&i% Japanese Yen Bond 1.7%
AR Renminbi Bond 05% T2 US Dollar Bond 25.0%

BXTLE Euro Dollar Bond 3.5% MBS BAfE % Norwegian Krone Bond 0.6%
&S UK Sterling Bond 04%

o= Eo
R 1%
BB Equities 37.1%

EM(BA EBRPERIN) B Japan 4.0%
Asia (ex Japan ex HK ex China) 3.9% 323 North America 9.6%
BOM (EEIRRSM) Europe (ex UK)5.1% 380 United Kingdom 2.8%

/B R FE Hong Kong and China 10.9% 4t Others 0.8%

W ES Unit Trust 1.3%

B &R MIRBITEHE Performance in HK$ (&3 As of 30/6/2017)

A FEES —f =fF aEF RIES
3 Months Year to date 1 Year 3 Years 5 Years Since Inception
2.48% 5.24% 5.87% 264% 12.07% 78.43%
FERBHRBITTE Calendar Year Performance in HK$
(#ZE As 0f30/6/2017)
2012 2013 2014 2015 2016
6.36% 3.60% 0.45% -2.24% 0.63%

B2 5 A SR #FE £ Luen Fung Hang Life Pension Fund — FREIB% 3R & & China Equity Fund

$% & H % B B3 Investment Objective and Policy

TEREESSERBIERENHEEREPEANRANBENQERRENSK
BREZYHENARN LTREMERZHEEE S (BRTRRKRES) MR
EERHRINERER - FEIREESARARFES 2 REMES -
The China Equity Fund aims to provide investors with long-term capital growth through investment
mainly in the listed equities and equity related securities (including convertible securities) of
companies whose activities are closely related to the economic development and growth of the
economy of the People’s Republic of China. The risk profile of the China Equity Fund is generally
regarded as very high.
H &2 ¥4 Manager's Comment”
FTERMEBRHIEBR0TEE2ZEE2RFNIVE | EZ - ZERL - - HEH
MRBITEWBEENEE - AR EBRTERERESARIABMSADE
ISRE o A ERSFEANRERER6 BN IERNMNAMSCI ZIRIEE -
URHEARERITEREANDBETSRENPRHERKSE  mIHSHERE
B ER TRZEARBNRBABSRATGE  XESNE2ZTEHEE
B3R o AR SRR A BB ERENT TR UTEZ ERNBUTRIMEBER
MEEHENTE  URYER () EECEZESHONEBHAT THARYE
FREERISE - (i) PEIGE A MBOSEEE - (i) +EZREEMNES BT
BUARE - (v) BEBRAMRBEMSIBMNESRER /R RIFEETEL - ML
K (v) Bt EMRE BB EE BT AR 1R 2017 FRGERE
MERERHTSNTE -
Major mainland equity indices depicted a flattened “V-shape” in 2Q2017. Deleveraging and
regulatory tightening concerns for financial and insurance sectors and surging SHIBORs weighted
on the market during April and May. The market, however, recovered after the official long-awaited
inclusion of mainland shares to MSCI's global indices in June, and PBOC's colossal OMOs and MLFs
throughout the month. Meanwhile, the Fund reported a positive return in the second quarter, mainly
led by Information Technology and Insurance related equity exposure. In the coming months, the
Fund would maintain a watchful stance and focus on sectors with high beneficial likelihood from
government stimulus and SOE reform, and would also closely monitor: (i) the impact of interest rate
differential on RMB with reference to the latest trajectory of US rate hike cycle; (i) China's latest
economic releases; (i) evolvement of the Sino-US relationship and related geo-political issues; (iv)
potential changes of fund flows and/or stock preference corresponding to the Shanghai and
Shenzhen-Hong Kong Stock Connect; and (v) market impact of the separation negotiation between
Qozone and UK, and other upcoming EU member states’ national elections throughout 2017.

& € B #l Fund Information (&, % As 0f30/6/2017)

77T HKS 300.04
01/04/ 2008
1.50%
AT HKS 104916

H & B & 9Bt Composition** (X As 0f30/6/2017)

W B ES Unit Trust0.1%

ond 5.8%
S RARF Financial Services 3.9%
BT Government 1.9%

MR Z Equities® 685%

R#1#} Basic Materials 1.6% T Industrials 4.4%

SHE18R8 Consumption related 8.0%  EFARHE
BEIRAERE Energy related 4.2% Information Technology 20.2%
SRBRHS Financial Services 193% B Property 28%

B Telecom 4.6%
DA Utilities 2.2%

REEERER
Health Care & Pharmaceuticals 1.2%

012 A1 B AERSRAMNITENETE - FAARSITERENRCHEATER - [SRIEH
BRI SRBHIAE] : Y] s FMH ] DE&e [ sFal BattaDERIER ] [82R)

BB ERAR ] [2FEE ) Con [ RmEE R g -

** With effectfrom 1 September 2012, new sector classification methodology is applied. As a result, the following changes are
made in the “Sector Allocation”. “Financials” was divided into “Financial Services” and “Property; “Materials” was
changed to “Basic Materials” “Consumer Discretionary” and “Consumer Staple” were grouped together as “Consumption
related”; “Energy” was changed to “Energy related”; “Health Care” was changed to “Health Care & Pharmaceuticals”.

¢ RBREAENE  (MEP BN REBUIMIBEZ S LT BN E b BUEREE S KA &, Bk -

* Equity exposure can include: (i) other China related securities listed or quoted outside mainland China and Hong Kong and
(ii) A shares and/or B shares.

B &R MIRBITHE Performance in HK$ (& As of 30/6/2017)

=EA FEES —F =F HE RIZS
3 Months Year to date 1 Year RACELS EACELS Since Inception
5.70% 14.29% 18.42% 13.95% 24.82% 4.92%
FERBR#EITTEHH Calendar Year Performance in HK$
(#EAs of 30/6/2017)
2012 2013 2014 2015 2016
11.75% 1.10% 3.39% -6.03% -0.15%

# AP 55 R R SRR R A KR ESACENAIETIS A IR 2 B 1. - BARERRE - RAXTEEREAREARMELRARE -

The market cc y and s
investment decision.

above solely reflects the opinion, view and interpretation of the fund managers as of the date of issuance of this document. Investors should not solely rely on such information to make any

A TEARFESRETI 2 [ BED | AES KA EIAREE S XRIE 2 51E © The “Inception Date” stated herein is defined by the Manager for the purpose of fund performance calculation.
1L A-ETEE— A HEEEEIRERHEE 180% FKXZE150% ° The standard annual management fee of 1.80% was reduced to 1.50% started from 1 January 2007.

BRMERR  SXELUITERESEDR—RRANERRRAVE - BERELATRRRRORR - !ﬁ}!ﬁ&!l&ﬁiﬂ&ﬂﬁﬂﬂ- °

Investment involves risks and the Sub-Funds are subject to market and exchange rate fluctuations and to the risks ink

them may go down as well as up.

in all is not indi

Past perf

AXMHREZER  DRBAEEFTEZRREE  METZEREHRSECA - ESRARREVERFEFEALBER - UBTAHEEN - AREWERFRE -

The information herein is based on sources believed to be reliable and the opinions contained herein are for reference only. Fund performance is calculated in HK$ on NAV-to-NAV basis with gross dividend reinvested.

of future performance. Price of units and the income from
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Bk 8 = A\ 5;B A& & Luen Fung Hang Life Pension Fund — EX M5 #iE ¥ 70 & & European Index Tracker 70 Fund

$235 H ¥ R B % Investment Objective and Policy H &3 Fund Information (2% As of 30/6/2017)
BN B 10 E & 'éEE?@EEEE}K‘—@ES?,%{@*E@}EQSIEQ%WI?%*EE@E@E”ﬁi‘%‘ H$ 48 Fund Size S8 5T HKS 19,561.07
Ro#ZZE EHESRENERERAMNEBNESINES RS IEENERRGHS ° - =
Atgéw*uf%%%mﬁgﬁgmgé%%ﬁ%ﬁfz@?zm%zﬁ o @ﬁﬁ E%{%ﬁm;ngﬁ%é 237 H # Inception Date * 04/05/ 2015
ERBCRARE FEEEE = Management Fee (p.a.) 1.00%

The European Index Tracker 70 Fund seeks to achieve long term capital growth by investing primarily in one or more =
underlying index fund(s), which in turn invest(s) in port%olio of securities traded on the stock exchanges in the EE AL EHE NAV per unit 78 7T HK$ 10.3881
United Kingdom and in other continental European countries. The Fund may also invest, directly or indirectly, in

cash, time deposits and money market instruments. The risk profile of the European Index Tracker 70 Fund is i i
generally regarded as high. H & ¥ & 5B Composition (#ZE As 0f 30/6/2017)

7R 20 ’ # M %% Bond 0.3%
E & {E 18 T8 Manager's Comment 8 o Kong Dol Bond 03%

s SR SRFRAEBMERE o XRMR 201756419 3]
g Mol e T S i S
= TEA SN G — S REFRNER  QZRFSEUES
! FH - BTE 2017 B 5 0 25 o i AR A JE B 2011 R B 1 B 1 SR Gl 09k Natrande %
: 257 Finland 1.4% FEHESF Spain 3.1%
x BERTERE - AFHESE . RENHHFEELST EErancelosh A Swedendst
S e e et e e
% B MARE RS M S - SRS LS 5 5 Al A E B EEGmaye Rz Swmiirh

In UK, Prime Minister Theresa May called a snap general election which costed the Conservatives some loss of A —a A
their seats. On 19th June 2017, Theresa May invoked Article 50 of the Lisbon Treaty, officially announced the BRI HRABITATH Performance” in HKS (#ZE As of 30/6/2017)
departure from the European Union in March 2019 unless all EU nations agreed to extend the negotiations. The

PN — B> S A
European Central Bank made a small step toward phasing out its extraordinary support for the economy by A FEES 5 REF . R ZE .
dropping the wording of lower interest rates further in the announcement. Concerning Gross Domestic Product 3 Months Year to date 1 Year 5 Years Since Inception
(GDP), the Eurozone GDP expanded 0.6% in first quarter of 2017, higher than 0.4% in fourth quarter of 2016. 4.94% 9.63% 13.96% 3.88%
Unemployment slightl?/ reduced in the second quarter with the jobless rate at 9.3% in May. With respect to AL Re)/ ) S - - HeL0
Purchasing Managers Index (PMI), the Eurozone PMI reached an average of 57 over the second quarter of 2017, up N _ N

from 55.6 in the first quarter of 2017. FEXRR E%mg-l-g Calendar Year Performance” in HK$

In the second quarter, the Fund reported a positive return with underperformance comparing to the market. For

country selection, the underperformance was contributed by underweighting in both UK and Switzerland, (ﬁg As of 30/6/2017)

meanwhile overweighting in France offset some of the underperformance. In regard to sector selection, 2012 2013 2014 2015 2016
overweighting in both Information Technology sector and Industrials sector also contributed to the underperformance

@vemmghting Financial Services sector generated positive active return against the market. = = = -5.32% 0.08%

N HESRBMES M E H 4/5/2015 fB5HH o
Fund Performance is calculated from 4/5/2015, the inception of the Fund.

Bi 2% A S5E{k& & Luen Fung Hang Life Pension Fund — At 345 858 #¢ 70 Z & North America Index Tracker 70 Fund

#23 H# R B3 Investment Objective and Policy £ € B #l Fund Information (&, % As 0f30/6/2017)
L EIEHEHNES EEEBTEREN —ERSERMEREsHmERE  EEESEIN 78T HKS 307,148.62
HRERER - ZEHBEERESRENELZBZFIZFMEENESFREA AR B 88 Inception Date® 04/05/2015

G RESNEERHERENRS  EHERREEHEIA - LXEH S5 BB B R Management Fee (p.a.) 1.00%
BUNESABERRY REAS - 87 HKS 112207

The North America Index Tracker 70 Fund seeks to achieve long term capital growth by investing T .
primarily in one or more underlying index fund(s), which in turn invest(s) in portfolio of securities EeRESE Composition (WEAs of 30/6/2017)

traded on the stock exchanges in North America. The Fund may also invest, directly or indirectly, in
cash, time deposits and money market instruments. The risk profile of the North America Index
Tracker 70 Fund is generally regarded as high.

B & {1 F 58 Manager's Comment”
ERGHS A RERITITRAAEECA W BEM » RITHT —SEZHERE
EEEBRNETEEAGRIEEL BRRITEBESHAZHRBENER L
R BEIE XEB1ZEBEREFBE HPS5ANREBRERERRN
1.9% ° 6 AP EEERIBLIE A HL AHM527 M4 A A28 THRED2 ©
AESREIZEHBILR  BEATERE -BXGRAE > meAnR IR WEBITEHH Performance” in HKS (EE As 0f30/6/2017)

W 5% Bond 0.4%
T &% Hong Kong Dollar Bond 0.4%

W 3% Z Equities 64.2%
%K Canada 3.7%
SH] United States 60.5%

SBLHLERKRR - TEGELHE > RRBTENERERITENRKELER =@A FEES —fF =3 HE RAES
FIXRE > MABERTENS  BRREEEREETERERS T REEZEE 3 Months Year to date 1 Year 3 Years 5 Years Since Inception

] o 1.96% 6.35% 1M.71% = = 12.30%
On June 29th, St. Louis Federal Reserve President James Bullard announced the natural next step A —_— AL

for the central bank was to trim its balance sheet and normalizing the balance sheet. It gave a signal FERB " ®EITH H Calendar Year Performance” in HKS

that central bank gradually coordinate global increase in policy interest rates. On the data front, U.S. (#Z As of 30/6/2017)

inflation kept steady in first quarter with year-on-year inflation rate stood at 1.9% in May. The 2012 2013 2014 2015 2016
Manufacturing Purchasing Managers Index fell to 52 in June from 52.7 in May and 52.8 in April. - - - -1.93% 1.67%

In the second quarter, the Fund reported a positive return with underperformance comparing to the
market. For country selection, the underperformance was contributed by overweighting in Canada.
In regard to sector selection, underweighting in both Financial Services sector and Energy related
sector also contributed to the underperformance while overweighting Health Care & Pharmaceuticals
sector generated positive active return against the market.

N B RFBES KL E H 4/5/2015 L5 H -
Fund Performance is calculated from 4/5/2015, the inception of the Fund.

# APl 2 TG RES R R R R E LN A AT AR 2 ER - BAR2E - REFTEEKBEBERMELRERE
The market cc y and r's above solely reflects the opinion, view and interpretation of the fund managers as of the date of issuance of this document. Investors should not solely rely on such information to make any
investment decision.
A TEARFESRETI 2 [ BED | AES KA EIAREE S XRIE 2 51E © The “Inception Date” stated herein is defined by the Manager for the purpose of fund performance calculation.
REMERE  SRESUZIHEREEEBR—VREINETREFATE - BEHXBRLEFARBRORE ) ZLREBRAEBSATRIFAFH o
Investment involves risks and the Sub-Funds are subject to market and exchange rate fluctuations and to the risks inh in all i Past perf is not indicative of future performance. Price of units and the income from
them may go down as well as up.

AXMHREZER  DRBAEEIEZRREE  METZEREHRSECA - ESRARRENEEFEFALBER - SUBTATHEEN - AREWERFRE -

The information herein is based on sources believed to be reliable and the opinions contained herein are for reference only. Fund performance is calculated in HK$ on NAV-to-NAV basis with gross dividend reinvested.
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B2 5 A F;E#FE £ Luen Fung Hang Life Pension Fund — 3 & & Great Wall Fund

$2 3 H # R B3 Investment Objective and Policy £ & ¥l Fund Information (EZE As 0f 30/6/2017)
EHESSHEBBREARS T REAS  BEUAREHERSENHERT 73T HKS 303,376.29
BUR/MEHUEASEHENEENESTE Be  HEAPRTHE 15/08/2014

HENERFRREMEETSIE  SRAREERERINEREE - R SFEEEEE Manage . 0.80%
HESHEETERRZHEMAS - 77T HKS 9.9862

The Great Wall Fund seeks to provide investors with long-term capital appreciation through i C e
fic Composition As of 30/6 /2017
investing in a diversified portfolio consisting of Renminbi denominated and settled debt EaRESE P (= /61 )

instruments and a minor portion of debt instruments denominated and settled in other currencies, %% Bond 63.0%
cash, term deposits with authorized financial institutions in Hong Kong or Macau or other money AR Renminbi Bond 534%
. . . . 7 JLf&# Hong Kong Dollar Bond 3.6%
market instruments. The risk profile of the Great Wall Fund is generally regarded as low to
moderate.

B & {E 1 5F 58 Manager's Comment”

ZERBFARBRERMMETREHBERR  AEERFE 2ZEREE
Bl - REZR  AESHRFEHBENFERUESH T WIEHES

SVEUEZEEFIEEmER - B & XRH R#B T H Performance” in HK$ (£ X As of 30/6/2017)
Thanks to the rebounding CNH and relatively stable return of Dim Sum Bonds, the Fund registered ={@A FEZES — =% HE RAIES
a positive return in the second quarter. Going forward, the Fund would remain defensive by maintaining 3 Months Year to date 1 Year 3 Years 5 Years Since Inception
arelative short duration and add only quality Dim Sum Bond in a way to optimize yield and enhance 1.89% 3.73% 1.07% - - -0.14%
return. SFEERB " RABITEH Calendar Year Performance” in HKS
(B ZEAs 0f30/6/2017)
2012 2013 2014 2015 2016
- - -0.38% -2.20% -1.18%

N B RIBHESHILEH 15/8/2014 851 -
Fund Performance is calculated from 15/8/2014, the inception of the Fund.

B A\ 5B E £ Luen Fung Hang Life Pension Fund — & E & & Maintenance Fund

2 ¥ H#E R B K Investment Objective and Policy & ® F ¥l Fund Information (&% As 0f 30/6/2017)
REESTERENERRERES - REESA—FSERABRIREES - E&#E (F8) Fund Size (Million) B 7T HK$ 541.78
The Maintenance Fund mainly invests in deposits and debt securities. The risk profile of the 17/001 v
Maintenance Fund is generally regarded as very low. SEEERR Ma”aqemem Fee (p.a.) 9'80_/“

77T HK812.0037

AT a0 ' #

& 2322 #TH Manager's Comment # & & S Composition (%% As of 30/6/2017)
SEREFRBRITERREBERA  AEESHFTHNEBEMERR - RER 5% Bond 22.2%
5'5 ’ mg@ﬂ%&ﬁ,@%tﬁTﬁﬁ%ﬁ%E’g,ﬁﬁ}ﬁEl o 7B 7T &% Hong Kong Dollar Bond 22.2%

The Fund posted a small positive return in the quarter as bond and deposits generated stable
incomes. Going forward, the Fund would maintain the current maturity profile in the low interest
rate environment.

B & FRMRBITEHH Performance in HK$ (#;2E As of 30/6/2017)

=fE8A FEES —&F =% R RAZES
3 Months Year to date 1 Year KACELS 5 Years Since Inception
0.19% 0.39% 0.59% 1.86% 3.92% 20.04%
FERBEZRBITTE Calendar Year Performance in HK$
(#ZE As 0f30/6/2017)
2012 2013 2014 2015 2016
1.38% 0.89% 0.98% 0.51% 0.47%

N

# APl 2 TG RES R R R R E LN A AT AR 2 ER - BAR2E - REFTEEKBEBERMELRERE
The market cc y and r's above solely reflects the opinion, view and interpretation of the fund managers as of the date of issuance of this document. Investors should not solely rely on such information to make any
investment decision.

A FEARFESRETI 2 [AS7 BED | ARSI EIAREE S RIE 2518 © The “Inception Date” stated herein is defined by the Manager for the purpose of fund performance calculation.
2H-TTLHFE— B ESIEREEIEE KRR EF 1.00% AEZ080% o The standard annual management fee of 1.00% was reduced to 0.80% started from 1 January 2007.
RRMERRE  SRBERVEHEREREDR—RRTOEFRRAVE  BENRREFRREROER  ELEEREBSITRIFAH -

Investment involves risks and the Sub-Funds are subject to market and exchange rate fluctuations and to the risks inh in all i Past perf is not indicative of future performance. Price of units and the income from
them may go down as well as up.
AXMHREZER  DRAEETEZRREE  METZEREHRSECA - ESRARREVERFEFALBER - UBTAHEEN - AREWERFRE -

The information herein is based on sources believed to be reliable and the opinions contained herein are for reference only. Fund performance is calculated in HK$ on NAV-to-NAV basis with gross dividend reinvested.
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B 2% A 55R{FE € Luen Fung Hang Life Pension Fund — f#5F& & Conservative Fund

#3 B #8 R B % Investment Objective and Policy H & B ¥l Fund Information (% As 0f 30/6/2017)
RIELTESRRBELS  BERERGHERTRENES  FEEZ 7B HKS 885.27
B - ESHEAPRGRERE - B4 A EEES  TERBHEERER 37 B $# Inception Date * 28/06/2013
BERENREES (BUET EEESREEREES) LHEANFRRE 1.00%

RBT - CERSRBBEITHNERES  FH B¥MEITALHEMIRET B8 A& NAV per unit BT HK$ 10.4177

B —RIEAT  ESKITERENSRREEFALTZEENHEEES - R
TEERRBEERAERE 2 REAS -

The main objective of the Conservative Fund is to preserve capital, and seek to achieve stable .
capital growth by systematically utilizing assets of the Fund. The Fund will adopt a medium to & & W& 5B Composition (EZE As of 30/6/2017)
long-term investment policy. The Fund is a managed fund where assets of the Fund will be invested
either directly or indirectly through investment funds (unit trusts, mutual funds or pooled investment
portfolios) in a diversified portfolio that may consist of debt securities including those of the
governments, corporate and financial institutions, deposit, money market instrument or other
investment vehicles. Under normal circumstances, the Fund will mainly invest in underlying fund
which seeks to preserve capital. The risk profile of the Conservative Fund is generally regarded as
relatively low.

H & &8 538 Manager's Comment”
FERESREBTERREGBERN > AESRERBEELDR - REWKK >  HE&RH "BBTIHE Performance” in HKS (& As of 30/6/2017)

H#BEIE-NFEt-AT A ABRRRARRAR -

Note: Commencing from 19 November 2014, the performance fee has been waived.

W RRRHRPIHE S
BOCIP Global Balanced Fund 99.1%

AESBERSBATARH I  DREEESHT ST SREEE A a5 Rmes | oy D eim MU ZS
CIE 3 Months Year to date 1 Year 3 Years 5 Years Since Inception
The Fund registered a positive return in the quarter as bonds and deposits generated stable income. 0.45% 0.78% 1.21% 3.36% - 4.18%
Going forward, the Fund would remain defensive in low interest rate environment. It would continue . . ..
to seek for relative value in credit market as a way to add value. FERB"RBITEE Calendar Year Performance” in HK$
* [ RRERR GRS | (INEA [ RRABRERELS |) S (%2 As of 30/6/2017)

“BOCIP Global Balanced Fund” #3234, - 2012 2013 2014 2015 2016
N R RIBBE S E H 28/06/2013 8Lt H - - 0.54% 1.02% 0.81% 0.97%

Fund performance is calculated from 28/06/2013, the inception of the Fund.

RAMHEER A XESTUEHERERRHR—IRANBREARAYE - BENERETRARPRORER - BB RIWBETRFATH -
Investment involves risks and the Sub-Funds are subject to market and exchange rate fluctuations and to the risks inh inalli Past perf is not indicative of future perf Price of units and the income from
them may go down as well as up.

A TEARERATIM 2 [ AL B E | BESEBATETE UAER SRR 25T o The “Inception Date” stated herein is defined by the Manager for the purpose of fund performance calculation.

RYHREZER  DRBEBITRZRREE MEFERERSECH - EeRARRBUEEFEERLBER B TATEEN - AREWERFRE -

The information herein is based on sources believed to be reliable and the opinions contained herein are for reference only. Fund performance is calculated in HK$ on NAV-to-NAV basis with gross dividend reinvested.

B8 S A ERBE AR 2 5 Luen Fung Hang Life Limited BT EB4F Email © pfund@Iuenfunghang.com #831E Website : http://www.luenfunghang.com Ei‘_l'

B HEAR Hotline © (853) 2870 0882 2§, or (853) 2870 0889 AR #% ¥ 8 Business hours: £ # — Z F Monday to Friday 9:00am - 7:00pm £ Hi7< Saturday 9:00am - 1:00pm ﬁ
(28 B RRITEBHIKE) (Closed on Sundays and Bank holidays) [
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